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Bulletin of The American Institute of Accountants
Public Information
T h e  Institute’s executive committee has approved plans of a special advisory committee on public information providing, 
among other things, for wide distribution of printed matter on 
various aspects of accounting of interest to the public.
Some of this material may be written by the staff; some of it will 
consist of specially prepared statements by committees of the In­
stitute; some of it will consist of reprints of addresses or articles 
published in The Journal of Accountancy, which it is believed will be 
particularly interesting, informative, or helpful to businessmen, 
bankers, investors, credit grantors, regulatory bodies, taxpayers, 
government officers, or other groups of the public.
The cooperation of state societies and of the entire membership 
of the Institute will be necessary if the full potentialities of the plan 
are to be realized. Preparation of such printed material is only part 
of the task— distribution is equally important. While there will be 
some distribution from Institute headquarters, it would be a hope­
less effort, involving prohibitive expense, for one central agency to 
attempt to send numerous pamphlets on different subjects to all 
members of the various groups throughout the country who might 
be interested.
Accordingly, members of the Institute are requested to procure 
copies of those pamphlets or reprints which they believe would be 
of interest to their own clients or personal friends, government 
officers, or any others who should have the information which the 
pamphlets contain. State societies are invited to cooperate by 
arranging for redistribution of pamphlets through their own mem­
bers or committees, or through chambers of commerce, service 
clubs, or similar organizations.
In order that a continuing effort m ay be possible it is necessary 
to recover at least a part of the cost of printing the material to be 
distributed. State societies and members, therefore, will be asked to 
pay a nominal price for the pamphlets to be made available.
The executive committee believes that every member of the pro­
fession will benefit from a clearer understanding by the public of the 
nature of accounting and auditing, their purposes and social value;
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the services w hich  certified  p u blic  acco u n tan ts m a y  render; their 
m ethods and their responsibilities. W h ile  the d istribu tion  o f  p rin ted  
m a tte r  is n ot the o n ly  m edium  w h ich  the In stitu te  intends to  use 
in a tte m p tin g  to co n ve y  this in form ation , it  is one m ethod  o f  m ajor 
im portance.
E a ch  m onth  T he C ertified  P u blic  A ccountant w ill con tain  a 
list o f  p am ph lets ava ila b le , w hich  is expected  to g ro w  ra p id ly , and 
reports w ill be m ade on the num ber d istribu ted .
M a te ria l now  availab le  is listed  below , w ith  an ind ication  o f  its 
source, and the p rice a t w h ich  each  item  m a y  be ob tain ed  in 
q u an tities  o f  10 copies or m ore for redistribution .
Price
Revised “  Extensions of Auditing Procedure ” ................................................... 5¢
Report by Institute executive committee. Oct. 18, 1939.
Extensions of Auditing Procedure.....................................................................  5¢
Address by Victor H. Stempf. Reprinted from the Jan., 1940, Journal 
of Accountancy.
Competitive Bidding for Audit Engagements................................................... 1 ¢
Statement by Institute executive committee. Reprinted from the Dec.,
1939, Journal of Accountancy.
The Auditor’s Opinion on the Basis of a Restricted Examination......................  1¢
Statement by Institute special committee on auditing procedure. Re­
printed from the Dec., 1939, Journal of Accountancy.
Valuation or Historical Cost: Some Recent Developments................................5¢
Address by George O. May. Reprinted from the Jan., 1940, Journal of 
Accountancy.
Auditing Labor Unions......................................................................................  1¢
Editorial reprint from Jan., 1940, Journal of Accountancy.
Federal Tax Revision Program ................... .................................... . .............  10¢
Recommendations of Institute committee on federal taxation. Re­
printed from the Nov., 1939, Journal of Accountancy.
Examination of Financial Statements by Independent Public Accountants. . . .  15¢ 
Bulletin published by the Institute, Jan., 1936.
Accounts of Governmental Bodies....................................................................... 5¢
Statement of Institute special committee on governmental accounting.
Oct., 1935.
Audits of Governmental Bodies..........................................................................  5¢
Statement of Institute special committee on governmental accounting. 
March, 1934.
Progress toward Accepted Principles of Municipal Accounting......................... 10¢
By Lloyd Morey. Reprinted from the Feb., 1937, Journal of Account­
ancy.
Qualifications for Public Fiscal Positions.........................................................  2¢
Statement of Institute special committee on governmental accounting. 
Reprinted from the Sept., 1939, Journal of Accountancy.
American Institute of Accountants
Activities of Officers 
and Members
T r ip  t h r o u g h  T e x a s
Returning December 10th from a 
trip through Texas, Frank Wilbur 
Main, of Pittsburgh, Pa., member of 
the Institute and formerly president of 
the American Society of Certified Pub­
lic Accountants, commented on the par­
ticularly happy relationship between 
the university men and the practising 
accountants in that state. Mr. Main 
addressed students on the training and 
opportunities of the accountant of the 
future, at Southern Methodist Univer­
sity, the Agricultural and Mechanical 
College of Texas, the University of 
Texas, and Baylor University. Before 
the Dallas Chapter of the Texas So­
ciety on December 4th, his topic was 
“ Cooperation between Accountants 
and Attorneys,”  and at a luncheon 
given by the Honorary Fraternities of 
Business and Accounting Mr. Main dis­
cussed what accounting firms expect of 
applicants and the value of account­
ancy training in preparation for busi­
ness and professional activities.
I n s t it u t e  M e m b e r  H o n o r e d
Morris C. Troper, a member of the 
Institute and former president of the 
New York State Society of Certified 
Public Accountants, has been awarded 
the Cross of the Legion of Honor by 
the French Government in recognition 
of his leadership in relief activities as 
European director of the Joint Distribu­
tion Committee.
“ Competitive Bidding for 
Audit Engagements”
Reprints of the statement on “  Com­
petitive bidding for audit engage­
ments,”  by the executive committee of 
the American Institute of Accountants, 
published on pages 367-368 of the 
December, 1939, issue of The Journal 
of Accountancy, have been requested in 
large quantities. Over 3,000 reprints 
have been sent to members for distribu­
tion.
The executive director of the Munici­
pal Finance Officers’ Association has 
offered to place copies of the statement 
in the hands of about 1,000 members of 
the Association.
Publication of the statement was 
approved by the council at its annual 
meeting in San Francisco. Reprints of 
the two-page statement are available 
in quantities at one cent each.
Calendar of Events
A m e r ic a n  M a n a g e m e n t  A s s o c ia t io n
Date: January 24 and 25, 1940.
Place: Hotel New Yorker, New York.
Jerome N. Frank, chairman of the 
Securities and Exchange Commission, 
will be the principal speaker at the 
luncheon session on January 25th of 
the American Management Association 
finance conference, which will be held 
at the Hotel New Yorker on January 
24th and 25th. His topic will be the 
relation of government to financial 
management. Other subjects to be dis­
cussed are: budgetary control, the
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effects on financial management of 
social legislation, and future develop­
ments in accounting.
Members of the Institute who will 
speak at the conference are Charles B. 
Couchman, past president of the Amer­
ican Institute of Accountants, whose 
topic will be “ Realism in Accounting,”  
and Samuel J. Broad, vice president of 
the Institute and chairman of its spe­
cial committee on auditing procedure, 
who will discuss “ New Thinking in 
Auditing.” Both will speak Thursday 
afternoon.
A special invitation for all interested 
members of the accountancy profession 
to attend the conference has been re­
ceived at Institute headquarters from 
the American Management Association, 
330 West Forty-second Street, New 
York.
New England Conference
Initial plans for a New England 
Accountants’ Conference to be held at 
the Copley Plaza Hotel in Boston next 
May 23rd and 24th were discussed at a 
meeting of the arrangements committee 
held in Boston December 16th. Albert 
E. Hunter, of Boston, member of the 
Massachusetts Society and of the In­
stitute, was elected general chairman 
of the conference.
The Connecticut, Maine, Massachu­
setts, New Hampshire, Rhode Island, 
and Vermont societies of certified public 
accountants will work together in 
sponsoring the sessions in May. The 
American Institute of Accountants is 
also cooperating in the plans and was 
represented at the committee meeting 
by Frank A. Gale, assistant secretary.
Subjects to be discussed at the May 
meeting will include: “ Experiences 
with Extensions of Auditing Proce­
dure,” “ Accountancy and the Public,” 
“ Case Studies of Employee Frauds,”
“ To What Extent May Internal Audit 
Be Depended Upon by the Independent 
Auditor?” “ Education and Training 
of Staff,” and “ Federal Income-Tax 
Trends and Problems.”
Present at the December 16th meet­
ing were chairman Hunter; J. Harold 
Stewart, president of the Massachu­
setts Society of Certified Public Ac­
countants; President Richard M. Mil­
lett of the Maine Society; President 
Abraham Blackman of the Rhode 
Island Society; Chester R. Union and 
Spencer H. Over, also representing 
Rhode Island; Albert Dixon, Jr., repre­
senting the Connecticut Society; Clar­
ence I. Drayton, representing New 
Hampshire.
Other representatives of the Massa­
chusetts Society of Certified Public 
Accountants who attended were Mrs. 
Ruth M. Welton, assistant secretary; 
Philip Saunders, treasurer; Stanley
G. H. Fitch, Arthur L. Risley, and 
Edwin O. Pride.
Causes for Revocation or 
Suspension of C.P.A. 
Certificate
The Connecticut State Board of 
Accountancy has issued a pamphlet 
entitled Information in Regard to Ex­
aminations for Certificate of Certified 
Public Accountant, which lists eight 
causes for which the C.P.A. certificate 
may be revoked or suspended. Al­
though the eight causes are set forth as 
a guide to certificate holders, they do 
not necessarily constitute all acts 
which in the opinion of the board may 
constitute negligence or wrongful con­
duct of the profession. The causes 
stated do not include advertising, solic­
itation, and related acts that are some­
times referred to as “ professional 
etiquette.”
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Papers on Auditing Procedure
Copies of Papers on Auditing Pro­
cedure and Other Accounting Subjects, 
a 300-page collection of the papers 
presented at the fifty-second annual 
meeting of the Institute at San Fran­
cisco, have been mailed to the member­
ship. Over sixty papers are included 
under the ten following headings:
Discussion of Auditing Procedure 
Inventories 
Detection of Fraud 
Whose Balance-sheet Is It? 
Extension of Accounting Practice 
Internal Conduct of an Accounting 
Practice 
Municipal Accounting Session 
Progress in Accounting Research 
Income Tax Session 
Addresses
A limited number of additional 
copies are available at one dollar each.
Institute Committee Meetings
Board of Examiners 
Date: January 9, 1940 
Place: The Institute’s Office 
Present:
John H. Zebley, Jr., chairman
Edward A. Kracke
Norman J. Lenhart
Fred L. Main
Henry E. Mendes
George E. Perrin
Hiram T. Scovill
John L. Carey, secretary
Committee on Federal Taxation 
Date: December 27, 1939 
Place: Bankers Club, New York, N. Y. 
Present:
Walter A. Cooper, chairman 
J. A. Phillips 
Victor H. Stempf 
Clarence L. Turner 
H. T. Winton, assistant to the secre­
tary
New Texas Chapter
A new chapter of the Texas Society 
of Certified Public Accountants was 
formed in Amarillo, Texas, on Novem­
ber 21, 1939, to be known as the Pan­
handle Chapter. Walter G. Russell, of 
Amarillo, was elected chairman and 
Robert J. Hibbetts, of Canyon, secre­
tary.
Meetings in Review
A m e r ic a n  A c c o u n t in g  A s s o c ia t io n
Research and accounting principles 
occupied a large share of the attention 
of those attending the twenty-fourth 
annual meeting of the American Ac­
counting Association in Philadelphia, 
December 28th and 29th. John K. 
Mathieson, president of the Institute, 
presided at a round-table discussion of 
accounting research at which Thomas
H. Sanders, director of research of the 
American Institute of Accountants, 
was one of the principal speakers. 
Andrew Barr, assistant to the chief 
accountant of the Securities and Ex­
change Commission, and Ralph C. 
Epstein, dean of the School of Business 
Administration, University of Buffalo, 
were the other speakers at this session. 
Carman G. Blough, member of the In­
stitute’s committee on accounting pro­
cedure as well as of the Association’s 
executive committee, was chairman at 
the session devoted to accounting prin­
ciples. Other general topics of discus­
sion were federal government account­
ing and controllership problems.
Victor H. Stempf, a member of the 
Institute’s committees on accounting 
procedure, auditing procedure, and 
taxation, and president of the New 
York State Society of Certified Public 
Accountants, was elected a vice presi­
dent of the American Accounting Asso­
ciation at the business meeting follow­
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ing the annual banquet. Other officers 
elected were:
President— George A. McFarland, 
Pennsylvania 
Vice presidents— L. J. Buchan, Tulane;
O. R. Martin, Nebraska 
Secretary-treasurer— Henry T. Cham­
berlain, Loyola 
Editor— Eric L. Kohler, Controller, 
T.V.A.
Research Directors— A. C. Littleton, 
Illinois; H. F. Taggart, Michigan
The secretary of the Institute was a 
guest at the meeting.
J o in t  T a x  M e e t i n g
Accountants and guests attended a 
joint meeting on taxes at the Chamber 
of Commerce in Boston on the evening 
of December 20th. The meeting was 
sponsored by the Massachusetts Society 
of Certified Public Accountants, the 
Boston Chapter of the National Asso­
ciation of Cost Accountants, and the 
New England Control of the Control­
lers Institute of America. “ Trends in 
Federal Tax Legislation and Proce­
dure” was the topic chosen by the prin­
cipal speaker, Maxwell E. McDowell, 
head of the tax department of the 
Standard Oil Company of New Jersey. 
The chairman and discussion leader 
was J. Harold Stewart, president of the 
Massachusetts Society of Certified 
Public Accountants.
N e w  J e r s e y  S o c i e t y
A round-table meeting, attended by 
members of the New Jersey Society of 
Certified Public Accountants and their 
guests, was held December 19th at the 
Downtown Club, Newark. The three 
principal scheduled speakers were An­
drew Nelson, vice president of the so­
ciety, whose topic was “ The Certified 
Public Accountant in Relation to Gov­
ernment Bodies” ; William H. Comp­
ton, former president of the state 
board of public accountants, who spoke 
on “ The Certified Public Accountant 
and His Relations to Business and 
Professional Groups” ; and John W. 
Queenan, treasurer of the Society, 
whose subject was “ Some Problems 
That Stand Out in Current Practice.” 
Following each speech, a period was 
devoted to round-table discussion on 
related questions.
N e w  Y o r k  L e c t u r e  a n d  St u d y  
G r o u p
On December 18th the Institute’s 
New York Lecture and Study Group 
held its final meeting of the fall series 
at the Town Hall Club, with a dinner 
at 6:00 p .m . and discussion at 7. 
Walter A. Cooper, chairman of the 
Institute’s committee on federal taxa­
tion, led the meeting, which dealt with 
the changes in the 1939 revenue act. 
About 75 were present.
A n n i v e r s a r y  C e l e b r a t io n
Approximately seventy-five members 
and guests attended the fifteenth anni­
versary celebration of the Buffalo 
Chapter of the New York State Society 
of Certified Public Accountants held on 
December 12th. A. S. Fedde, first 
vice president of the state society, and 
Wentworth Gantt, assistant to the 
president, were among those present. 
The principal speaker was Ralph C. 
Epstein, dean of the School of Business 
Administration of the University of 
Buffalo. One of the high lights of the 
celebration was the presentation of a 
large birthday cake to the eight sur­
viving charter members of the chapter.
S o u t h  C a r o l i n a  A s s o c ia t io n
At the annual meeting of the South 
Carolina Association of Certified Public 
Accountants, held on December 8th, 
Frank A. Gale, assistant secretary of
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the American Institute of Accountants, 
spoke on cooperation between state 
societies and the Institute.
The meeting, confined to one day, 
also included in its program an address 
by Dr. Sam M. Derrick, of the Univer­
sity of South Carolina, on the develop­
ment of the state’s tax system.
All officers of the South Carolina 
Association were re-elected to serve the 
1939-1940 term at the annual meeting 
of the association held in Columbia on 
December 8th, and at a special lunch­
eon meeting, newly elected members of 
the association were presented, follow­
ing invocation by N. E. Derrick and an 
address of welcome by President James
A. Winn, of the South Carolina Asso­
ciation. A business session, including 
election of officers and discussion of the 
association’s 1940 program, brought 
the meeting to a close in the afternoon.
The officers of the association, in 
addition to President Winn, are W. 
Arnold Searson, vice president, and W. 
Judson Ready, secretary-treasurer.
Income Taxes in Oil Industry
Copies of an address by Dwight 
Williams, member of Council of the 
Institute, entitled “ Federal Income- 
Tax Problems in the Oil-Producing 
Industry,” delivered October 6th at 
the Texas Society of Certified Public 
Accountants annual meeting in San 
Antonio, may be obtained through The 
Texas Accountant, Box 267, College 
Station, Texas, at 10 cents a copy.
Resolution
At the regular monthly meeting of 
the Philadelphia Chapter of the Penn­
sylvania Institute of Certified Public 
Accountants, held on December 12th, 
a resolution was passed approving the 
report entitled “ Extensions of Auditing 
Procedure” as amended at the Ameri­
can Institute’s annual meeting on 
September 19, 1939.
Examination Results
The papers of 707 candidates who 
sat for the Institute’s examinations on 
November 16th and 17th in 28 states 
and 3 territories which have adopted 
the Institute’s plan of cooperation 
have been graded by the Institute’s 
examiners.
The results, as reported to the state 
boards, showed that 57.5 per cent were 
passed in auditing, 46.4 per cent were 
passed in commercial law, and 22.9 per 
cent were passed in accounting theory 
and practice. At the November, 1938, 
examinations, 67.3 per cent were 
passed in auditing, 45.7 per cent 
were passed in commercial law, and 
27 per cent were passed in accounting 
theory and practice. Candidates took 
the Institute’s examinations in 11 
other states and the District of Co­
lumbia which do not submit papers to 
the Institute’s examiners. The number 
of candidates taking the examination 
was 1076.
Contributors to Research Fund
Following is a list of contributors to 
the research department fund, sup­
plementing the lists already published:
J a m e s  A n d e r s o n , New York, N. Y. 
H a r o l d  E. B a c o n , New York, N. Y . 
B i g e l o w , K e n t , W i l l a r d  & Co., 
Boston, Mass.
M il t o n  B. C l a w s o n , San Francisco, 
C a lif .
T o d d  L .  M o i s e , Elyria, Ohio 
L l o y d  M o r e y , Urbana, Ill.
P a t t e r s o n  &  R i d g w a y , New York, 
N. Y .
N a t h a n  G. S o m e r v i l l e , Huntington, 
W. V a .
W e l l s  &  D e L a p , Portland, Ore.
C. A. W i l l i a m s , Sioux City, Iowa
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Beta Alpha Psi Notes
O m ic r o n  C h a p t e r  
Ohio State University, Columbus
At the first fall meeting of the Omi­
cron Chapter, J. P. Cornetet, of Colum­
bus, Ohio, was guest speaker. The sub­
ject was “ Activities of the American 
Institute of Accountants and the Ohio 
Society of Certified Public Account­
ants.”
“ The Personality Factor in the Ac­
counting Profession” was the topic of 
J. B. Taylor’s talk given at the pledge 
dinner late in October. Mr. Taylor is 
now the director of the division of 
liquor control for the state of Ohio.
The chapter held its annual fall 
initiation and banquet on November 
4th, at the Fort Hayes Hotel. L. G. 
Battelle, of Dayton, Ohio, was made an 
honorary member. As a member of the 
Ohio Society of Certified Public Ac­
countants he has served in various 
official capacities, including secretary- 
treasurer and president. The speakers 
for the evening were L. G. Battelle and 
Hermann C. Miller, secretary-treasurer 
of the Grand Council of Beta Alpha 
Psi.
On November 28th, Omicron Chap­
ter sponsored a talk by Lee R. Penn­
ington for the benefit of all accounting 
students at Ohio State University. 
Mr. Pennington is with the Federal 
Bureau of Investigation as an assistant 
to J. Edgar Hoover, in charge of the 
accounting division. He presented some 
of the problems encountered by ac­
countants of the F.B.I.
U p s il o n  C h a p t e r  
University of Florida, Gainesville
Upsilon Chapter of Beta Alpha Psi 
sponsored the second annual student 
institute on accounting at the Univer­
sity of Florida on October 19th and 
20th, which was very well attended.
The speakers and their topics were as 
follows: “ The Accountant and the 
Public,”  Walter J. Matherly, dean, 
College of Business Administration; 
“ The Regulation of Public Accounting,” 
J. I. Keller, Jr., president, Florida 
Institute of Accountants; “ State Au­
dits and Good Government,” W. F. 
Powers, senior auditor, State Auditing 
Department, Tallahassee; “ Municipal 
Audits and Good Government,” P. W. 
Fisher; “ Accountancy, a Profession,”
H. M. Turnburke, past president, 
Florida Institute of Accountants; “ The 
Accountant and Banking,” J. H. Riggs, 
cashier, Florida National Bank, Jack­
sonville; “ The Accountant and Some 
Department Store Problems,” B. B. 
Bromberg, controller, Cohen’s depart­
ment store, Jacksonville; “ Shall I Be­
come an Accountant?” M. A. Monte­
negro, Tampa.
E s s a y  C o n t e s t
The Grand Council of Beta Alpha 
Psi has made an award of $50 in an 
essay contest for the school year ended 
in June, 1939, to Morton D. Prouty, 
Alpha Chapter, University of Illinois. 
The title of the prize-winning paper 
was, “ Commonly Accepted Principles 
of Income Determination.”
The award of a copy of the Account­
ants’ Handbook to the following con­
testants is also being made: George 
Winchell, Omicron Chapter, Ohio State 
University, “ The Collegiate Require­
ment from a Student Viewpoint” ; Bart
S. Ilacqua, Xi Chapter, Syracuse Uni­
versity, “ Accounting for Garages” ; 
Abe Louis Shugerman, Phi Chapter, 
Louisiana State University, “ The Use 
of the Quantity Variation Account as a 
Device for Direct-Material-Cost Con­
trol.”
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Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, thirty- 
four applicants whose election had 
been recommended by the board of 
examiners and approved by the council 
by mail ballot. Following are the new 
members and associates:
A d m it t e d  a s  M e m b e r s
Rudolf Bauhof, Cleveland, Ohio 
Emil J. Biza, New York, N. Y.
Milton M. Bronson, Newark, N. J. 
Horace D ’Angelo, Detroit, Mich. 
Harry Leo Davis, Miami, Fla.
George J. Dorfman, Gloversville, N. Y . 
Gordon Francis Gardner, New York, 
N. Y .
Lester V. Griem, Detroit, Mich.
C. E. Hathaway, Cincinnati, Ohio. 
William F. Hensel, Sheboygan, Wis. 
Hyman Norman Hinden, New York, 
N. Y .
Howard J. Hogenauer, Port Chester, 
N. Y.
Oliver May, Philadelphia, Pa.
Charles H. McCoy, Norfolk, Va. 
Cornelius V. McGinity, New York, 
N . Y.
Ernest K. Meredith, Cleveland, Ohio 
T. H. Mitchell, New York, N. Y .
J. Olin Murray, New York, N. Y .
Max L. Pearl, Miami Beach, Fla. 
Isidor Robin, Brooklyn, N. Y .
Joseph J. Seaman, Perth Amboy, N. J. 
Joseph F. Tolan, Philadelphia, Pa. 
John Henry LeRoy Trautfelter, Balti­
more, Md.
William Price Trolinger, Baltimore, 
Md.
Frank Vallei, Philadelphia, Pa. 
Richard Wayman, Cleveland, Ohio 
Arthur L. Younker, New York, N. Y .
A d m it t e d  a s  A s s o c ia t e s  
Charles R. Chambers, Philadelphia, 
Pa.
Walter LeRoy Clasquin, Tulsa, Okla. 
Leonard J. Ertel, Dayton, Ohio 
Guy S. Kidwell, Hagerstown, Md.
Richard V. Reineking, Bloomington, 
Ind.
Robert Halsey Schlereth, New York, 
N. Y.
Nathan William Simon, Chicago, Ill. 
Albert E. Smith, Washington, D. C.
Book Catalog Available
A complete catalog of available books 
published by the American Institute 
Publishing Company, Inc., will be 
mailed upon request to interested per­
sons. The twenty-four-page catalog 
lists in detail the contents of each book 
presented.
Visitors at Institute Offices
The following visitors from out of 
town called at the offices of the 
Institute in recent weeks:
John B. Ballingall, Philadelphia, Pa. 
Walter L. Bradley, Buffalo, N. Y . 
Bernard Blum, Chicago, Ill.
A. Crawford Clarkson, Columbia, S. C. 
P. W. Fisher, Jacksonville, Fla.
Max Joffe, Chicago, Ill.
Marx P. Rosenthaler, Detroit, Mich. 
Durand W. Springer, Washington,
D. C.
Homer N. Sweet, Boston, Mass. 
Charles W. Tucker, Boston, Mass.
National Tax Association Report
The National Tax Association’s com­
mittee on allocation of income, of which 
Leo Mattersdorf, a member of the In­
stitute, is chairman, has recently com­
pleted a comprehensive survey of the 
problem of uniformity in allocating in­
come between states. The committee 
expresses the belief that the tax formula 
now employed for this purpose by the 
state of Massachusetts is the most 
satisfactory.
Mr. Mattersdorf’s is the fifth com­
mittee to attack this problem since the 
founding of the Association in 1919. It 
is expected that at the next meeting of
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the National Tax Association, which 
will be held in New York, the report 
will be discussed in detail. Copies may 
be obtained on request from Walter G. 
Query, chairman, State Tax Commis­
sion, Columbia, S. C.
J. Chester Crandell
J. Chester Crandell, of Salem, Mass., 
died on December 11, 1939. Mr. Cran­
dell was born in Salem in 1887, and was 
educated in the public schools there. 
He was a former president of the 
Massachusetts Society of Certified 
Public Accountants, and for many 
years had been chairman of its legisla­
tive committee. Mr. Crandell joined 
the firm of Scovell, Wellington & Com­
pany, Boston, in 1913 and became a 
partner of the firm in 1920. At the time 
of his death he was in charge of the 
Boston office. Mr. Crandell was a life 
trustee of the Salem Hospital, and had 
been active in many civic organiza­
tions, both in Boston and in Salem. A 
member of the American Institute of 
Accountants since 1913, Mr. Crandell 
had been a member of its council since
1936 and served on the special commit­
tee on social-security act from 1936 to
1939. He had been elected a member of 
the committee on nominations for the 
year 1939-1940. He had recently been 
appointed by the governor to member­
ship on the Massachusetts Board of 
Registration of Certified Public Ac­
countants. Mr. Crandell was a member 
of Mayor Tobin’s Advisory Committee 
of Accountants, and shortly before his 
death had completed a constructive
report of one of the city departments of 
Boston. Mr. Crandell was the author of 
Manual of Household Accounts, and of 
many articles on accounting subjects.
James P. McGregor
James P. McGregor, of Chicago, Ill., 
died on December 28, 1939, at the age 
of 62. A native of Scotland, Mr. Mc­
Gregor came to the United States in 
1905, and for twenty-two years had 
been a partner in the firm of Arthur 
Young & Co. He was a certified public 
accountant of Illinois and New York 
and a member of the Illinois Society 
of Certified Public Accountants. Mr. 
McGregor had been a member of the 
American Institute of Accountants 
since 1908 and served on its council 
during the period 1932-1936.
Robert Whyte Wilson
The Institute has just received word 
of the death on October 13, 1939, of 
Robert Whyte Wilson, of New York, 
N. Y . Mr. Wilson was born in 1890, in 
Jersey City, N. J., and was educated 
in the public schools there. He held the 
C.P.A. certificates of California, New 
Hampshire, and New York, and was a 
member of the California and New 
York societies of certified public ac­
countants. Mr. Wilson began his public 
accounting experience in 1916 with the 
firm of Horwath & Horwath in New 
York. At the time of his death he was 
with Harris, Kerr, Forster & Company. 
Mr. Wilson had been a member of the 
American Institute of Accountants 
since 1921.
Meetings and Elections
California Society of C.P.A’s
Los Angeles Chapter
Date: December 1 1 , 1939.
Speaker: L. A. Williford, president of the 
Petroleum Accountants Society, on 
the adequacy of accounting pro­
cedure.
Colorado Society of C.P.A’s
Date: December 1 9 ,  1939. Joint tax meeting 
with Denver Chapter of N .A.C.A.
Place: Denver.
Speaker: Ralph B. Mayo, of Denver, on 
“ Current Income-Tax Problems.”
Discussion Leader: Arthur L . Baldwin.
Maryland Association of C.P.A’s
Date: December 12, 1939.
Place: Baltimore.
Speaker: Dr. Raymond B. Pinchbeck, dean 
of Richmond College, Richmond, Va., 
on “ Accounting in the Public In­
terest.”
Massachusetts Society of C.P.A’s
Date: December 15, 1939. Accounting 
Forum.
Place: Boston.
Subject: " ' Last-in, First-out’ Inventory 
Method.”
Discussion Leader: C. Oliver Wellington, of 
New York, N . Y .
Michigan Association of C.P.A’s
Date: December 14, 1939. Joint meeting 
with credit men, controllers, and bank 
auditors of Detroit.
Place: Detroit.
Subject: “ Adaptation of Programs for Inde­
pendent Audits to Internal Audit and 
Control.”
Speakers: George D. Bailey, of Detroit. 
John A. Donaldson, president of the 
Chicago Control, Controllers Institute 
of America.
Oklahoma Society of C.P.A’s
Date: November 23 and 24, 1939. Annual 
Meeting.
Place: Tulsa.
Elections: President— Roy F . Godfrey, of 
Tulsa.
Vice presidents—Oscar W. Brown, of 
Tulsa. Larry Petering, of Oklahoma 
City.
Secretary— E. E. Parsons, of Tulsa.
Assistant secretary—Albert W. Cory, of 
Oklahoma City.
Treasurer— Clark X . Pace, of Oklahoma 
City.
Assistant treasurer— Charles E. McCune, 
of Tulsa.
Utah Association of C.P.A’s
Date: December 14, 1939. Annual Meeting.
Place: Salt Lake City.
Elections: President—Laurence H. Pierce, 
of Salt Lake City.
Vice president—Ralph L. Neilson, of 
Salt Lake City.
Secretary-Treasurer—Lawrence S. Pin­
nock, of Salt Lake City.
Speakers: Lincoln G. Kelly, vice president 
of the American Institute of Account­
ants, on the growth of the accounting 
profession and the need for and re­
sponsibility of accountants.
Franklin D. Riter, of the Utah Bar 
Association, on “ Attorneys’ Opinions 
and Accountants’ Certificates.”
Virginia Society of C.P.A’s
Richmond Chapter
Date: December 4, 1939. Annual Meeting. 
Place: Richmond.
Elections: President—Frank L. Worcester. 
Vice president—J. Herman Atkins, Jr. 
Secretary-Treasurer—Thomas L. Thrasher.
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Announcements
Barton, Pilié, Seré & Wermuth, of New 
Orleans, La., announce the admission to 
partnership of Otis J. Chamberlain and 
Irving B. Cohen.
J. H. Cohn & Company announce the 
removal of their offices to 810 Broad St., 
Newark, N. J. ______
Jacobson, Greenfeld & Co. announce the 
removal of their Chicago office to 39 S. 
LaSalle St.
Kahan, Seltzer and Eckstein announce 
the removal of their offices to suite 1406, 
Charles C. Chapman Bldg., 756 S. Broad­
way, Los Angeles, Calif.
Cornelius V. McGinity announces the 
removal of his office to n o  E. 42nd St., 
New York, N. Y.
J. Ernest McLaughlin, of Minneapolis, 
Minn., announces the removal of his office 
to 719 Metropolitan Life Bldg., Minneapo­
lis, effective February 1, 1940.
Adolph C. Meyer announces the opening 
of offices in the Russ Bldg., San Francisco, 
Calif.
Robert Penn announces the removal of 
his office to 39 S. LaSalle St., Chicago, Ill., 
and a change in the firm name to Robert 
Penn & Company.
Dick D. Quin and Robert S. Miller, of 
Jackson, Miss., announce that Louis A. 
Miazza will be associated with them as a 
partner under the firm name of Dick D. 
Quin and Company.
A. E. Sanford announces the opening of an 
office in the Millsaps Bldg., Jackson, Miss.
Slavik & Slavik announce the opening of 
offices in the Milam Bldg., San Antonio, 
Texas, with Henry C. Slavik as resident 
partner.
Charles B. Soames announces the open­
ing of offices at 1129-31 Circle Tower, 
Indianapolis, Ind.
Touche, Niven & Co. announce the ad­
mission to partnership of Edwin H. Wagner, 
Jr., who will continue with Edwin H. Wag­
ner, Sr., in the joint management of the 
St. Louis office. ______
Brooks-Shute Company, of Waterloo, 
Iowa, announce the acquisition of the 
practice of the late L. J. Hertlein, of 
Waverly, Iowa. J. F. Carney, a senior ac­
countant of the staff, will be in charge of 
the Waverly office under the supervision of 
W. A. Shute. ______
John R. Bartizal, of Berwyn, Ill., is the 
author of a book entitled Budget Principles 
and Procedure, to be published by Prentice- 
Hall, Inc., January 15th.
Charles B. Couchman, of New York, 
N. Y ., recently addressed the Accounting 
Society of the College of the City of New 
York on the natural business year, the 
Practicing Law Institute on consolidated 
financial statements, and the alumni of 
Pace Institute at New York on the changing 
conditions in accountancy practice.
Gilbert V. Egan, of Detroit, Mich., has 
recently been elected treasurer of the Nash- 
Kelvinator Corporation.
George H. Emery, of Statesville, N. C., 
on December 21st addressed the Rotary 
Club of Statesville on “ Death and Taxes.”  
Mr. Emery has been elected president of the 
Kiwanis Club.
Fred Feasel, of Albuquerque, N. M., 
on December 8th addressed the Business 
Conference at the State University of New 
Mexico, Albuquerque, on “ Highway Audits 
— What Should They Cover?”  and on 
December n th  the Albuquerque Lawyers 
Club on “ Community Property Law and 
Federal Taxation.”
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Clyde H. Hunter, of Quincy, Ill., has 
been appointed commissioner of the Sewage 
Disposal Plant at Quincy.
Arthur N. Lorig, of Seattle, Wash., is 
the author of a report entitled, “ A Budget 
Manual for Washington Municipalities,” 
published by the bureau of governmental 
research at the University of Washington.
J. M. Lowery, of Los Angeles, Calif., 
recently addressed the Municipal Finance 
Officers’ Association at San Francisco on 
“ Surplus in a Municipal Balance-sheet,” 
and at Long Beach on “ Looking Forward in 
Public Service.” He also addressed the ac­
counting institute of the University of 
Southern California on “ Improved Pro­
cedures for Governmental Accounting.” 
On November 1st and November 20th, 
respectively, Mr. Lowery addressed the 
American Right of Way Association and 
the Society of Governmental Accountants, 
in Los Angeles, on “ Tax Structure.”
Mr. Lowery is the author of an article 
entitled “ Public Budgeting,” which ap­
peared in the September-October issue of 
Civic Affairs, published by the Civic 
Affairs Council.
J. Arthur Marvin, of New York, N. Y., 
is the author of an article entitled “ Exami­
nation of Notes and Accounts Receivable,” 
which appeared in the fall issue of Account­
ing Ledger, a publication of New York 
University.
Charles E. McCune, of Tulsa, Okla., on 
November 6th addressed the members of 
Beta Alpha Psi and other students in the 
school of commerce, Oklahoma Agricultural 
and Mechanical College, at Stillwater, on 
recent developments of the profession of 
accountancy— both private and public.
Lloyd Morey, of Urbana, Ill., on Decem­
ber 1st addressed the conference on govern­
mental accounting held under the auspices 
of Wayne University and the Bureau of 
Governmental Research, at Detroit, Mich., 
on maintaining citizen interest in the finan­
cial operations of government.
A. William Morris, of Spokane, Wash., 
recently addressed the Advertising and
Sales Association of Spokane on accounting 
and business procedure for sales and busi­
ness executives.
Mary E. Murphy, of New York, N. Y., 
is the author of an article entitled “ The 
Awakening of Economic Consciousness in 
College Students,” which appeared in the 
December 23rd issue of School and Society.
Waymon G. Peavy, of Dallas, Texas, on 
December and addressed the twelfth an­
nual convention of the Southwestern 
Private Commercial Schools Association, 
at Dallas, on “ Insuring Social Security,” 
dealing with the 1939 revision of the social- 
security program.
J. S. Seidman, of New York, N. Y ., on 
November 16th addressed the Risk Re­
search Institute at New York on “ Case 
Study of Employee Frauds.” Mr. Seidman 
is the author of an article entitled “ Stop 
That Thief,”  which appeared in the 
November 15th issue of Forbes magazine.
M. A. Simionescu, of Teaneck, N. J., 
on November 17th addressed the Fuel 
Merchants’ Association of New Jersey at 
Atlantic City on retail costs.
C. L. Tewksbury, of Fort Wayne, Ind., 
has been appointed a national committee­
man for the Seventh Federal Reserve Dis­
trict, National Association of Bank Audi­
tors and Comptrollers.
Charles H. Towns, of New York, N. Y., 
on November 13th addressed the Account­
ing Club of New York University on ethics 
of the accounting profession. He is the 
author of an article entitled “ Accountants’ 
Reports,” published in the November issue 
of the Accounting Forum, a publication of 
City College.
Clarence L. Turner, of Philadelphia, Pa., 
has been appointed vice chairman of the 
job mobilization committee for the Com­
monwealth of Pennsylvania.
Frank L. Wilcox, of Waco, Texas, has been 
named chairman of the Waco Symphony 
Orchestra.
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Bulletin of The American Institute of Accountants
Public Information
T h e  Institute’s latest extension of its program of public information—  through widespread distribution of printed matter— was described in 
the January C e r t i f i e d  P u b l i c  A c c o u n t a n t . In the present issue appears 
an address entitled “Accounting and the Public”  which indicates the need 
for such an extended program and the course which it will take.
Members of the Institute and state societies are again requested to co­
operate in distribution of the printed matter which the Institute has made 
and will make available for the purpose.
Since the original list appeared in the January issue of T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t , another pamphlet has been added to the Institute’s 
public-information series— Inventories and Receivables, a statement by the 
committee on auditing procedure. This report deals with the practicabil­
ity of inventory-taking and direct communication with debtors as added 
procedures in the examination of financial statements of department 
stores, instalment houses, chain stores, and other retailers.
Shortly to be added to the list is J. S. Seidman’s article, “ A  Case Study 
of Employee Frauds,” which is being reprinted from Papers on Auditing  
Procedure. This paper deals fully with the problems of internal control and 
lists in Appendix B twelve major types of fraud.
A  complete list of the pamphlets is as follows, together with prices at 
which they may be obtained in quantities of ten or more for redistribution 
to clients, personal friends, and local business, financial, and governmental 
bodies, as may be appropriate.
Price
Inventories and Receivables of Department Stores, Instalment Houses,
Chain Stores, and Other Retailers..................................................
Statement by Institute committee on auditing procedure. 
Reprinted from the Feb., 1940, Journal of Accountancy.
A  Case Study of Employee Frauds............................................................  5¢
B y J- S. Seidman. Reprinted from Papers on Auditing Procedure, 
Jan., 1940.
Revised “  Extensions of Auditing Procedure ” ..........................................  5¢
Report by Institute executive committee. Oct. 18, 1939.
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Extensions of Auditing Procedure.....................................................  5¢
Address by Victor H. Stempf. Reprinted from the Jan., 1940, 
Journal of Accountancy.
Competitive Bidding for Audit Engagements...................................... 1¢
Statement by Institute executive committee. Reprinted from the 
Dec., 1939, Journal of Accountancy.
The Auditor’s Opinion on the Basis of a Restricted Examination......... 1¢
Statement by Institute special committee on auditing procedure. 
Reprinted from the Dec., 1939, Journal of Accountancy.
Valuation or Historical Cost: Some Recent Developments...............  5¢
Address by George O. M ay. Reprinted from the Jan., 1940, 
Journal of Accountancy.
Federal Tax Revision Program.........................................................  10¢
Recommendations of Institute committee on federal taxation. 
Reprinted from the Nov., 1939, Journal of Accountancy.
Examination of Financial Statements by Independent Public Account­
ants ....................................................................................... 15¢
Bulletin published by the Institute, Jan., 1936.
Accounts of Governmental Bodies......................................................  5¢
Statement of Institute special committee on governmental ac­
counting. Oct., 1935.
Audits of Governmental Bodies.......................................................... 5¢
Statement of Institute special committee on governmental ac­
counting. March, 1934.
Progress toward Accepted Principles of Municipal Accounting............. 10¢
By Lloyd Morey. Reprinted from the Feb., 1937, Journal of 
Accountancy.
Qualifications for Public Fiscal Positions.......................................... 2¢
Statement of Institute special committee on governmental 
accounting. Reprinted from the Sept., 1939, Journal of Account­
ancy.
Accountancy and the Public
Wh a t  are the factors which can contribute to progress toward the objectives o f the accountancy profession or can seriously interfere 
with their attainment? Public opinion is undoubtedly a major factor. It  
should never be forgotten that, through lack of full understanding, public 
opinion m ay be unfavorable even if  accountants have done as good a job 
in the public interest as we all believe they have.
Certified public accountants need public understanding and support. 
Loss o f public confidence could result in legislation, regulation, or simply 
changes in custom which would deprive accountants of much o f their 
opportunity to serve. Ground won by the profession could be quickly lost.
Public confidence could be lost not only by failure of the profession to 
measure up to reasonable standards, which is unlikely, but also by per­
mitting the public to entertain a notion of the nature o f accounting and 
auditing and the responsibilities o f certified public accountants, so inac­
curate and so far from reality that no human being could measure up to 
the general conception of what an accountant was supposed to be and do. 
The inevitable result o f such a false notion would be public disillusion and 
a reaction against accountants.
Realization o f these possibilities has turned the attention of the pro­
fessional accounting societies, in recent years, to the subject o f public re­
lations. M ost trade and business organizations, as well as the professional 
societies in medicine, law, and engineering, had already sensed the need 
for public understanding o f their problems and had undertaken more or 
less extensive programs to improve their public relations.
Following is evidence that similar work in the field o f accountancy 
might be appropriate:
Dr. Jules I. Bogen, editor o f the New York Journal of Commerce, in an 
address before the American M anagement Association, January 25, 1939, 
— ju st about a year ago— said: “ The general public takes a much broader 
view of the functions o f the independent auditor than does the auditing 
profession itself.”
John L . Redmond, then president of the N ew  Y o rk  Credit M en’s Asso­
ciation, said in an editorial in the magazine Credit Executive for February, 
1939: “ W e will make considerable progress if  we can establish the prin­
ciple that whenever an accounting firm permits its name to be used in 
reports to creditors or to stockholders, the accounting firm assumes re­
sponsibility for the correctness of the situation shown by the statement 
and a certificate does not mean merely that the accountant took some­
From an address by the secretary of the Institute before the Massachusetts Society of Certified 
Public Accountants, January 22, 1940, at Boston.
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body’s word for it or certified figures taken merely from the accounting 
records. . ."
In October, 1939, the magazine, The Nation, published in two issues an 
article by Kenneth M acN eal entitled, “ W hat’s W rong with Accounting?” 
Discussing the development o f the present form of accountant’s report, 
M r. M acN eal said: “ Upon the passage o f a law which would make ac­
countants responsible for material untruths, their profession, without a 
single important exception, felt impelled to change its form of certificate 
from one which states that its financial statements are true, to a form of 
certificate which merely states that such financial statements fairly pre­
sent, in accordance with accepted principles o f accounting, the position o f 
a company. Apparently accounting principles and truth do not make 
good bed-fellows.”  Later, after discussing what he considered unsound 
theories o f accounting, M r. M acN eal said: “ Behind these theories . . . 
lies the embarrassing fact that the typical certified public accountant o f 
today is, in literal truth, likely to be little more than a graduate book­
keeper.”
In the Fall, 1939, issue of Advanced Management, quarterly journal o f 
the Society for the Advancem ent o f M anagement, appears an article by 
B illy  E. Goetz, also captioned “ W h at’s W rong with Accounting?” H e 
begins his paper with this statement: “ I charge accounting and account­
ants with:
“ 1. Forgetfulness of objective.
“  2. Grotesquely inaccurate premises.
“ 3. Blundering logic.”
Tim e does not permit review o f the author’s argument in support o f 
these accusations. For purposes o f this present discussion, the important 
thing is the point o f view which this quotation indicates quite clearly.
Nation's Business for January, 1940, contains an article entitled “ Are 
Auditors H ard of H earing?”  by Johnson Heywood. T he author is not un­
sympathetic but he makes some damaging statements. For instance, he 
says that investigation has disclosed that “ it is accepted practice for audi­
tors to rely upon statements made by the management. . . .  A  large part 
o f the profession has preferred to sidestep all responsibility for invento­
 ries."
This author continues by stating that the profession “ has assumed 
that the business and financial public fully understands a lot of things 
which it simply does not understand— and likely never will.”
M any more excerpts o f this nature could be quoted from published ma­
terial in the Institute’s files. These are only a few samples. T h ey indicate, 
in the aggregate, a degree of misunderstanding and an unfriendly, suspi­
cious attitude based upon misunderstanding, which the profession cannot 
safely ignore.
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When statements like these are made from the public platform or in the 
public prints, there is little profit in attem pting to answer each specific 
accusation— the answer never catches up to the charge and he who answers 
is in the weak position of a defender or an apologist. T he only sound w ay 
to prevent the spread of misinformation and to correct misunderstanding 
is the positive rather than the negative w ay— to make sincere efforts to 
distribute correct information, to use all available means of explaining 
fully the true facts and the reasons for them. This is a public relations job. 
The Institute has tackled it, but the resources which m ay be devoted to 
this work are distinctly limited. The active cooperation o f all state socie­
ties and every individual certified public accountant is needed if complete 
success is to be achieved. T he measure of success will be the measure o f 
that cooperation.
W hat is a public-relations program?— and how can state societies and 
individual members cooperate in it? First, it must be emphasized that 
public relations work must always be only a supplement to other activi­
ties. It  can never be a principal objective. T h a t would mean the tail wag­
ging the dog. Public relations work is useless unless it is based on substan­
tial achievement. Obviously it would be unwise to attract the spotlight of 
publicity to a scene which the public would find displeasing. But the ac­
countancy profession will find the spotlight helpful for the following 
reasons:
1. Certified public accountants can prove beyond any doubt that they 
render a useful social service.
2. Certified public accountants have accepted and do accept reasonable 
and proper responsibility.
3. The profession has developed adequate standards o f technical perform­
ance, as outlined, for example, in the bulletins Examination of Finan­
cial Statements and Extensions of Auditing Procedure.
4. Creditable standards of professional and ethical conduct have been de­
veloped and enforced. Rules o f the Institute and the state societies and 
the activities o f their respective ethics committees will readily support 
that assertion.
5. Satisfactory standards for admission to the profession have been cre­
ated under the several state C .P .A . laws. T he uniform C .P .A . examina­
tion, prepared by the Institute and adopted by forty-four states and 
territories, shows the sincere desire of the profession to uphold the 
standard.
6. A  respectable professional literature has been developed. The Journal 
of Accountancy has been published regularly since 1905. The librarian 
of the Institute reports that the library owns some 15,000 items, of 
which thousands are circulated among the membership every year. 
Other accounting periodicals are developing. The numbers of books 
increase annually at a rapid rate.
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7. The profession seeks improvement o f its methods through research. 
The recently created research department o f the Institute, through 
which four technical bulletins have appeared in recent months, and the 
research activities o f the American Accounting Association, bear wit­
ness to this fact.
8. Accounting education has reached impressive levels. W ith the en­
couragement, and often the active assistance, of practising account­
ants, a large number o f the great universities of the country have 
introduced and expanded courses in various branches o f accounting. 
T he Institute’s committee on education is now attempting to develop 
standards by which the profession can determine which institutions 
m ay be recognized as providing adequate instruction for aspiring 
accountants.
In other words, the accountancy profession has done and is doing those 
things which the public might reasonably expect to be done by a group 
which asks recognition as a profession. Accountancy can confidently 
invite close public scrutiny.
O f ju st what does public-relations work consist? Perhaps first in impor­
tance is the effort to become acquainted with other groups which have an 
interest in accounting or whose objectives, to some extent, parallel those o f 
the accounting societies. Such groups are other professional organizations, 
business and trade associations, and government departments. Once the 
acquaintance has been developed, opportunities for cooperation arise 
which might not have been perceptible before. Cooperation m ay take the 
form of joint meetings to discuss problems o f mutual concern, committee 
correspondence, exchange o f speakers at meetings o f the two groups, ex­
change o f articles for publication in the magazines o f the respective 
organizations.
Another aspect of public relations is, o f course, newspaper publicity, 
which is an incidental but integral part of the daily work of the Institute. 
As a m atter of routine, releases about meetings are given to the press. 
Committee reports of public interest are always released to the press. 
M aterial in The Journal of Accountancy o f public interest is likewise re­
leased. Editors, writers, and reporters who had never heard o f the Institute 
five or ten years ago, now telephone us when they have a question about 
accounting. This relationship is helpful to all concerned and contributes to 
the general objective— telling the public the truth about accounting.
T he Institute has tried to help the state societies in developing their 
own public-relations work. A  Plan Book fo r  Public Relations fo r  a State 
Society has been prepared by the Institute staff and is sent to each presi­
dent of a state society immediately after his election. A  number o f re­
gional conferences have been organized by groups o f state societies in 
cooperation with the Institute, which afford a splendid base for construc­
tive publicity.
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A  speakers’ bureau is an essential part o f a well rounded public-relations 
program. The Institute’s speakers’ bureau has existed only a couple o f 
years, but already has been successful in obtaining well qualified speakers 
for a large number of meetings both of state societies and of outside 
groups. This year a planned effort is being made to secure places on the 
programs of associations o f business and financial men, credit men, bank­
ers and others, for members o f the Institute who m ay include in their 
addresses explanations o f the essential characteristics o f accounting and 
auditing which their audiences should know.
The executive committee has lately approved plans of a special advisory 
committee on public information, and has made an appropriation avail­
able, to undertake wide distribution o f printed m atter dealing with those 
aspects o f accounting and auditing which the profession is eager to have 
the public understand. The staff is now working on the preparation o f 
pamphlets designed to give the average citizen a clearer comprehension of 
accounting and auditing in general; to assist investors in understanding 
financial statements; to show the advantages of the natural business year; 
and to provide students with a knowledge o f the requirements for entrance 
to the profession and the opportunities in accounting as a career. In addi­
tion to such material as m ay be prepared by the staff, reprints will be 
made of articles in The Journal of Accountancy which are regarded as of 
interest to various sections of the public. In addition, committee reports 
and statements by committees o f the Institute, such as the statement on 
competitive bidding recently released by the executive committee, will be 
reprinted and added to the public-information series.
But the preparation o f this material is only part o f the job. Distribution 
is equally important. Institute headquarters will distribute some of this 
material through other national organizations which m ay cooperate and 
will see that it reaches key people in government, industry, and finance. 
No central agency, however, can undertake to put this kind o f matter in 
the hands of all individuals who might be interested, throughout the 
country. Therefore the cooperation o f state societies and individuals is 
urgently requested. State societies are invited to cooperate by arranging 
the redistribution of pamphlets through their own members or commit­
tees or through chambers of commerce, service clubs, or similar organiza­
tions. Members o f the Institute are requested to procure copies o f the 
pamphlets or reprints which they believe would be o f interest to their own 
clients or personal friends, government officers, or others who should have 
the information which the pamphlets contain. As a m atter of fact, printed 
matter o f this kind stands a much better chance of being read by the per­
son who receives it i f  it is sent to him w ith a letter from someone he 
knows. I think everyone will agree, from his own personal experience, that 
printed m atter received impersonally through the mail is likely to be 
thrown away with hardly a glance; whereas one feels a certain obligation
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to read, at least in part, something to which his attention has been directed 
by a friend. The more the distribution of pamphlets and reprints related 
to accounting can be conducted in a personal w ay by individual account­
ants, the less it will be necessary to carry on the distribution in a mechan­
ical, mass-production manner, and the more effective the work is likely 
to be.
Some of the material will be of limited interest and only small quanti­
ties will be printed. I t  is expected, however, to print perhaps as m any as 
100,000 copies of each of the pamphlets which are to be addressed to the 
average citizen. N aturally, printing and mailing costs will be considerable. 
In order to provide for continuous effort over a period of years, which it is 
hoped will expand in scope as time goes on, it seems necessary to attem pt 
to recover at least a part of the cost of printing. T o this end a price rang­
ing from one cent to a few cents is being placed on each item available for 
quantity distribution. It is hoped that state societies and individual mem­
bers will be willing to purchase the material on this basis, partly as a con­
tribution to continuation of the effort and partly in the belief that direct 
benefit will accrue to each individual who does place in the hands o f his 
clients and friends information which should enable them to understand 
better his own work and his purposes in the conduct o f his profession.
It  should be repeated that this undertaking is supplementary to, and is 
not regarded as superior in importance or urgency to all the other regular 
activities of the Institute through which it makes its contribution to 
maintenance of high professional standards, strengthening o f the pro­
fession, development of the professional literature, technical research, 
and so on. B ut public information is nevertheless a truly important ad­
junct o f any such program. It  has never been profitable to hide one’s light 
under a bushel and in these days, when there is almost ferocious competi­
tion for the attention of the public, it seems necessary and entirely proper 
that any group whose work so largely affects the public interest 
as that of certified public accountants should take the trouble— in fact, 
should regard it as an obligation— to give the public the information which 
it needs.
American Institute of Accountants
Appointment of Treasurer
Allan Davies, of New York, N. Y., 
has been appointed by the executive 
committee of the American Institute 
of Accountants as Acting Treasurer, 
to fill the vacancy created by the 
death of Arthur W. Teele, Treasurer, 
reported elsewhere in this bulletin. 
Mr. Davies served as Treasurer of the 
Institute during the period 1930-1934. 
Under the by-laws of the Institute, the 
council at its spring meeting may elect 
a treasurer for the balance of the fiscal 
year.
Spring Meeting of Council
The executive committee of the 
American Institute of Accountants has 
set the dates for the spring meeting of 
council,— to be held at the Waldorf- 
Astoria Hotel, New York, N. Y ., May 
13th and 14th, instead of in April, as 
is customary.
1939 Yearbook
Shortly after the appearance of this 
bulletin, the 1939 Yearbook will be 
issued to the members of the American 
Institute of Accountants. It will be 471 
pages in length as compared with 407 
in the 1938 Yearbook, and several 
changes in the order of the contents 
have been effected to make the present 
volume more suitable for reference. 
The material in Appendix C— certifi­
cate of incorporation, by-laws, rules of 
professional conduct, and rules of the 
board of examiners— has been moved 
to the end of the book, and the list of 
members of the state boards of ac­
countancy has been moved forward so
that it follows the lists of Institute 
officers, council and committees, and 
state society presidents.
As usual the book contains the pro­
ceedings of the annual meeting com­
mittee reports, and alphabetical and 
geographical lists of members and 
associates. For the first time committee 
reports to the council at its spring 
meeting, as well as the annual meeting, 
are reprinted.
Each member and associate will re­
ceive a free copy of the book. Addi­
tional copies will be available at $2.00 
net, $2.20 delivered in the United 
States.
Comment Requested 
on New Tax System
Because of the general importance of 
the decentralized method of adminis­
tration recently adopted by the Bureau 
of Internal Revenue the committee on 
federal taxation believes it can be of 
service to the members of the Institute, 
taxpayers, and the Bureau of Internal 
Revenue by taking an active interest 
in its development.
As in the case of the installation and 
development of any new system, diffi­
culties will develop and modifications 
are likely to be required. While the 
general jurisdictional rules have been 
laid down, operations within the sev­
eral divisions are left largely to the offi­
cers in charge thereof. It is believed 
that the experiences of members of the 
Institute, representing as they do the 
entire country, will indicate how the 
new system is working, its shortcom­
ings, and its advantages. The sooner
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the former are brought to the Bureau’s 
attention, the sooner they can be cor­
rected so that the efficiency of de­
centralization can be thoroughly tested 
in actual practice. The committee has 
been assured that the Bureau officials 
will welcome cooperation.
With the foregoing in mind, mem­
bers of the Institute are requested to 
inform the committee on federal taxa­
tion of their experiences with decen­
tralization in their particular districts. 
Favorable and unfavorable results 
should be reported; the former so that 
desirable practices or methods of one 
division may be extended to others not 
using them, and the latter so that the 
causes may, so far as possible, be 
eliminated.
Though not intended to be all- 
inclusive, the following list will be 
helpful in indicating the results or 
situations which should be brought to 
the committee’s attention:
1. The speed or otherwise of the dis­
position of a case.
2. Expense involved for the taxpayer.
3. The thoroughness of the considera­
tion given to a case and the effort, 
or lack of effort, made to develop a 
full understanding of all the facts 
and contentions of the taxpayer 
and the Bureau.
4. The frankness of the discussion 
which is usually needed to make a 
satisfactory settlement possible.
5. The attitude of the Bureau repre­
sentatives towards settlements with 
particular reference to their reason­
ableness or otherwise.
6. Competence and knowledge of 
personnel.
7. The responsibilities assumed by the 
particular persons with whom the 
case is discussed and the extent to 
which the likelihood of subsequent 
reviews of recommendations, either 
within the same office, in Washing­
ton, or elsewhere, makes settle­
ments difficult or impossible.
8. The extent to which rulings or de­
cisions emanating from Washing­
ton, in the case at issue or another 
case, make settlements difficult or 
impossible.
9. Difficulties and expense resulting 
from the fixing of jurisdiction in 
one particular office when economy 
in cost of handling indicates the 
desirability of another office having 
jurisdiction, such as might arise if 
the return of a subsidiary is handled 
by one division though the tax­
payer’s representative or some or 
all of the records are in the parent 
company’s (different) division.
10. Duplication of discussions of the 
same problem or issue in several 
jurisdictions where different or re­
lated taxpayers are involved.
11. Situations in which the member 
knows of different decisions in dif­
ferent divisions on the same 
question.
12. The extent to which settlements are 
effected with the technical staff 
which could not be made with the 
agent’s office and whether such 
settlements resulted because addi­
tional allowances were made by 
the staff which were not allowed by 
the agent. If possible, give reasons 
therefor which might be, among 
others, unwillingness of agent to 
assume responsibility, greater au­
thority of staff, likelihood and/or 
imminence of trial, authority of 
chief counsel’s representative in the 
case, or ability of personnel.
13. The extent to which facts can be 
stipulated before Board of Tax 
Appeals trials so as to confine such 
trials to technical questions or ulti­
mate-fact questions wherein opin­
ions may logically differ, such as 
valuations.
14. The results of Board or court trials 
and the comparison of the ultimate 
decision with settlement proposals 
of both taxpayer and Bureau.
In all reports the names of the par­
ticular office and persons involved
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should be given. The taxpayer’s name 
is not required but sufficient data on 
the case to enable your committee to 
understand and weigh the experience 
are necessary. The names of all persons 
will be kept confidential unless special 
permission to use them is later re­
quested and granted. Such information 
is needed by the committee, however, 
as a recurrence of similar difficulties in 
the same group may result from differ­
ent causes than in the case of isolated 
experiences.
The committee will compile and 
study the reports received from mem­
bers, and on the basis thereof formu­
late recommendations to be discussed 
with the Bureau.
Activities of Officers and 
Members
P r e s i d e n t  a n d  S e c r e t a r y  a t  B o s t o n
The Massachusetts Society of Certi­
fied Public Accountants was host to the 
president and the secretary of the 
American Institute of Accountants at a 
meeting at the Parker House, Boston, 
Monday, January 22, 1940. John K. 
Mathieson, president of the Institute, 
spoke on “ Opportunities and Responsi­
bilities.” He said that the accounting 
profession was confronted by a chal­
lenge, and on its response to that chal­
lenge might depend the future of its 
independence as a profession and its 
leadership in its own field. He urged 
state societies to begin with the student 
and the school, attempting to build 
firmer foundations for professional ac­
counting activities. The secretary of the 
Institute spoke on “ Accounting and 
the Public.” His address is published in 
part elsewhere in this bulletin.
J. Harold Stewart, president of the 
Massachusetts Society, acted as toast­
master. Albert E. Hunter, chairman of 
the meetings committee, introduced the
guests. About eighty-five members and 
guests were present.
The officers of the Institute were en­
tertained at luncheon, on the same day, 
by the officers and directors of the 
Massachusetts Society.
A c c o u n t a n t s  A d d r e s s  
A.M.A. C o n f e r e n c e
On January 25th, Charles B. Couch­
man, past president of the Institute, 
and Samuel J. Broad, vice president, 
addressed approximately 400 members 
and guests at the American Manage­
ment Association’s finance conference 
at the Hotel New Yorker, New York. 
Mr. Couchman’s topic was “ Realism in 
Accounting,” and Mr. Broad discussed 
“ New Thinking in Auditing.” The con­
ference, held January 24th and 25th, 
was devoted to a discussion of such 
topics as financing new issues, budget­
ing, and inventory control. At a lunch­
eon on January 25th, Jerome N. Frank, 
chairman of the Securities and Ex­
change Commission, spoke on “ Man­
agement and Finance —  The Position 
of Each in Industry.”
H o n o r  R o l l
T. Coleman Andrews, of Richmond, 
Va., member of the executive commit­
tee of the Institute, was recently men­
tioned in the annual honor roll of the 
Richmond Times-Dispatch. He was 
among a selected number of citizens 
chosen primarily for their outstanding 
service to the State of Virginia during 
1939_1940. Mr. Andrews was cited 
specifically for his achievements during 
the past year and a half as controller of 
the City of Richmond. Following are 
excerpts from the article, which ap­
peared December 31, 1939:
“ Mr. Andrews’ candid accounting of 
the affairs of Richmond’s government 
has gone far beyond the walls of the 
controller’s office. He has repeatedly
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warned the taxpayers of the city of the 
dangers of the type of deficit-financing 
in which their government is now en­
gaged, and wherever there has been 
pretense, or false-front to conceal fis­
cally unsound practices, Mr. Andrews 
has, by accurate percussion with his 
accounting tools, revealed the sounds 
of hollowness. Because of his control­
lership, Richmonders have been given a 
forthright statement of the true condi­
tion of their city government, and a 
great deal more interest has been cre­
ated in its modernization. . . .
“ When Mr. Andrews became state 
auditor of public accounts in 1931, the 
offices of county treasurers were re­
ceiving only rubber-stamp auditing 
from year to year. The new state 
auditor found 42, out of 100 treasurers 
short in their accounts. When he left 
the state auditor’s office in 1933, to 
return to private practice as an ac­
countant, he had devised a uniform sys­
tem of accounting and budgeting for 
county governments.”
A p p o in t e d  V i c e  C o n s u l
Allen Redeker, a member of the In­
stitute and past president of the Colo­
rado Society of Certified Public Ac­
countants, was recently appointed vice 
consul of the Netherlands for Colorado 
and New Mexico. The appointment was 
made by Queen Wilhelmina of Holland 
and confirmed by President Roosevelt. 
Mr. Redeker’s home office will remain 
in Denver.
Examinations
The regular spring examinations of 
state boards of accountancy which 
adopt the examinations of the Ameri­
can Institute of Accountants will be 
held on Thursday and Friday, May 
16th and 17th. Further details will be 
published in a subsequent issue of this 
bulletin.
Conference on Savings and Loan 
Accounting
Mr. Harold Benington, member of 
the Institute’s special committee on 
savings and loan accounts, and H. T. 
Winton, assistant to the secretary, at­
tended a conference at Chicago, Illi­
nois, January 30 and 31, 1940, at which 
the program of “ Audit of Savings and 
Loan Associations by Independent 
Public Accountants”  was considered 
by representatives of the accounting 
division of the United States Savings 
and Loan League, the supervisors’ 
division of the United States Savings 
and Loan League, and the examining 
division of the Federal Home Loan 
Bank Board.
Erratum
On page 9 of the January issue of 
T h e  C e r t i f i e d  P u b l ic  A c c o u n t a n t , 
the date of the founding of the Na­
tional Tax Association was erroneously 
given as 1919. The Association was 
founded in 1907.
Resolutions Approving “Exten­
sions of Auditing Procedure”
The Institute has been advised of 
resolutions, adopted by the following 
state societies of certified public ac­
countants, approving Extensions of 
Auditing Procedure, as modified and 
approved at the Institute’s annual 
meeting, September 19, 1939:
Florida Institute of Accountants
Oklahoma Society of Certified Public 
Accountants
Oregon State Society of Certified Pub­
lic Accountants
Pennsylvania Institute of Certified 
Public Accountants
South Carolina Association of Certified 
Public Accountants
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Meetings in Review
P a n e l  T a x  D is c u s s io n
On January 4th, the District of 
Columbia Institute of Certified Public 
Accountants held a panel discussion on 
taxes, preceded by a round-table ses­
sion. The discussion dealt with the dis­
tinction between statutory net income 
and net income from the accounting 
standpoint, the responsibilities of the 
independent accountant in making ex­
aminations to determine that adequate 
reserves had been provided for tax 
liability and to inquire into the exist­
ence of contingent liability for the re­
turns of prior years not barred by the 
statute of limitations, and new provi­
sions of the 1938 act. The panel was 
composed of Orton W. Boyd, of George 
Washington University; James D. 
Cushman, of Georgetown and Colum­
bus Universities; Joseph K. Moyer, of 
Southeastern University; and Freder­
ick L. Pearce, of Morris, KixMiller & 
Barr. All are members of the American 
Institute of Accountants.
A t t o r n e y s , A c c o u n t a n t s  H o l d  
J o in t  M e e t i n g
On January 10th, 125 members of the 
accounting and legal professions met 
jointly under the auspices of the Seattle 
Chapter of the Washington Society of 
Certified Public Accountants in Seattle, 
the attendance of the two professions 
being approximately equal. The speak­
ers were James B. Howe, attorney, who 
spoke on “ Coöperation of Accountants 
and Lawyers,” to which Rodney D. 
White, member of council of the In­
stitute from Seattle, responded. Harry
B. Jones, attorney, spoke on “  Coöpera­
tion of Accountants in Income-Tax 
Cases,” and Judge John A. Frater 
spoke on “ How Accountants Can 
Cooperate with the Courts.” Chair­
man of the meeting was James M. 
McConahey, a former vice president of 
the Institute.
Institute Committee Meetings
Executive Committee 
Date: February 5, 1940.
Place: Institute office.
Present:
John K. Mathieson, president 
Samuel J. Broad, vice president 
George P. Ellis 
P. W. R. Glover 
Rodney F. Starkey 
C. Oliver Wellington 
John L. Carey, secretary
Committee on Auditing Procedure 
Date: January 24, 1940.
Place: Bankers Club, New York, N. Y . 
Present:
Samuel J. Broad, chairman 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Victor H. Stempf 
C. Oliver Wellington 
John L. Carey, secretary
Committee on Publication 
Date: January 30, 1940.
Place: Broad Street Club, New York, 
N. Y .
Present:
C. Oliver Wellington, chairman 
James L. Dohr 
Frederick H. Hurdman 
Paul K. Knight 
John L. Carey, secretary
Advisory Committee on Public Relations 
Date: January 31, 1940.
Place: Union League Club, New York, 
N .Y .
Present:
Frederick H. Hurdman 
Victor H. Stempf 
John L. Carey, secretary 
Frank A. Gale, assistant secretary
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Spence Amendment to H. R. 6971
The Honorable Brent Spence, of 
Kentucky, plans to introduce from the 
floor of the House of Representatives, 
the following amendment to H. R. 
6971:
“ The board is authorized to accept, 
in whole or in part, reports of examina­
tions and audits made by accountants 
or public supervisory authorities to the 
extent that such reports will serve the 
purposes of the board. Reports of 
audits and examinations made by ac­
countants and public supervisory au­
thorities and made available to the 
board by the associations examined 
shall be considered, and if determined 
by the board to be adequate and reli­
able, such associations shall not be 
charged for duplicate auditing or ex­
amination for the same period.”
The proposed amendment has re­
ceived the approval of the Institute’s 
special committee on savings-and-loan 
accounts and the executive committee, 
with the suggestion that the word 
“ independent” be included before the 
words “ accountants” that appear in 
the first and second sentences of the 
amendment.
This amendment has the approval 
of the United States Savings and Loan 
League. All members of the Institute 
and state societies are requested to 
urge their Congressmen to lend their 
support to the amendment.
State Legislation
N e w  Y o r k
New York Assembly Bill 863 was 
introduced by Mr. Steingut, January 
25, 1940, and referred to the ways and 
means committee. Entitled “ An act to 
amend the education law in relation to 
the practice of public accountancy and 
making an appropriation therefor,”  the 
bill provides among other things for
the annual registration of public ac­
countants.
An identical bill, S. 739, was intro­
duced in the Senate, January 29, 1940, 
by Mr. Schwartzwald, and was referred 
to the committee on education.
Accounting Libraries
The Delaware Society of Certified 
Public Accountants, in cooperation 
with the Delaware Accountants Asso­
ciation and two business schools, re­
cently purchased, with the help of the 
Wilmington Institute Free Library, 
over forty-five books on accounting. 
These books, combined with those al­
ready held by the library on the subject, 
make up a substantial body of account­
ing literature. As neither group had 
facilities for a library of its own, the 
present plan serves to give both mem­
berships access to the volumes at all 
times.
Other state societies of certified pub­
lic accountants who have established 
local libraries, either in cooperation 
with public libraries, with universities, 
or independently, include the Mary­
land Association, the New Jersey Soci­
ety, the Illinois Society, the Philadel­
phia chapter of the Pennsylvania Insti­
tute, and the Louisiana Society.
In the January, 1939, C e r t i f i e d  
P u b l i c  A c c o u n t a n t  an item was pub­
lished outlining several aids the Ameri­
can Institute library offers to societies 
who wish to establish accounting libra­
ries. Such assistance includes a list of 
approved accounting books and refer­
ence volumes, a list of books which 
may be purchased within various 
budget requirements, supplies of record 
cards, information on how to prepare 
and maintain a catalog, instruction in 
the management of an accounting 
library, and periodic information about 
new accounting literature.
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Charles L. Hehl
Charles L. Hehl, of Baltimore, Md., 
died December 2, 1939. Mr. Hehl was 
born in 1864 at Baltimore and was 
educated in the public schools there. 
He was one of the first two applicants 
to receive the C.P.A. certificate in 
Maryland and was a member of the 
Maryland Association of Certified Pub­
lic Accountants. Mr. Hehl retired from 
active business six years ago, having 
practised in Baltimore for over twenty- 
five years. He had been a member of 
the American Institute of Accountants 
and its predecessor organizations since 
190 5.
W . Paxton Little
W. Paxton Little, of Greenwich, 
Conn., died January 7, 1940, in Los 
Angeles, Calif., at the age of 73. Mr. 
Little was born in Baltimore, Md., in 
1866 but moved to New York when he 
was eight years old. He was educated 
in New York at the New York Latin 
School, Wilson and Kellogg’s Prepara­
tory School, and Columbia University.
Mr. Little retired as treasurer of 
Niagara Hudson Power Corporation 
December 1, 1938, after completing 
forty-five years of service with the 
associated and predecessor companies 
of the Niagara Hudson System. He 
installed the Niagara Falls Power 
Company’s system of accounting, and 
in 1899 was elected assistant treasurer 
and assistant secretary and, in 1905, 
treasurer of the company. In 1926 
Mr. Little assumed the additional 
duties and title of vice president. He 
was also auditor of the Pan American 
Exposition at Buffalo in 1901, and of 
the International Traction Company 
from 1899 to 1905. Mr. Little had 
served as chairman of the accounting 
committees of both the National Elec­
tric Light Association and the Cana­
dian Electrical Association, and in 1907 
he helped formulate a uniform system 
of accounting for the New York State 
Public Service Commission.
Awarded one of the earliest certifi­
cates issued by New York State to 
certified public accountants, Mr. Little 
held one of the first memberships in 
the New York State Society of Certi­
fied Public Accountants, and was a 
charter member of the American Insti­
tute of Accountants.
John J. O ’Brien
John J. O’Brien, of Tulsa, Okla., 
died on December 26, 1939, at Rolla, 
Mo. Mr. O’Brien was born April 28, 
1879, in New York City and was edu­
cated in the public schools of New 
York. He was the organizer and first 
president of the Oklahoma Institute of 
Accountants, and for the past thirty 
years had been engaged in practice in 
Oklahoma. Mr. O’Brien was a certified 
public accountant of Oklahoma, a 
member of the State Board of Ac­
countancy of Oklahoma, and had been 
a member of the American Institute of 
Accountants since 1936. At the time 
of his death he was practising under the 
name of John J. O’Brien and Company.
Willis H. Plunkett
Willis H. Plunkett, of Phoenix, Ariz., 
died December 30, 1939. He was born 
in 1876 at Brunswick, Mo., and edu­
cated in the public schools there and 
Westminster College, Fulton, Mo. 
Mr. Plunkett held C.P.A. certificate 
No. 1 issued by the State of Arizona in 
1919 and was a past president of the 
Arizona State Board of Accountancy 
and of the Arizona Society of Public 
Accountants. He held office as state 
examiner of Arizona from 1912 to 1914, 
and was at one time city auditor of
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Phoenix and later became mayor. Mr. 
Plunkett opened an office in Phoenix 
in 1910 and at the time of his death 
was senior partner of the W. H. Plun­
kett Audit Co. A member of the Ameri­
can Institute of Accountants since 
1921, he served on the committee on 
form and administration of income- 
tax laws from 1923 to 1924 and on the 
special committee on development of 
the Institute from 1933 to 1935.
Henry W. Ragland
Henry W. Ragland, of Los Angeles, 
Calif., died on December 27, 1939. 
Mr. Ragland was a certified public 
accountant of Texas and California 
and a member of the California Society 
of Certified Public Accountants. He 
had been with the firm of Espinoza and 
Ragland and predecessors since 1924, 
and previous to that time had been 
associated with Haskins & Sells and 
other accounting firms. Mr. Ragland 
had been a member of the American 
Institute of Accountants since 1925.
Arthur W. Teele
Arthur W. Teele, of New York, 
N. Y ., treasurer of the Institute, died 
January 30, 1940, at the age of 72. Mr. 
Teele was born in Medford, Mass., and 
received his education in the public 
schools of Watertown, Mass., and the 
Eastman Business College, Poughkeep­
sie, N. Y . He began his accounting 
practice in New York in 1891, and in 
1901 founded the firm of Patterson, 
Teele & Dennis. Mr. Teele was a 
certified public accountant of New 
York, Ohio, and Oklahoma, and was an 
active member of the New York State 
Society of Certified Public Accountants 
for a number of years.
A charter member of the Institute, 
Mr. Teele was one of its most active 
members. He served on the special war
committee in 1917, 1918, and 1919, and 
was the first chairman of the board of 
examiners, on which he served for 
many years. Mr. Teele was vice presi­
dent in 1919 and 1921, and in 1928 was 
elected for a five-year term as a mem­
ber of council. For thirteen years he 
served on the executive committee, 
and for eleven years he was treasurer 
of the Institute. Other committees on 
which Mr. Teele served were those on 
professional advancement, professional 
ethics, by-laws, and administration of 
endowment. During the year 1936-
1937 he was chairman of the committee 
on accounting procedure and an honor­
ary member of the special committee 
on fiftieth anniversary celebration.
During the World War, Mr. Teele 
was a member of the War Industries 
Board, and later was appointed by 
President Harding to the Emergency 
Fleet Claims Committee. A life member 
of the New York Athletic Club since 
1898, Mr. Teele joined its board of 
governors in 1913, and in 1924-1925 he 
was president of the club.
Clarence Van Deusen
Clarence Van Deusen, of Boise, 
Idaho, died on December 20, 1939. Mr. 
Van Deusen was a certified public ac­
countant of Idaho and had been prac­
tising accounting in Massachusetts, 
Connecticut, and Idaho for forty-two 
years. At the time of his death he was 
president of the Van Deusen Auditing 
Co., in Boise. Mr. Van Deusen had 
been a member of the American Insti­
tute of Accountants since 1930.
Theodore J. Witting
Theodore J. Witting, of Denver, 
Colo., died January 8, 1940. Mr. Wit­
ting was born in 1894 at Denver, and he 
received the B.C.S. degree from the 
University of Denver in 1916. His early 
accounting experience was as secretary
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of the McMahon Audit Company, 
Denver, from 1918 to 1922. Mr. Wit­
ting was a member of the firm of 
Collins, Witting and Company from 
1922 to 1935. At the time of his death 
he was practising under his own name. 
Mr. Witting was a certified public ac­
countant of California and Colorado
and had served as secretary and presi­
dent of the Colorado Society of Certi­
fied Public Accountants. He served on 
the State Board of Accountancy of 
Colorado during the period 1921 to 
1927. Mr. Witting had been a member 
of the American Institute of Account­
ants since 1922.
Beta Alpha Psi Notes
G r a n d  C o u n c il
The Grand Council of Beta Alpha 
Psi met at the Adelphia Hotel, Phila­
delphia, Pa., on December 27, 1939. 
James M. McConahey, of Seattle, 
Wash., was elected to the Grand Coun­
cil to fill the vacancy arising through 
the retirement of Professor Henry J. 
Ostlund, of the University of Minne­
sota. Mr. McConahey is a past vice 
president of the American Institute of 
Accountants.
Professor F. H. Elwell, of the Uni­
versity of Wisconsin, was elected presi­
dent of the Grand Council for the 
coming year. Members of the Grand 
Council are:
President —  F. H. Elwell, University 
of Wisconsin 
Past president —  W. E. Karrenbrock, 
University of California at Los 
Angeles
Councilor —  George E. Bennett, Syra­
cuse University 
Councilor —  James M. McConahey, 
Seattle, Wash.
Secretary-Treasurer —  Hermann C. 
Miller, Ohio State University
Five years is the term of office for 
members of the Grand Council, at the 
end of which time the member is 
automatically retired and, with the 
exception of the secretary-treasurer, is 
ineligible for reelection for a period of 
three years.
D i r e c t o r y
The first directory of Beta Alpha Psi 
is now being distributed to members of 
the fraternity. Approximately 3,000 
names are included, together with a 
brief statement of the professional ac­
tivities and address of each member. A 
geographical listing is also shown in the 
back section. The book contains about 
200 pages and is bound in a loose-leaf 
paper-cover back.
A Very Natural Fiscal Year
The Natural Business Year Council 
has commended to the attention of 
T h e  C e r t i f i e d  P u b l ic  A c c o u n t a n t  
an unusual communication.
The letter was received in response 
to an inquiry from the Natural Busi­
ness Year Council as to why the Dwight 
Manufacturing Company, which built 
its original plant in Chicopee, Massa­
chusetts, a century ago, keeps its 
accounts on the basis of a fiscal year 
other than the calendar year. George 
Nichols, treasurer of the company, 
writes from its New York office as 
follows:
“ The fiscal-year ending of the 
Dwight Company— November 30th —  
is the result of long custom within the 
company. Its principal advantage at 
present is that it enables our auditors 
to do their work more quickly than if 
we had a calendar-year closing.
“ The original plant of the Dwight 
Company was built one hundred years
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ago at Chicopee, Massachusetts. In 
those days, it was the custom in New 
England to hold the annual meeting in 
the strawberry season. The local stock­
holders on the day of the annual meet­
ing dressed in their best clothes, drove 
to the mill and inspected their prop­
erty. Those who came were given a 
lunch of sandwiches, strawberries and 
cream, and coffee. For this reason, 
May 31st was a convenient end of the 
fiscal year.
“ It was also the general custom, in 
which the Dwight Company shared, to 
close the books twice a year so that 
May 31st and November 30th were the 
closing dates. When the income tax 
came in 1913, the Government pre­
ferred to take the nearest closing date 
to December 31st, which was, of 
course, November 30th. The manage­
ment felt that the two ‘ annual state­
ments’ might cause confusion and so, 
the reason for the June annual meeting 
having vanished, the close of the fiscal 
year was shifted to November 30th.
“ I fear this is not a good case with 
which to support your crusade.”
Competitive Bidding
An excerpt from a Hartford Courant 
news item of December 7, 1939, under 
the heading, “ City to Pay Thousands 
for Auditing,”  reads:
“ Mayor Spellacy explained it was 
impossible to obtain competitive bids 
for the audit since accountants, bound 
by ethics of their state association, will 
not submit bids. They may, however, 
make estimates of the outside cost.”
In the City of New Haven the con­
tract for auditing the 1939 accounts 
was awarded recently to the highest of 
five bidders. No member of the Con­
necticut Society of Certified Public 
Accountants or any state society en­
tered a bid.
The City of Port Arthur, Texas, re­
cently received bids of from $695 to 
$835 for its annual audit. The contract 
was awarded to the firm bidding $835.
Urges Staff Study Audit Papers
John K. Mathieson, president of the 
Institute, recommends, through T h e  
C e r t i f i e d  P u b l ic  A c c o u n t a n t , that 
members secure copies of the book 
entitled Papers on Auditing Procedure 
for each of their staff men. The book 
contains papers on auditing and related 
subjects presented at the 1939 annual 
meeting of the Institute, and reflects 
the best thought of the profession on 
current trends and recent extensions of 
auditing procedure. Copies of the book 
are available at $1 each, with a ten per 
cent discount for quantity orders of ten 
copies or more.
Tax Courses
Three courses on taxation designed 
for accountants and lawyers engaged in 
tax practice will be conducted by the 
Practising Law Institute, a nonprofit 
educational institution chartered by the 
Board of Regents of the University of 
the State of New York.
The first of these courses will be 
given on Monday evenings, beginning 
February 19th, and will deal with tax 
practice and procedure. Howe P. 
Cochran, who gives the course, takes 
up in detail during the sixteen lectures 
the practical technique to be employed 
in the various phases of typical tax 
cases and the practice and procedure 
in connection with them.
On Wednesday evenings commenc­
ing February 28th, there will be an 
advanced course on current problems 
in taxation, covering thirteen subjects 
including trust problems, powers of 
appointment and the federal estate 
tax, discharge of indebtedness, regula­
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tions problems, improper accumula­
tions of corporate surplus, stock divi­
dends and stock rights, profit-sharing 
annuity and pension plans, continuity 
of interest in corporate reorganizations, 
domicile, taxation of nonresident aliens 
and foreign corporations, life insurance 
and the income tax, and current trends 
in taxation. In addition to nine tax 
specialists who are partners in large 
New York City law firms, the lecturers 
will include Prof. Erwin N. Griswold 
of Harvard Law School, Oscar S. Cox, 
Assistant to the general counsel for 
the Treasury Department, Thomas 
Tarleau, legislative counsel of the 
Treasury Department, and Maxwell E. 
McDowell, head of the tax depart­
ment of the Standard Oil Company of 
New Jersey.
For those who wish to become famil­
iar with practice and procedure in 
handling social-security and unem­
ployment-tax matters, there is a 
twelve-lecture course to be given on 
Thursday evenings commencing Feb­
ruary 29th.
A booklet describing the courses in 
detail is issued by the Practising Law 
Institute, which has offices at 150 
Broadway, New York City.
Worthless Checks
The Institute has recently been in­
formed of an individual, evidently an 
impostor, who has for several years 
made a practice of victimizing ac­
countants through passing worthless 
checks. His more recent efforts have 
been brought to light in San Antonio, 
Houston, and New Orleans, and he is 
believed to be on his way east. A cor­
respondent from Waco has informed 
the Institute that the impostor is an
excellent accountant, but evidently 
“unable to control his own finances.”
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
T. Coleman Andrews, Richmond, Va. 
H. O. Boord, Wheeling, W. Va.
David Himmelblau, Chicago, Ill.
J. Harold Stewart, Boston, Mass.
State Society Meetings
Connecticut Society of C.P.As
Date: December 14, 1939.
Place: Hartford.
Speaker: Charles J. McLaughlin, Con­
necticut state tax commissioner, on 
the “ Duties and Powers of Inde­
pendent Public Accountants under 
the Municipal Auditing Act of 
1939. ”
MARYLAND ASSOCIATION OF C.P.A’S
Date: January 9, 1940.
Place: Baltimore.
Speaker: Allen L. Fowler, of Philadel­
phia, Pa., a consultant on public 
utility problems, on the “ Ac­
countant versus Engineer in Pub­
lic Utility Operation and Regula­
tion.”
WISCONSIN SOCIETY OF C.P.A’S
Date: December 14 , 1939. Tax Clinic. 
Place: Milwaukee.
Speakers: Dean J. E. McCarthy, of 
Notre Dame University, on the 
personal elements in financial 
statements. Several members of 
the Internal Revenue Department 
and State Department of Taxa­
tion spoke on various tax problems.
Announcements
Allen & Pitsinger, of Nashville, Tenn., 
announce the engagement of John I. Foster 
as manager in charge of auditing and ac­
counting engagements.
Albert T. Bacon and Walter C. Wright 
announce the formation of a partnership 
under the firm name of Bacon and Wright, 
with offices at 510 S. Spring St., Los An­
geles, Calif.
M. H. Barnes and W. C. Askew, Jr., an­
nounce the dissolution of the firm composed 
of M. H. Barnes, W. C. Askew, Jr., and 
A. H. Waite, Jr., and the continuance of 
their public accounting practice under the 
firm name of M. H. Barnes and Company, 
with offices at 1017 Citizens & Southern 
National Bank Bldg., Atlanta, Ga. (M. H. 
Barnes in charge) and at 15 Drayton St., 
Savannah, Ga. (W. C . Askew, Jr., in 
charge).
Arthur H. Waite, Jr., announces the for­
mation of a partnership with Embry M. 
Kendrick and the continuance of the prac­
tice of public accounting under the firm 
name of Waite & Kendrick, with offices at 
1308 Citizens & Southern National Bank 
Bldg., A tlanta, Ga.
Joseph L. Caballero, formerly partner of 
Caballero and Miller, announces the forma­
tion of a partnership with Laurent J. Roger 
under the firm name of Caballero and 
Roger, with offices at 1136 Canal Bank 
Bldg., New Orleans, La.
A. C. Upleger and Henry J. Miller an­
nounce their association under the firm 
name of A. C. Upleger & Co. with their 
New Orleans office at 1030 Whitney Bldg.
A. G. Cameron and J. F. Wells announce 
the merging of their practice under the 
name of Cameron, Wells & Company, with 
offices in the Manufacturers Trust Bldg., 
1819 Broadway, New York, N. Y .
Eisner & Lubin, of New York, N. Y ., an­
nounce the admission to membership in the 
firm of Harry Janin.
Fox & Morgan announce the opening of 
an office in the First National Bank Bldg., 
suite 1278, Chicago, Ill.
George U. Hyslop has become asso­
ciated with Frazer and Torbet as joint 
manager of their New York office.
The W. H. Plunkett Audit Co., of Phoe­
nix, Ariz., was dissolved December 31,
1939, due to Mr. Plunkett’s death. The 
business will be continued under the name 
of James A. Smith, who has been managing 
partner since the retirement of Mr. Plunk­
ett in 1935. ____
Arthur L. Podolak and Dix D. Dewey 
announce the formation of a partnership 
under the firm name of Arthur L. Podolak 
and Company, with offices at Old Second 
National Bank Bldg., Aurora, Ill.
A. Lee Rawlings & Company, of Norfolk, 
Va., announce the admission as members of 
the firm of S. N. Richardson and F. W. 
Thompson. ____
Ernest D. Reynolds and Stephen J. 
Gasparich announce the formation of a co­
partnership to be known as Reynolds and 
Gasparich with offices in the International 
State Bank Bldg., Raton, N. M.
Scovell, Wellington & Company an­
nounce the appointment as resident man­
agers of the Boston office of Ralph R. 
Bruster, Benjamin E. Grant, and Arthur
I. Richardson, who for a number of years 
have been members of the staff. C. Oliver 
Wellington, senior partner of the firm, will 
continue to divide his time between the 
New York and Boston offices.
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Frank Vallei & Co. announce the re­
moval of their offices to 808-10 Fox Bldg., 
Philadelphia, Pa.
Van Keppel & Green announce the re­
m oval of their offices to rooms 652-654 
Michigan Trust Bldg., Grand Rapids, Mich.
Yeager & White, of Louisville, Ky., an­
nounce the admission to partnership of 
Gordon Ford. 
A. L. Amacher, of Hillsboro, Ore., re­
cently addressed the Oregon County 
Treasurer’s Association at Portland on 
“ What the Independent Auditor Expects of 
the County Treasurer.”
Boris Baievsky, of Washington, D. C., 
has since November and been chairman of 
the accounting section, subcommittee on 
operation and management of the Central 
Housing Committee.
Robert O. Berger was recently elected 
president of the village of Kenilworth, Ill.
Arthur M. Cannon, of Portland, Ore., on 
January 25th addressed the Bank Auditors 
and Comptrollers Association at Portland 
on “ New Developments in Income Taxa­
tion Affecting Banks.”
Harvey S. Chase, of Winter Park, Fla., is 
the author of a book, Governments and 
Money, to be published early in 1940.
George C. Claghorn, of New York, N. Y., 
is the author of an article, “  Accounting for 
Law Firms,” published in the January,
1940, issue of The Accounting Forum, a pub­
lication of the Accounting Society of the 
College of the City of New York.
J. Pryse Goodwin, of New York, N. Y ., 
on December 26th addressed the New York 
Society of Accountants on the subject of 
arbitration as a means for settling business 
disputes. The address was published in the 
Society’s bulletin for January, 1940.
J. William Hope, of Bridgeport, Conn., 
was the recipient of editorial commendation 
in the Bridgeport newspapers for the splen­
did manner in which he had performed his 
duties as chairman of the community chest 
drive recently completed in that city.
E. P. Green, of Dallas, Texas, recently 
addressed the Dallas Wholesale Credit 
Men’s Association on the subject, “ Coöp­
eration between Credit Men and Certified 
Public Accountants.”
Russell C. Harrington, of Providence, 
R. I., was recently elected first vice presi­
dent of the Providence Chamber of Com­
merce and president of the Rhode Island 
Country Club. ____
Theodore L. Koos, of Pittsburgh, Pa., 
recently addressed the Credo Round Table 
Club of the Credit Association of Western 
Pennsylvania at Pittsburgh, on the social- 
security act. 
Eustace LeMaster, of Spokane, Wash., 
on December 27th addressed the Confer­
ence of the Pacific Coast Economic Associa­
tion at Pullman, Wash., on “The Account­
ants’ Provision for Depreciation and Its 
Effect on Prices.”
J. M. Lowery, of Los Angeles, Calif., re­
cently addressed the Iota Chapter of Beta 
Alpha Psi at the University of Southern 
California on the uses of accounting in 
public administration.
Denton McKane, of Garden City, N. Y ., 
is the author of an article entitled “ Select­
ing an Accounting Machine,”  which ap­
peared in the January issue of the Account­
ing Forum. ____
Henry E. Mendes, of New York, N. Y., 
has been named chairman of the account­
ants’ committee of the Archbishop’s Com­
mittee of the Laity.
Frank L. Novaro, of New Haven, Conn., 
has been elected a director of the Commu­
nity Bank and Trust Company, New Haven.
Daniel J. O’Brien, of Toledo, Ohio, was 
recently elected president of the Ohio Hotels 
Association, ____
Bernard H. Voelker, of New York, N. Y ., 
is conducting a course in fire-insurance ac­
counting under the auspices of the Insur­
ance Accountants Association at the Insur­
ance Society of New York, 100 William 
Street, New York, N. Y.
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Regional Conferences
T h e  s u c c e s s  of any profession depends largely on the extent to which its practitioners can exchange experiences and ideas. 
In this w ay loose fragments of opinion and information can be 
fitted into their proper places in the professional pattern.
Regional conferences, since their inception, have proved an 
admirable means to this end. E very accountant who attends has an 
opportunity to add to, and learn from, the experiences o f hundreds 
of his fellow practitioners. These meetings present a valuable op­
portunity to the busy accountant who has had his nose close to the 
grindstone to catch up on professional thinking.
Final plans are almost completed for two regional accounting 
conferences to be held in the near future by a total o f sixteen state 
societies, with the cooperation of the American Institute of Account­
ants. The first will be the Southern States Accountants Conference, 
which will take place at the Jung Hotel in New Orleans on April 
25th, 26th, and 27th, under the general chairmanship of Rene J. 
LeGardeur, of New Orleans. State societies cooperating are those 
of Alabama, Arkansas, Florida, Georgia, Kentucky, Louisiana, 
Mississippi, Oklahoma, Tennessee, and Texas. The theme will be 
“ Accounting in the Public Interest.”  Subjects to be discussed at 
round-table and other sessions will include: unrestricted interstate 
practice, experiences with extensions of auditing procedure, ac­
counting for the oil industry, and income-tax problems.
Six state societies of certified public accountants will cooperate 
in the New England Accounting Conference, to be held at the 
Copley Plaza Hotel in Boston on M ay 23rd and 24th. Albert E. 
Hunter, o f Boston, is chairman of the general conference committee. 
The discussions will include: experiences with extensions of auditing 
procedure, education and training of staff, a case study of employee 
frauds, and “ to what extent m ay internal audit procedure be 
depended upon by the independent auditor?”  The state societies 
cooperating are those of Connecticut, M aine, Massachusetts, New 
Hampshire, Rhode Island, and Vermont.
Further details of these meetings will be included in the April 
C e r t i f i e d  P u b l i c  A c c o u n t a n t .
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American Institute of Accountants
Spring Meeting of Council
As announced in the February issue 
of this bulletin, the spring meeting of 
council of the American Institute of 
Accountants will be held at the Wal­
dorf-Astoria Hotel, New York, N. Y ., 
May 13th, 14th and 15th, instead of 
in April, as is customary. A three-day 
session has been planned, instead of the 
two-day meeting which has become 
customary, because of the unusually 
large volume of business which will 
require the consideration of the council.
An executive session, including a 
hearing before the council sitting as a 
trial board, will occupy the first day. 
On the succeeding two days, all state 
society presidents and chairmen of 
Institute committees will be invited to 
attend, as well as official representa­
tives of the American Accounting 
Association, and members of the In­
stitute’s committee on nominations, 
which will hold a meeting at the time.
Annual Meeting
Under the joint guidance of the 
American Institute of Accountants 
committee on meetings and the Ten­
nessee Society of Certified Public Ac­
countants, plans are being laid for the 
Institute’s fifty-third annual meeting. 
The meeting will be held from October 
14th to 18th at the Hotel Peabody, in 
Memphis. The panel of speakers and 
round-table discussion leaders as out­
lined in the tentative program will be 
composed of authorities on almost 
every branch of accounting.
An unusually attractive program of 
entertainment is taking shape under 
the direction of Tennessee Society 
committees.
Plans for the customary business 
show, which will also be held at the 
Hotel Peabody, promise an unusually 
large and interesting exhibit.
Activities of Officers and 
Members
Q u e b e c  So c ie t y  
Samuel J. Broad, vice president of 
the Institute, attended the annual 
banquet of the Society of Chartered 
Accountants of the Province of Quebec, 
held in Montreal March 13th. Mr. 
Broad was invited to the banquet by 
President Ballantyne, of the Quebec 
Society, and attended as a representa­
tive of the American Institute.
M a r y la n d  A sso ciatio n  M e e t in g  
On February 27th, 125 members and 
guests attended the monthly meeting of 
the M aryland Association of Certified 
Public Accountants held at the Hotel 
Emerson in Baltimore. Thirty-six of 
the forty-seven successful candidates 
of the fall C .P .A . examinations were 
present. John L. McKewen, president 
of the Association, presided, and intro­
duced Dr. J. Wallace Bryan, secretary 
o f the M aryland Board o f Public 
Accountants, and W. Frank Every, a 
member of the board. Charles Stein­
bock, Jr., chairman of the membership 
committee of the Association, intro­
duced John L. Carey, secretary of the 
American Institute of Accountants,
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who spoke on the opportunities in 
accountancy today in view of the 
increasing development in the field.
Frank A. Shallenberger, chairman of 
the committee on meetings of the 
Association, introduced Victor H. 
Stempf, president of the New York 
State Society of Certified Public Ac­
countants, and a member of several 
Institute committees, who spoke on 
the practical aspects of professional 
ethics.
N. Y . U. E v e n in g  A c c o u n t in g  S o c i e t y  
John L. Carey, secretary of the 
Institute, addressed the Evening Ac­
counting Society of New York Univer­
sity on Friday, February 23rd. The 
title of his address was “ Advances on 
All Fronts.”
B e t a  A l p h a  P s i 
On February 10th, Victor H. Stempf, 
member of the Institute's committee 
on auditing procedure, and president 
of the New York State Society of 
Certified Public Accountants, addressed 
a dinner meeting of the Mu Chapter of 
Beta Alpha Psi at the Hotel Holley, 
New York, N. Y ., on the subject, 
“ Salient Points in Department Store 
Accounting.”
Calendar of Events
I l l in o is  S o c i e t y  
The Illinois Society of Certified 
Public Accountants is planning an 
all-day meeting for Friday, April 26th, 
at the Palmer House in Chicago. The 
session will be addressed by a promi­
nent banker, lawyer, and businessman, 
in addition to speeches by two ac­
countants. The after-dinner speaker 
will be John M. Hancock, chairman of 
the committee on stock list of the New 
York Stock Exchange.
P h i l a d e l p h i a  C h a p t e r  
On March 20th, Senator Joseph C .
O’Mahoney, of Wyoming, will be the 
principal speaker at a dinner meeting 
of the Philadelphia Chapter of the 
Pennsylvania Society of Certified Pub­
lic Accountants. Senator O’Mahoney 
is at present the chairman of the 
Temporary National Economic Com­
mittee.
Public Information Series
The Institute in January initiated 
an extension of its public information 
program, consisting of publishing in 
pamphlet form certain speeches, com­
mittee pronouncements, and reprints 
of articles from The Journal of Ac­
countancy which are considered valu­
able for redistribution to clients, per­
sonal friends, and local business, financial, 
and governmental bodies. During Janu­
ary and February a considerable num­
ber of these pamphlets were ordered 
for such distribution. The following 
pamphlets in this series are now avail­
able, in quantities of ten or more, at 
the prices quoted:
Examination of Financial State­
ments by Independent Public
Accountants................................. 15¢
Revised “ Extensions of Auditing
Procedure” .................................. 5¢
Extensions of Auditing Procedure
— By Victor H. Stempf..............  5¢
Competitive Bidding for Audit En­
gagements ....................................  1¢
The Auditor’s Opinion on the Basis
of a Restricted Examination........ 1¢
Audits of Governmental Bodies. . . .  5¢ 
Case Study of Employee Frauds—
B y J .  S. Seidman.......................  5¢
Valuation or Historical Cost: Some 
Recent Developments— By George
O. M ay.......................................  5¢
Inventories and Receivables............. 5¢
Accounts of Governmental Bodies.. 5¢ 
Federal Tax Revision Program. . . .  10¢ 
Progress toward Accepted Principles 
of Municipal Accounting— By 
Lloyd Morey..............................  10¢
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Examinations
The regular spring examinations of 
the American Institute of Accountants 
will be held on May 16th and 17th, 
and cooperating state accountancy 
boards will hold simultaneous sessions. 
Following is the schedule of ex­
aminations:
T h u r s d a y , M a y  16, 1940 
9:00 a .m . to 12:30 p .m . Auditing.
1:30 to 7:30 p .m . Accounting theory 
and practice. Part I.
F r i d a y , M a y  17, 1940 
9:00 a .m . to 12:30 p .m . Commercial 
law.
1:30 to 7:30 p .m . Accounting theory 
and practice. Part II.
Institute Committee Meetings
Executive Committee 
Date: March 8, 1940.
Place: Institute office.
Present:
John K. Mathieson, chairman 
Samuel J. Broad 
T. Coleman Andrews 
George P. Ellis 
P. W. R. Glover 
Maurice E. Peloubet 
Rodney F. Starkey 
C. Oliver Wellington 
Spencer Gordon, of counsel 
John L. Carey, secretary
Committee on Auditing Procedure 
Date: March 7, 1940.
Place: Union League Club, New York, 
N. Y .
Present:
Samuel J. Broad, chairman 
George P. Ellis 
Stanley G. H. Fitch 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Walter L. Schaffer 
Victor H. Stempf
C. Oliver Wellington 
John L. Carey, secretary
Special Committee on Cooperation with 
Stock Exchanges 
Joint meeting with committee on 
stock list of New York Stock Exchange.
Date: February 6, 1940.
Place: Union League Club, New York, 
N. Y .
Present:
Representing the Exchange
William McC. Martin, Jr., presi­
dent
John Haskell, vice president 
John M. Hancock, chairman of 
committee on stock list 
William Kurt Beckers 
H. Allen Wardle 
C. Newbold Taylor
Representing the Institute
John K. Mathieson, president 
Warren W. Nissley, chairman 
Walter A. Staub 
George Cochrane
F. P. Byerly 
Harold B. Simpson 
William R. Donaldson 
John L. Carey, secretary
Committee on Terminology 
Date: February 9, 1940.
Place: Institute office.
Present:
George O. May, chairman 
George D. Bailey 
Victor H. Stempf
T. H. Sanders, coordinator and direc­
tor of research
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Thomas H. Carroll, Philadelphia, Pa. 
J. D. Cloud, Cincinnati, Ohio 
Jack R. Conway, London, England 
J. H. Gilby, Chicago, Ill.
Einar Larsson, Stockholm, Sweden 
Jeremiah Lockwood, Philadelphia, Pa.
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Robert W. Martin, Chicago, Ill. 
Homer N. Sweet, Boston, Mass.
State Legislation
N e w  Y o r k
The Steingut bill, reported in the 
February issue of T h e  C e r t i f i e d  P u b ­
l ic  A c c o u n t a n t , has been amended by 
removing several provisions which the 
New York State Society of Certified 
Public Accountants has consistently 
opposed. The bill is in many respects 
similar to the Williamson-Todd bill 
sponsored by the Society last year, in 
that it provides that, after a ten-year 
period during which “ public account­
ants” would be registered, only certified 
public accountants would be permitted 
to practise accountancy (the practice 
of accountancy being defined narrowly, 
however, so as to include practically 
only the certification of financial state­
ments). One major change over last 
year’s bill is the addition of a subsec­
tion providing for the enrolment as 
public accountants of persons em­
ployed by the United States Government, 
the State of New York, or any of its 
subdivisions or agencies, who have 
actually engaged in work as account­
ants or auditors for at least three years 
during the ten years immediately pre­
ceding enactment of the act. No legal 
recognition is given to public account­
ants. Accountants coming under the 
provision described above, in order to 
receive the C.P.A. certificate, would 
have to meet the usual public practice 
requirement and pass the written
C.P.A. examination.
The Steingut bill has the approval of 
the New York State Society’s commit­
tee on state legislation and its board of 
directors. A special meeting of the 
Society was called for Monday, March 
nth , to consider the proposed legis­
lation.
Columbia University Institute 
on Accounting
Corporate financial statements will 
be the general theme of the institute on 
accounting to be held at Columbia 
University April 25th and 26th. The 
purpose of this institute is to educate 
the public regarding the character of 
the information presented in account­
ing statements, the purposes for which 
they are drafted, the types of informa­
tion desired, and the extent to which 
accounting statements may be relied 
upon. Following are the topics to be 
presented at the various sessions:
Thursday afternoon, April 25th
Financial statements for use by 
management 
Thursday evening, April 25th
Financial statements for use by 
creditors 
Friday afternoon, April 26th
Financial statements for owners and 
investors 
Friday evening, April 26th
Financial statements to serve public 
purposes
Further details will be published in 
the April issue of this bulletin.
First Nevada C.P.A. Retires
George K. Edler, one of the two In­
stitute members from Nevada, recently 
announced his retirement from active 
business with the sale of his interest in 
the accounting firm of Edler & Semenza 
to Lawrence J. Semenza.
Mr. Edler, who lives in Reno, was 
the first certified public accountant to 
practise in Nevada. He served as a 
member of the first state highway 
board in 1917 and as a member of the 
state fish and game commission. For a 
number of years he was chief statisti­
cian for the American Tobacco Com­
pany and later was auditor for the 
Fleischmann Yeast Company.
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Memphis Offers Accommodations 
to Accountant Shriners
At a meeting of the Memphis Chap­
ter of the Tennessee Society of Certified 
Public Accountants held February 
20th, the following motion extending 
hospitality to visiting accountants at­
tending the Shriners’ convention was 
passed:
“ T h a t , Due to the fact that hotel 
space in Memphis will be limited during 
the Shrine Convention to be held here 
June 10-13, both dates inclusive, and 
that in all probability there will be a 
number of Shriners attending who are 
accountants, members of the Memphis 
Chapter of the Tennessee Society of 
Certified Public Accountants should, 
wherever possible, furnish accommoda­
tions for those accountants who have 
been unable to provide themselves with 
hotel accommodations, and that the 
secretary shall so inform the general 
chairman of the Shrine Convention 
Committee.”
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, eighty-six 
applicants whose election had been 
recommended by the board of exam­
iners and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d v a n c e d  t o  M e m b e r s h ip  
Otis J. Chamberlain, New Orleans, La. 
Edward P. Lauten, Chicago, Ill. 
Robert C. Treadwell, White Plains, 
N. Y .
A d m itted  a s  M em bers 
Thom as A . A very , A tlanta, Ga. 
M ichael R . Bagdade, D etroit, M ich. 
R oyal D . M . Bauer, Colum bia, M o. 
W illiam  W . Bland, Houston, Texas 
Em il F. Bohne, Chicago, I ll.
George A. Bourbonnais, Saginaw, Mich. 
Frank M. Budik, New York, N. Y . 
Joseph W. Burke, Jacksonville, Fla.
Paul C. Conger, Cleveland, Ohio 
John Lindsay Cook, Seattle, Wash. 
Francis W. Dailey, Boston, Mass. 
Malden T. Deaton, Pocatello, Idaho 
Frederick M. Doescher, New Orleans, 
La.
Francis T. Donahue, New York, N. Y. 
O. W. Ecuyer, New Orleans, La. 
Robert O. Folkoff, San Francisco, Calif. 
Gordon Gasaway, St. Louis, Mo. 
William S. Gay, Blacksburg, Va.
Max L. Goldberg, Baltimore, Md. 
Alfred Gross, New York, N. Y .
L. Mahlon Harrell, Jr., Blacksburg, 
Va.
Sidney B. Heywood, Boston, Mass. 
Howard C. Hoeffling, New York, N. Y . 
Robert A. Huelsick, St. Louis, Mo. 
Howard E. Jackson, Richmond, Va. 
Clarence H. Johnson, Detroit, Mich. 
John A. Kerr, New York, N. Y .
Sol C. Kossoy, New York, N. Y .
Seth A. Lowther, Houston, Texas
S. Wesley Marcus, Mexico City, Mex­
ico
Samuel A. Moglin, New York, N. Y.
W. F. Muckenfuss, Charleston, S. C. 
Lyman W. Oehring, Detroit, Mich. 
Frederick J. Otterbein, New York, 
N. Y.
A. H. Paulsen, Milwaukee, Wis.
Henry W. Persons, Atlanta, Ga. 
Nathan Piltch, New York, N. Y. 
Albert C. Rall, Pittsburgh, Pa.
J. Edward Schierloh, Hackensack, 
N .J .
Roy M. Scott, Memphis, Tenn. 
Lawrence J. Seidman, Chicago, Ill. 
John T. Steed, Ardmore, Okla.
Morris Thall, New London, Conn. 
Angelo Traniello, Boston, Mass.
John D. Van Epps, Jr., Fort Lee, N. J. 
Urban F. von Rosen, Cleveland, Ohio 
Anthony J. Yocis, New York, N. Y .
A d m it t e d  a s  A s s o c ia t e s  
Lewis L. Aaron, San Francisco, Calif. 
Adrian H. Arendt, Los Angeles, Calif. 
Edward W. Avery, New York, N. Y. 
Ewing A . Capers, Dallas, Texas
C. Wilbur Cissel, College Park, Md. 
Wright C. Cotton, Anderson, Ind. 
Theodore E. Crook, Anderson, Ind.
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Edward J. Davidson, St. Paul, Minn. 
George M. Davis, Dallas, Texas 
Hubert M. Eitel, Chicago, Ill.
William J. Elbert, New York, N. Y . 
Tracy K. Elder, Spokane, Wash. 
James A. Greig, New York, N. Y . 
Luther B. Griffith, Shreveport, La. 
Frank L. Hopkins, Jr., New York, N. Y . 
Oswald C. Horn, Tulsa, Okla.
Norman W. Kurz, Paterson, N. J. 
Horace J. Landry, New York, N. Y . 
Basil M. Lee, Baton Rouge, La. 
Howard B. McAfee, Tulsa, Okla. 
Joseph D. McCall, New York, N. Y . 
John K. McClare, Washington, D. C. 
H. S. McCleskey, Oklahoma City, Okla. 
Raymond R. Morris, Little Rock, Ark. 
Russell T. Mowry, S. Bellingham, 
Wash.
George W. Renneisen, Philadelphia, 
Pa.
Peter H. Rustin, Washington, D. C.
Eugene Sebulsky, Memphis, Tenn. 
Cedric G. Simon, Detroit, Mich.
Alfred W. Smiley, Pittsburgh, Pa. 
Robert L. Stainton, Jackson, Miss. 
Carl W. Todt, New York, N. Y .
John F. Tuohy, Seattle, Wash.
William J. Vatter, Chicago, Ill.
George W. Wallace, Cleveland, Ohio 
Robert I. Williams, New York, N. Y .
Extensions of Auditing Procedure
This bulletin neglected to include 
the New York State Society of Certified 
Public Accountants in the list, pub­
lished last month, of societies which 
have adopted resolutions approving 
the revised Extensions of Auditing 
Procedure. The New York State So­
ciety approved the resolution, in sub­
stance, at a special meeting on Decem­
ber 5, 1939.
Harlan C. Johnson
Harlan C. Johnson, of Baltimore, 
Md., died on February 5, 1940. Mr. 
Johnson was born in Savannah, Ga., in 
1889, and was educated in the public 
schools of Baltimore and the Baltimore 
City College. For a number of years he 
was associated with the First National 
Bank of Elkton, Md. Mr. Johnson 
served as an officer in the First Mary­
land Infantry during the World War. 
He was a former state commander of 
the American Legion and the Military 
Order of the World War. From 1920 to 
1925 Mr. Johnson was with the firm of 
Haskins and Sells in Baltimore, and in 
1925 he organized the firm of Harlan 
Johnson & Co. which at the time of his 
death was known as Harlan Johnson, 
Davis & Osborne. Mr. Johnson was a 
certified public accountant of Mary­
land, a past president of the Maryland 
Association of Certified Public Ac­
countants, and a member of the Ameri­
can Institute of Accountants.
Murdock W. Maclachlan
Murdock W. Maclachlan, of New 
York, N. Y ., died on February 18 , 1940. 
A native of Scotland, Mr. Maclachlan 
was born in Irvine, Ayrshire, Scotland, 
in 1881 and was educated in the Irvine 
Royal Academy and Glasgow Univer­
sity. He received his apprenticeship in 
Scotland and England, and also in Jo­
hannesburg, South Africa. Mr. Maclach­
lan had been a member of the Institute 
of Accountants and Actuaries in Glas­
gow since 1904. In 1914 he joined the 
firm of Deloitte, Plender, Griffiths & 
Co., as manager of their Havana, 
Cuba, office, and during the period 
1918 to 1924 he practised as a chartered 
accountant in Havana. Since 1924 Mr. 
Maclachlan had been associated with 
Peat, Marwick, Mitchell & Co. as 
resident partner in Cuba. A member of 
the American Institute of Accountants 
since 1925, he served on the Institute’s 
special committee on stock brokerage 
accounting during the year 1938-1939.
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Edgar S. Reinberger
Edgar S. Reinberger, of Pine Bluff, 
Ark., died on February 20, 1940. Mr. 
Reinberger was born in 1888 at Little 
Rock, Ark., and was educated in the 
public schools of Pine Bluff. From 1911 
to 1920 he was associated with Armour 
& Co., Chicago. Mr. Reinberger was a 
certified public accountant of Arkansas 
and Texas and had been in practice in 
Pine Bluff for the past twenty years. 
At the time of his death he was a 
partner in the firm of E. S. Reinberger 
& Co. He was for a number of years a 
member of the Arkansas State Board of 
Accountancy and served as president, 
secretary, and treasurer of the Board. 
A member of the American Institute of 
Accountants, Mr. Reinberger had been 
a member of the special committee on 
development of the Institute.
Herbert J. Woodfin
The Institute has just been informed 
of the death, early in November, of 
Herbert J. Woodfin, of New York and 
Guatemala City, Guatemala. Mr. Wood­
fin was born in Trowbridge, Wiltshire, 
England, in 1880, and was educated in 
England. He had been a member of the 
Institute of Chartered Accountants in 
England and Wales since 1903 and 
practised with Tribe, Clarke & Co., in 
Bristol, England, from 1897 to 1908. 
Mr. Woodfin came to New York in 
1908 and joined the firm of Deloitte, 
Plender, Griffiths & Co., being asso­
ciated with their Mexico City office 
from 1910 to 1919. He was later sent to 
their Buenos Aires office. Until last 
summer, Mr. Woodfin was with Bar­
row, Wade, Guthrie & Co. in their
Guatemala City office. He had been a 
member of the American Institute of 
Accountants since 1923.
Allen R. Smart
Allen R. Smart, of Chicago, Ill., died 
on February 8, 1940. A native of Eng­
land, Mr. Smart was born in Peter­
borough, England, in 1867, and was 
educated at the Peterborough Academy. 
He came to Chicago in 1890 as a resi­
dent partner of Barrow, Wade, Guthrie 
& Co. and practised accounting there 
until shortly before his death. He organ­
ized the firm of Smart, Gore & Co. and 
in 1926 formed the firm of Allen R. 
Smart & Co., of which he was senior 
partner. Mr. Smart was a certified 
public accountant of Ohio and Illinois, 
and was the recipient of the first public 
accountant certificate issued in Illinois. 
He had been a member of the American 
Institute of Accountants and its pred­
ecessor organizations since 1892.
Hollis H. Sawyer
Hollis H. Sawyer, of Boston, Mass., 
died on February 23, 1940, at the age of 
seventy-six. Mr. Sawyer practised ac­
counting in Boston for many years and 
had been a member of the firm of Hollis
H. Sawyer & Company since 1910. He 
was a certified public accountant of 
New Hampshire and Massachusetts 
and a past president of the Massachu­
setts Society of Certified Public Ac­
countants. A member of the American 
Institute of Accountants and its pred­
ecessor organizations since 1907, Mr. 
Sawyer had served on the committee 
on budget and finance and the special 
committee on procedure.
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Collegiate Audit Requirement
Indicative of the fact that college 
students of today accept an annual 
audit as part of any normal business 
procedure is the following excerpt 
from the code of the Phi Delta Theta 
fraternity referring to the audit re­
quirement:
“ The books of the treasurer or other 
person having charge of the financial 
affairs of each chapter shall be audited 
annually by a certified public account­
ant or other qualified accountant ap­
proved by the province president and 
treasurer of the General Council. Such 
audit shall be made at the close of each 
school year but not later than June 
30th. The certified report of said audi­
tors shall be prepared in triplicate. A 
copy shall be filed with general head­
quarters and the province president not 
later than July 15th and the remaining 
copy shall be retained by the chapter 
and be available at all times.
“ Upon failure to comply with these 
provisions, the province president shall 
engage a certified public accountant or 
other qualified accountant to make the 
required audit and transmit certified 
copy of the report to general headquar­
ters. In such event, the expense of 
employing such auditors shall be paid 
by the general fraternity and by it 
charged to the chapter whose books are 
so audited and shall be collected by the 
general fraternity from the chapter in 
the same manner as other moneys ow­
ing the general fraternity.”
It would be of interest to the Insti­
tute if other such provisions were 
known to be included in like codes.
C.P.A. Telephone Listings
At the November membership meet­
ing of the Los Angeles Chapter of the 
California Society of Certified Public 
Accountants, the telephone-directory 
committee recommended that the chap­
ter no longer sponsor the securing of 
paid listings under the classification
“ Certified Public Accountants.” The 
recommendation was adopted in the 
belief that if the paid listing were dis­
continued by the chapter and by indi­
vidual accountants, the telephone com­
pany would eventually provide such a 
listing without cost, as is being done in 
other cities.
The Southern-California Telephone 
Company has informed the California 
Society that it will include the letters 
“ C.P.A.”  after the names of sub­
scribers who are certified public ac­
countants if those concerned will re­
quest the company to do so.
Resolutions
K a n s a s
The Kansas Society of Certified Pub­
lic Accountants at its 1939 annual meet­
ing adopted the following resolution: 
“ B e  I t  R e s o l v e d  by the Kansas 
Society of Certified Public Accountants 
at its annual meeting held in Wichita, 
Kan., on September 8, 1939,
“ T h a t  it commends and approves 
the action of the council of the Ameri­
can Institute of Accountants in adopt­
ing on May 9, 1939, the report of the 
special committee on auditing pro­
cedure, and 
“ B e  I t  F u r t h e r  R e s o l v e d , That 
the Kansas Society of Certified Public 
Accountants recommends to the Amer­
ican Institute of Accountants that it 
accept and adopt the proposed revision 
of the standard form of auditor’s report 
submitted in the report of the special 
committee on auditing procedure dated 
August 10, 1939, and 
“ B e  I t  F u r t h e r  R e s o l v e d , That 
the Kansas Society of Certified Public 
Accountants adopt the extension of 
audit procedure adopted by the Ameri­
can Institute of Accountants and en­
joins upon its members the observance 
of the requirements set forth in the 
bulletin of the American Institute of 
Accountants entitled ‘ Extensions of 
Auditing Procedure.’ ”
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N o r t h  C a r o l i n a
The board of directors of the North 
Carolina Association of Certified Pub­
lic Accountants has adopted the follow­
ing resolution:
“ W h e r e a s , There was adopted by 
the American Institute of Accountants 
on May 9, 1939, a report of the special 
committee on auditing procedure of 
said Institute covering extensions of 
auditing procedure and,
“ W h e r e a s , It is the opinion of this 
board that it is to the best interest of 
the accounting profession that the 
rules prescribed in said report be uni­
versally adopted in actual practice by 
all certified public accountants in 
public practice:
“ Now, T h e r e f o r e , B e I t  R e ­
s o l v e d , That this board recommend to 
the membership that the auditing pro­
cedure and form of certificate recom­
mended in said report of the special 
committee on auditing procedure of the 
American Institute of Accountants be 
adopted by the members of this Asso­
ciation as standard practice and that a 
copy of this resolution be mailed to all 
members of the Association and others 
interested.”
O r e g o n
The committee on auditing proced­
ure of the Oregon State Society of 
Certified Public Accountants recently 
recommended that the following resolu­
tion be submitted to the board of 
directors and members for adoption:
“ W h e r e a s , It is the desire of the 
Oregon State Society of Certified Pub­
lic Accountants to adopt a program of 
minimum standards of audit procedure 
in the examination of financial state­
ments of industrial enterprises for the 
guidance of its members, and,
“ W h e r e a s , The American Institute 
of Accountants in January, 1936, issued 
and published a bulletin entitled Ex­
amination of Financial Statements, deal­
ing with the accountants’ examina­
tion of the balance-sheet at a specified 
date and of the profit-and-loss and sur­
plus accounts for the period under 
review, which has received wide pub­
licity and has been followed by its 
members for several years, and,
“ W h e r e a s , The American Institute 
of Accountants issued on May 9, 1939, 
a report of its special committee on 
auditing procedure covering extensions 
of auditing procedure, with respect to 
receivables, inventories, internal check 
and control and the revised form of 
accountant’s report which was modified 
by a supplemental committee report 
and approved by the members at the 
annual meeting on September 1 9 , 1939, 
“ Now, T h e r e f o r e , B e  I t  R e ­
s o l v e d , That the Oregon State Society 
of Certified Public Accountants adopt 
as its program of minimum audit pro­
cedure in the examination of financial 
statements the requirements of the 
pamphlet, Examination of Financial 
Statements, published by the American 
Institute of Accountants in January, 
1936, and,
“ B e  I t  F u r t h e r  R e s o l v e d , That 
the afore-mentioned procedures be 
extended to include the extensions of 
auditing procedure as outlined in the 
bulletin issued by the American Insti­
tute of Accountants on October 18, 
1939, being the report of May 9, 1939, 
as modified and approved at the annual 
meeting, September 19, 1939.”
Meetings and Elections
I d a h o  S o c i e t y  o f  C.P.A.’s 
Date: December 16, 1939. Annual 
Meeting.
Place: Twin Falls.
Elections: President— Truman Joiner, 
of Boise.
Vice president— Malden T. Deaton, 
of Pocatello.
Secretary-Treasurer— Waldo Thur­
ber, of Boise.
M ic h ig a n  A s s o c ia t io n  o f  C.P.A.’s 
Date: February 15, 1940. Joint meeting 
with Detroit Chapter N.A.C.A. 
Place: Detroit.
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Speaker: Frank E. Seidman, of Grand 
Rapids, on “ Current Tax Devel­
opments, the Michigan Intangible 
Tax Act.”
Discussion Leader: Mervyn B. Walsh, 
of Detroit.
O h io  S o c i e t y  o f  C.P.A’s 
Columbus Chapter
Date: January 17, 1940. Annual Meeting. 
Elections: President— Robert S. Rudy 
Vice president— James P. Cornetet 
Secretary-Treasurer— Josephine A. 
Lowrie
“ Last-in, First-out” Inventory 
Valuation
For the information of those inter­
ested in studying particular phases of 
accountancy, the Institute library will 
present from time to time in T h e  
C e r t if ie d  P u b l ic  A c c o u n t a n t  a 
selected list of material most in demand 
on some specific topic. The following 
bibliography represents the chief used 
sources by individuals studying the 
“ last-in, first-out” method of in­
ventory valuation:
American Institute of Accountants 
Committee on Federal Taxation. 
“ ‘ Last-in, First-out’ Inventory 
Method,”  The Journal of Account­
ancy, Nov. 1938, pp. 310-314. 
American Institute of Accountants 
Special Committee on Inventories. 
“ Valuation of Inventories,”  The 
Journal of Accountancy, Aug., 1936, 
pp. 122-132.
American Institute of Accountants 
Special Committee on Inventories. 
“ Valuation of Inventory,”  The Jour­
nal of Accountancy, Jan., 1938, pp. 
29-32.
Blough, Carman G. “ Applicability of
the ‘Last-in, First-out’ Method to 
Different Types of Industry,” Papers 
on Auditing Procedure. New York: 
American Institute of Accountants,
1939. Pp. 78-82.
Controllers Institute of America. 
“ ‘ Last-in, First-out’ Inventorying 
Takes Care of Wide Fluctuations,” 
Controller, May, 1939, pp. 160-164.
Crandell, J. Chester. “ Principles Re­
lated to Inventory Valuation,”  Pa­
pers on Accounting Principles and 
Procedure. New York: American In­
stitute of Accountants, 1938. Pp. 
21-25.
National Association of Cost Account­
ants, Research and Technical Service 
Department. “ To What Extent Is 
the ‘ Last-in, First-out’ Plan Being 
Adopted?” N A .C .A . Bulletin, Dec. 
15, 1939, Section 1, pp. 500-501.
National Industrial Conference Board, 
Inc. “ Prevailing Practices in In­
ventory Valuation.” Studies in Ad­
ministrative Control, No. 1, Feb., 
1938. Pp. 15.
Peloubet, Maurice E. “ Acceptance by 
Congress of the ‘ Last-in, First-out’ 
Method of Valuing Inventories,”  
Papers on Auditing Procedure. New 
York: American Institute of Ac­
countants, 1939. Pp. 73- 77.
Rolnik, Max. “ Some Tax Problems in 
Inventorying under the ‘ Last-in, 
First-out’ Method,”  New York Certi­
fied Public Accountant, Dec., 1939, 
pp. 140-145.
Webster, S. S., Jr. “ The ‘ Last-in, First- 
out’ Method,”  Papers on Auditing 
Procedure. New York: American In­
stitute of Accountants, 1939. Pp. 
89-95.
Wilson, G. A. “ Further Consideration 
of the ‘ Last-in, First-out’ Basis 
of Inventory Valuation,”  N .A .C.A . 
Bulletin, Sept. 1 ,  1939, Sec. 1, pp. 1-26.
Announcements
Miller & Company, of Butler, Pa., an­
nounce the admission to partnership of 
John W. Clarke, and a change in the firm 
name to Miller, Clarke & Company.
Thomas M. O’Neill, George T. Olsson, 
and John W. Vondercrone, Jr., announce 
the formation of a partnership under the 
firm name of Thomas M. O’Neill & Co., 
with offices in the Lewis Tower Bldg., 
Philadelphia, Pa.
Carl G. Prestrud, of Seattle, Wash., 
announces the opening of offices at 707 
Securities Bldg., Seattle.
Edmund D. Bowman, of Camden, N. J., 
has been appointed an instructor in ac­
counting at the College of South Jersey, 
Camden, N. J.
D. E. Browne, of Burbank, Calif., has 
been appointed a member of the committee 
on technical information and research of 
the Controllers Institute of America.
Richard H. Browne, of Ridgewood, N. J., 
has been appointed a member of the tech­
nical committee of the Controllers Institute 
of America.
John W. Clarke, of Pittsburgh and Butler, 
Pa., has been appointed a member of the 
advisory board of Catholic charities of the 
diocese of Pittsburgh, one of the ten 
delegates-at-large of the Federation of 
Social Agencies of Pittsburgh and Allegheny 
County, and a member of the committee for 
homeless and transients of the Federation of 
Social Agencies.
A. Karl Fischer, of Philadelphia, Pa., is 
the author of an article entitled “ Account­
ing Grew in Last Decade,” which appeared 
in the January 2nd issue of the Philadelphia 
Inquirer.
D. B. Galloway, of Boston, Mass., has 
been appointed a member of the committee
of certified public accountants to consider 
revision of the accountant’s certificate 
included in the Massachusetts Certificate 
of Condition.
Sandifer B. Heard, of Shreveport, La., has 
been elected director and secretary of the 
advisory board and a member of the prop­
erty committee of the Shreveport Salvation 
Army. _____
Stephen B. Ives, of Atlanta, Ga., has been 
appointed a member of the national affairs 
committee of the Atlanta Chamber of 
Commerce.
Eustace LeMaster, of Spokane, Wash., 
on January 19th addressed the Spokane 
Bar Association on the subject, “ Account­
ants, Attorneys, and Tax Practice.”
John L. McKewen, of Baltimore, Md., 
national president of Delta Sigma Pi, re­
cently addressed the students at Miami 
University on the subject, “ Accounting as 
a Profession.”
Walter K. Mitchell, of Los Angeles, Calif., 
recently addressed the California Savings 
and Building Loan League, at Los Angeles 
and at San Diego, on the subject, “ Making 
the Most of Your Financial Statements.”
C. E. Mounteer, of Detroit, Mich., has 
been appointed director of the Clarvis 
Bureau, Division of Placement and Unem­
ployment Insurance for the State of New 
York, at Albany, N. Y .
George S. Olive, of Indianapolis, Ind., 
was recently reelected director of the Indiana 
State Chamber of Commerce and was also 
reelected director and vice president of the 
Indianapolis Chamber of Commerce.
Hilary H. Osborn, of Nashville, Tenn., is 
the author of an article entitled “ Social 
Security Legislation Now Extends to Na­
tional Banks,”  published in the January,
1940, issue of the Tennessee Banker.
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Fred J. Peterson, of Des Moines, Iowa, 
on January 19th addressed the Iowa State 
Council of the Painting and Decorating 
Contractors of America at Des Moines on 
the subject of overhead and profit.
John Searcy Petot, of Louisville, Ky., 
has been elected president of the Lincoln 
Building and Loan Association of Louisville.
Robert Lee Rosbe, of Urbana, Ill., is the 
author of an article entitled “ Corpus and 
Income in Trust Accounting,”  which ap­
peared in the December issue of The Ac­
counting Review.
Frank E. Seidman, of Grand Rapids, 
Mich., is the author of an article entitled 
“ Federal Taxation of Corporations,”  which 
appeared in the January issue of Tax Maga­
zine. He is also the author of an article on 
prospects for 1940, published on January 
14th in the Grand Rapids Herald. Mr. Seid­
man has been appointed a member of the 
Advisory Council of the Tax Policy League 
for a three-year term.
J. S. Seidman, of New York, N. Y ., 
addressed a public forum at Pace Institute 
on February 29th on “ Significant Features 
of Federal Income Taxes.”
Frederic H. Smith, of Kansas City, Mo., 
recently addressed the Insurance Buyers’ 
Council of the Associated Industries of 
Missouri, at Kansas City, on analyzing 
insurance company statements.
Frederick S. Todman, of New York, 
N. Y ., addressed a public forum at Pace 
Institute on February 15th on the “ surprise 
audit”  regulation recently promulgated by 
the New York Stock Exchange.
Charles H. Towns, of New York, N. Y ., 
is the author of an article entitled “ Ac­
countants’ Teamwork on Inventories,” 
which appeared in the December 18th 
issue of the Accounting Ledger, a publication 
of the New York University School of 
Commerce, Accounts and Finance.
George A. Treadwell, of New Orleans, 
La., has been reappointed a member of the 
civic affairs and of the national defense 
committees of the New Orleans Association 
of Commerce, and also a member of two
subcommittees of the Chambers: the speak­
ers committee and the subversive-activities 
committee.
E. P. Van, of Portland, Ore., has been 
appointed to the membership committee 
of the Portland Chamber of Commerce.
William H. Van Tifflin, of Detroit, Mich., 
on January 25th addressed the Employ­
ment Managers’ Club of Detroit on his ex­
periences in Germany in 1935.
William J. von Minden, of New York, 
N. Y ., on January 18th addressed the Ac­
counting Forum at Newark, N. J., on ac­
counts-receivable reserves.
D. McE. Watson, of Denver, Colo., 
recently  addressed the members of the 
Denver Real Estate Exchange on the 
subject, “ Income Taxes as They Affect the 
Realtor.”  _____
William R. Winn, of Williamsport, Pa., 
on January 29th addressed the Rotary Club 
of Shamokin, Pa., on “ Federal Income 
Taxes.”  On the same date Mr. Winn deliv­
ered an address before the Shamokin 
Chapter of the American Institute of Bank­
ing on “ Federal Income and Social Security 
Taxes.”
Ernest S. Woolley, of New York, N. Y ., 
is the author of a book recently published 
by George S. May Company, entitled Bank 
Management Control.
John H. Worman, of Memphis, Tenn., on 
January 26th addressed the Fifth Terminix 
Convention at Memphis, on the subject, 
“ Uniform Accounting for Terminix Li­
censees.”  
E. G. Wunner, of San Francisco, Calif., 
has been elected chairman of the public- 
affairs committee of the Kiwanis Club of 
San Francisco, and lieutenant commander 
of the U. S. Naval Reserve supply corps, 
special service.
Sydney V. Young, of Philadelphia, Pa., 
recently addressed a meeting of the 
Municipal Officials Association of South 
Jersey, at Camden, on the subject “ The 
Public Salaries Tax Act of 1939.”
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Bulletin of The American Institute of Accountants
" Accounting and Your Pocketbook”
Af t e r  several months o f intensive stu dy and experim entation l w ith form and content, the Institute is about to issue the 
first booklet in its expanded public relations program intended 
to interpret and describe accountancy to the laym an. E ntitled  
Accounting and Your Pocketbook, the text discusses in dialogue 
form questions which m ight ordinarily occur to the “ inquiring 
c itizen ”  who is unacquainted w ith the accounting field. B riefly and 
sim ply, the sixteen-page pam phlet explains such m atters as the 
difference between accounting and auditing, the purpose o f an audit, 
the responsibility o f the auditor, and the meaning o f terms such as 
“ testing and sam pling,”  and “ internal check and control.”
T h e pam phlet was prepared under direction o f an advisory 
com m ittee on public information. E arlier drafts were criticized b y  
the executive com m ittee and b y  leaders in fields other than ac­
counting, including bankers, lawyers, business executives, credit 
managers, and others who can be considered as representative o f the 
lay public to whom Accounting and Your Pocketbook is addressed.
T h e value o f the booklet will depend on the extent o f its distribu­
tion among those who should know w hat it contains. W ide distri­
bution can be accomplished only w ith the cooperation o f state 
societies and individual members, who are earnestly requested to 
send copies o f the pam phlet to business and financial organizations, 
and individuals who m ight be interested.
A pproxim ately 60,000 booklets are being published. A  free copy 
will be sent to every state society president and every member o f 
the Institute w ith a covering letter fu lly  describing its possibilities. 
T o  defray a part o f the cost, there will be a charge o f two cents for 
each copy ordered for redistribution b y  state societies and the mem­
bership. Copies will be m ailed from headquarters to various 
government agencies, editors, trade associations, banking, credit, 
and other cooperating groups. T h e  distribution o f the greater 
number o f the booklets depends directly upon the individual mem­
bers and the state societies. T h e measure o f their assistance will be 
the true measure o f the program ’s success.
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Spring Meeting of Council
As announced in the February and 
March issues of this bulletin, the spring 
meeting of council of the American 
Institute of Accountants will be held at 
the Waldorf-Astoria Hotel, New York, 
N. Y., May 13th, 14th, and 15th. A 
three-day session has been planned, in­
stead of the two-day meeting which has 
become customary, because of the un­
usually large volume of business which 
will require the consideration of the 
council.
An executive session, including a 
hearing before the council sitting as a 
trial board, will occupy the first day. 
On the succeeding two days, all state 
society presidents and chairmen of 
Institute committees will be invited to 
attend, as well as official representa­
tives of the American Accounting As­
sociation.
A luncheon has been arranged for 
12:30 p .m ., May 14th, for the members 
of council and their guests.
Annual Meeting
The fifty-third annual meeting of the 
American Institute of Accountants will 
be held October 14th to 18th at the 
Hotel Peabody, Memphis, Tennessee, 
with the cooperation of the Tennessee 
Society of Certified Public Account­
ants. A tentative program has been 
approved by the executive committee 
of the Institute and is now being re­
viewed by the Institute’s committee on 
meetings. Some time during April the 
committee will hold a meeting at 
Memphis to organize a program of
entertainment and to assign duties to 
the appropriate subcommittees.
Examinations
The regular spring examinations of 
the American Institute of Accountants 
will be held on May 16th and 17th, and 
cooperating state accountancy boards 
will hold simultaneous sessions. Follow­
ing is the schedule of examinations:
T h u r s d a y , M a y  16, 1940 
9:00 A.M. to 12:30 p .m . Auditing.
1:30 to 7:30 p .m . Accounting theory 
and practice. Part I.
F r id a y , M a y  17, 1940 
9:00 a .m . to 12:30 p .m . Commercial law. 
1:30 to 7:30 p .m . Accounting theory 
and practice. Part II.
Institute and S.E.C. Discuss 
Wagner Bill
Representatives of the American 
Institute of Accountants met with the 
chairman and members of the staff of 
the Securities and Exchange Commis­
sion at Washington, March 29th, to 
discuss accounting and auditing fea­
tures of the Wagner-Lea bill, to provide 
for the registration and regulation of 
investment companies and investment 
advisers. The Institute representatives 
recommended to the Commission elimi­
nation of the following section from the 
bill:
“ Sec. 32 (c) (1) The Commission is 
authorized by rules and regulations or 
order in the public interest or for the 
protection of investors—
“ (1) to prescribe the minimum scope 
of and procedures to be followed in any
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audit of a registered investment com­
pany.”
Arrangements have been made for an 
appearance by Institute representatives 
before the Senate subcommittee on 
banking and currency during the hear­
ings on the investment trust bill.
Elijah Watt Sells Awards
Following are the winners of the 
Elijah Watt Sells scholarship awards 
for the November, 1939, examinations:
First prize (gold medal)
Rae D. Anderson, Jamaica Plain, 
Mass.
Second prize (silver medal)
Philip G. Johnson, Omaha, Neb. 
Honorable mention 
John Daniel Vann, Jr., Raleigh, 
N. C.
Calendar of Events
I l l in o is  A c c o u n t in g  C l in ic
An accounting clinic, under the aus­
pices of the Illinois Society of Certified 
Public Accountants and the William A. 
Vawter Foundation of Northwestern 
University School of Commerce, will 
be held Friday, April 26th, at the 
Palmer House, Chicago.
The morning session, scheduled to 
convene at 10:30, will include addresses 
by Edward B. Wilcox, past president of 
the Illinois Society, on “ Meaning of 
Accountants’ Certificates,” and by Wil­
liam H. King, Jr., partner of Cassels, 
Potter & Bentley, law firm, on “ Legal 
Questions Involved in Annual Report 
Preparation.”
Luncheon round tables will be held 
between 12:30 and 2:30 p .m ., where the 
discussion will center around technical 
accounting matters, with particular 
emphasis on problems confronting 
small and medium-size businesses.
During the afternoon session, which 
convenes at 2:30, the following speakers
will address the meeting: Arthur Per­
row, secretary and treasurer of the 
Illinois Bell Telephone Company and 
chairman of the ways and means com­
mittee of the Chicago Association of 
Commerce, on “ Responsibility of Cor­
poration Officers for Reports to the 
Public” ; Joel M. Bowlby, vice presi­
dent of the Illinois Society, on “ Public 
Accountant’s Responsibility to the 
Client and Its Security Holders” ; Mark 
A. Brown, vice president of Harris 
Trust and Savings Bank, on “ What the 
Commercial Banker Expects in Annual 
Reports from Corporations and from 
the Public Accountant.”
There will be a dinner at 6:30 in the 
evening, at which John M. Hancock, 
chairman of the committee on stock list 
of the New York Stock Exchange, will 
be the principal speaker.
I n d ia n a  A s s o c ia t io n  C l in ic
The committee in charge of arrange­
ments for the twenty-fifth anniversary 
meeting and second accounting clinic 
to be held by the Indiana Association 
of Certified Public Accountants with 
the cooperation of Buder University 
and the American Institute of Account­
ants has announced the names of speak­
ers. The meeting and clinic will open on 
the campus of Buder University in 
Indianapolis on Friday, May 10th, and 
extend through the morning and lunch­
eon period the next day.
Speakers announced by John S. 
Lloyd, chairman of the committee, in­
clude President John K. Mathieson, of 
the American Institute; President Dan­
iel S. Robinson, of Butler University; 
Robert C. Brown, president of the 
Illinois Society of Certified Public Ac­
countants; Dean M. O. Ross, of the 
university; George D. Bailey of De­
troit; Joel M. Bowlby of Chicago; 
President A. Karl Fischer, of the Penn­
sylvania Institute of Certified Public
4 The Certified Public Accountant
Accountants; George S. Olive, of Indi­
anapolis; John L. Carey, secretary of 
the American Institute; Chairman 
Lloyd and others.
One of the outstanding program 
events will be a round-table session on 
the subject of “ Experiences with Ex­
tensions of Auditing Procedure.”  Pa­
pers at this session will be presented by 
Messrs. Brown, Fischer, and Bailey. 
Another program subject will be 
“ Trends and Problems in Federal 
Taxation.” In his talk, Mr. Carey will 
discuss the public relations program of 
the American Institute, with “ Telling 
the Public about Accountancy” as his 
subject.
Presiding officers at sessions of the 
conference, which will include two 
luncheons, will include Gregory F. 
Detmer, president of the Indiana Asso­
ciation; E. E. Thomas of Evansville;
O. C. Herdrich of Indianapolis; Dean 
Ross and President Robinson of Butler 
University.
C o l u m b ia  U n iv e r s it y  I n s t it u t e  
o n  A c c o u n t in g
The speakers for the Columbia 
University Accounting Institute, an­
nounced in the March issue of this 
bulletin, to be held at the university on 
April 25th and 26th have been an­
nounced. They will all present papers 
relating to corporation financial state­
ments and their purposes in terms of 
the interest of the public, management, 
creditors, and investors.
Roscoe Seybold, past president of the 
Controllers Institute of America and 
vice president and controller of the 
Westinghouse Electric and Manufac­
turing Company, will present a paper 
on “ Accounting Statements for Use of 
Management” at the opening session 
on Thursday afternoon, April 25th. Dr. 
Charles Reitell of Stevenson, Jordan and 
Harrison, lecturer on the accounting
staff at Columbia, will present a paper 
on the same subject.
At the second session of the institute, 
starting at 7:30 in the evening on April 
25th, Edward F. Addiss, formerly a 
vice president of the New York Credit 
Men’s Association, and Charles W. 
Dow, industrial analyst for the Equita­
ble Life Assurance Society, will present 
papers on “ Financial Statements as a 
Basis for Credit.”
The third session of the accounting 
institute, opening at ten o’clock in the 
morning on April 26th, will be marked 
by a paper on “ Financial Statements 
for Owners and Investors,”  to be pre­
sented by Andrew Barr, research ac­
countant for the Securities and Ex­
change Commission, and a second 
paper on the same subject to be pre­
sented by a speaker to be announced 
later.
Roy Blough, director of tax research 
for the United States Treasury Depart­
ment, and one other speaker will pre­
sent papers on “ Financial Statements 
to Serve Public Purposes” at an insti­
tute session to be held in the afternoon 
of April 26th. That evening a dinner 
session will be held, and a speaker 
whose name has not yet been made 
public will present a paper on “ Extent 
to Which All-Purpose Financial State­
ments are Feasible— A Summary and a 
Forecast.”
The accounting institute is being 
held with the cooperation of the Ameri­
can Institute of Accountants, Control­
lers Institute of America, Edison Elec­
tric Institute, National Association of 
Cost Accountants, the New York and 
New Jersey societies of certified public 
accountants. Professor Roy B. Kester, 
head of the accounting department at 
Columbia University and chairman of 
the committee on education of the 
American Institute, will act as general 
chairman of the accounting institute.
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O h io  I n s t it u t e  o n  A c c o u n t in g
The office of the American Institute 
has received a preliminary announce­
ment of the program for the two-day 
institute on accounting to be held on 
the campus of the Ohio State Univer­
sity at Columbus, Ohio, May 17th and 
18th.
Registration will begin at 9 a .m . on 
Friday, May 17th, in the Commerce 
building lobby. The first session will be 
held in the Commerce auditorium at
10 a .m ., at which Professor George A. 
MacFarland, president of the Ameri­
can Accounting Association, will pre­
side. After an address of welcome by 
Dr. Howard L. Bevis, president of the 
Ohio State University, an address on 
“ Accounting Reports”  will be deliv­
ered by Professor William A. Paton, of 
the University of Michigan. This will 
be followed by a luncheon and enter­
tainment at 12:30 p .m . at the Faculty 
Club.
The third session will begin at 2:00 
p .m . in the Commerce auditorium, and 
Harry W. Cuthbertson, president of the 
Ohio Society of Certified Public Ac­
countants, will preside. The topic for 
this session will be “ Accounting Re­
ports for Operating Executives: (a) 
Production Reports; (b) Distribution 
Reports,”  and the speakers are C. 
Howard Knapp, president of the Na­
tional Association of Cost Accountants, 
and Howard C. Greer, of Indianapolis, 
Indiana.
“ Published Financial Statements” 
will be the subject of an address by 
Victor H. Stempf, president of the New 
York State Society of Certified Public 
Accountants, at the dinner session 
scheduled for 7 p .m . on the evening of 
Friday, May 17th, at which Dean 
Walter C. Weidler, of the Ohio State 
University College of Commerce and 
Administration, will preside. Stuart C. 
McLeod, secretary of the National As­
sociation of Cost Accountants, will act 
as toastmaster.
At 10 a .m . on Saturday, May 18th, 
the fifth session of the institute will 
begin, with Berl G. Graham, member of 
council of the American Institute of 
Accountants, of Cincinnati, presiding. 
John K. Mathieson, president of the 
Institute, will speak on “ Audit Reports 
for Management,”  and John Haskell, 
vice president of the New York Stock 
Exchange, will speak on “ Accounting 
Requirements and Their Effect upon 
Stock Exchange Operations.”
The sixth and final session of the 
institute will be an informal luncheon 
at the Faculty Club at 12:30 p .m . on 
Saturday, May 18th.
B a n k  A u d it o r s  a n d  C o m p t r o l l e r s  
C o n f e r e n c e
The Eighth Annual Eastern Regional 
Conference of the National Association 
of Bank Auditors and Comptrollers will 
be held on April 18th, 19th, and 20th 
at the Emerson Hotel in Baltimore, 
Maryland. A tentative program of the 
three-day meeting includes the follow­
ing addresses:
What the Bank Auditor and Comp­
troller Can Do to Increase Earn­
ings— Earnest S. Woolley, member, 
American Institute of Accountants, 
and director of banking installations 
for George S. May Company, New 
York, N. Y.
Personality Problems in Banking—  
Arthur K. Schulz, assistant comp­
troller, Chase National Bank of New 
York, N. Y .
Collateral Loans on Life Insurance Re­
serves— Lawrence M. Miller, presi­
dent, Colonial Trust Company, Bal­
timore, Md.
Trustee Liability— Frederick P. Storm, 
trust officer, Union Trust Company, 
Baltimore, Md.
Trust Accounting Procedure— William 
J. Weig, assistant secretary, Guar-
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anty Trust Company, New York, 
N . Y.
Standardization of Forms, Systems, 
and Operations— Louis W. Bishop, 
cashier, State-Planters Bank & Trust 
Company, Richmond, Va.
Bank Frauds— Lester A. Pratt, of 
Washington, D. C., member of the 
American Institute of Accountants.
Dr. Edward Stone, economist, will be 
the principal speaker at a dinner to be 
held on the evening of April 20th.
Registration fee for the meeting will 
be $5 for members of the Association 
and $7 for nonmembers.
Illinois Educational Meeting
The American Institute of Account­
ants was represented by its secretary at 
one of the largest meetings of the 
Illinois Society of Certified Public Ac­
countants at Chicago, March 21st. 
Three hundred members and guests 
filled the grand ballroom of the Palmer 
House to see Arthur Cutts Willard, 
president of the University of Illinois, 
present C.P.A. certificates to forty- 
seven successful candidates at the re­
cent examinations, and to hear ad­
dresses by Ernest Reckitt on the 
history of accountancy in the State of 
Illinois; by H. T. Scovill on the educa­
tion of an accountant; and by the 
secretary of the Institute on unsolved 
problems of accountancy.
Robert C. Brown, president of the 
Illinois Society, acted as toastmaster. 
He explained the purposes of the meet­
ing, introduced all the speakers, and 
presented gold and silver medals to the 
candidates who made the best grades 
at the C.P.A. examination. Gold med­
als were presented to each of two can­
didates who had tied for first place: 
Morris Schwartz and Edward Eugene 
Reynolds. Albert John Franciak won 
the silver medal.
Among those present were members
of the University’s Committee on Ac­
countancy and the State Board of 
Examiners in Accountancy.
Regional Conferences
S o u t h e r n  S t a t e s  A c c o u n t a n t s ’ 
C o n f e r e n c e
Plans have been completed for the 
Southern States Accountants’ Con­
ference to be held by ten Southern 
state societies of certified public ac­
countants at the Jung Hotel in New 
Orleans on April 25th, 26th, and 27th 
next. The general chairman of the con­
ference, the theme of which will be 
“ Accounting in the Public Interest,”  
will be Rene J. LeGardeur, of New 
Orleans.
The first day of the program will be 
given over to the annual meeting of the 
Society of Louisiana Certified Public 
Accountants, a golf tournament, and 
in the evening hospitality for those ar­
riving early. The actual accountants’ 
conference will get under way Friday 
morning, April 26th, with a general 
session. The program will include com­
ments or addresses by Chairman Le 
Gardeur; the new president of the 
Louisiana Society elected the day be­
fore; Stephen B. Ives, president of the 
Georgia Society of Certified Public Ac­
countants; and John L. Carey, secre­
tary of the American Institute of 
Accountants.
At the first conference luncheon, to 
be held on April 26th, Dean L. J. 
Buchan, of the College of Business Ad­
ministration of Tulane University, will 
be the speaker. There will be a round­
table session in the afternoon, with 
discussions on the subjects of “ The 
American Institute Research Program” 
and “ Unrestricted Interstate Prac­
tice.”  The subject of American In­
stitute research will be introduced by 
A. L. Evans of Gulfport, Mississippi. A
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paper on unrestricted interstate prac­
tice will be presented by John H. 
Rawlings, of Memphis, with Paul R. 
Smoak, of Florida, Thomas A. Wil­
liams, of New Orleans, Louisiana, and 
Avon B. Goodrum, of Little Rock, 
Arkansas, acting as commentators.
On Saturday morning, April 2,7th, 
there will be a round-table session, at 
which “ Extensions of Auditing Pro­
cedure with Special References to Ex­
periences in Connection Therewith” 
will be the discussion topic. Frank 
Youngman, of New Orleans, will pre­
sent a paper on inventories as part of 
the discussion program; L. C. J. 
Yeager, of Louisville, Ky., will present 
a paper on accounts receivable; and 
J. A. Phillips, of Houston, Texas, will 
offer a paper on the accountant’s report 
and certificate. Commentators at this 
session will be Dick D. Quin, of Jack­
son, Miss.; a Tennessee certified public 
accountant; and Joseph A. Sweeny, of 
Tampa, Florida, who will lead the 
discussion on the accountant’s report.
At the second conference luncheon, 
to be held at noon on April 27th, the 
speaker will be John K. Mathieson, 
president of the American Institute. 
There will be a conference business 
session immediately after the luncheon, 
and then will follow group round-table 
sessions, at which “ Accounting for the 
Oil Industry,”  with a paper by Dwight 
Williams, of Oklahoma City, Okla­
homa, and “ Income Tax Problems,” 
with a paper by William J. Carter, of 
Atlanta, Georgia, will be the topics. 
Commentators at these sessions will 
include Howard W. Hinman, of Okla­
homa City, Oklahoma, and J. D. P. 
Arnold, of Birmingham, Alabama. A 
dinner on April 27th will end the confer­
ence. Chairman LeGardeur will preside.
Presidents of cooperating state socie­
ties will serve as presiding officers at the 
various conference sessions. It is ex­
pected that several of the sessions, the 
two luncheons, and the conference 
banquet will be attended by many 
bankers, credit men, members of the 
bar, and others, in addition to the sev­
eral hundred members of the account­
ing profession who will be present. The 
American Institute is cooperating ac­
tively in plans for the conference.
N e w  E n g l a n d  A c c o u n t in g  
C o n f e r e n c e
An address by John Haskell, vice 
president of the New York Stock Ex­
change, will be one of the program fea­
tures of the New England Accounting 
Conference to be held at the Hotel 
Copley Plaza in Boston on May 23rd 
and 24th. Mr. Haskell will speak at a 
conference luncheon on Thursday, 
May 23rd.
One of the discussion topics at the 
conference will be “ Experiences with 
Extensions of Auditing Procedure” ; 
a round-table session will be given over 
to this topic on Friday morning, May 
24th. Papers will include “ Experiences 
with Inventories,”  to be presented by 
C. Oliver Wellington, of New York; 
“ Experiences with Accounts Receiv­
able,”  by Maurice L. Blanchard, of 
Hartford, Connecticut; and “ Experi­
ences with the Accountant’s Report 
and Certificate,” to be presented by 
Victor H. Stempf, of New York.
Other speakers will include John K. 
Mathieson, president of the American 
Institute of Accountants; J. Harold 
Stewart, president of the Massachu­
setts Society of Certified Public Ac­
countants; J. William Hope, past presi­
dent of the Connecticut Society of 
Certified Public Accountants; J. S. 
Seidman and Robert D. Gracey, of New 
York; Walter A. Cooper, chairman of 
the committee on federal taxation of 
the American Institute; and John L. 
Carey, secretary of the Institute.
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N ew  York Lecture and Study 
Group
The 1940 spring series of the In­
stitute’s New York lecture and study 
group includes four meetings at The 
Town Hall Club, New York City. The 
first two meetings were held March 
25th and April 1st, and the last two 
will be held April 22nd and April 29th. 
An average of forty-five members and 
associates attended the first two din­
ners and about thirty additional mem­
bers joined the group for the discussion 
period.
At the first meeting, Henry A. Horne 
and Warren W. Nissley, members of 
the Institute’s committee on account­
ing procedure, jointly led discussion of 
the accounting research bulletins and 
the work of the research department.
At the second meeting, the following 
subjects were discussed:
1. Recent developments in stock bro­
kerage accounting.
Robert H. Prytherch, chairman, 
special committee on stock 
brokerage accounting, discus­
sion leader
2. To what extent is the auditor re­
sponsible for disclosure of important 
events of a financial nature which 
take place between the balance- 
sheet date and date of his certificate ?
Maurice E. Peloubet, member, 
committee on auditing proce­
dure, discussion leader
3. Systems of internal check and con­
trol and degree of reliance thereon.
Raymond E. North, discussion 
leader
William H. Bell, member of the spe­
cial committee on cooperation with 
Securities and Exchange Commission, 
will lead discussion of recent S.E.C. 
opinions and accounting releases, at the 
April 22nd meeting.
The final lecture of the series on 
April 29th will be devoted to discussion
of experiences under “ Extensions of 
Auditing Procedure.”
Institute Committee Meetings
Executive Committee 
Date: March 19, 1940.
Place: Institute office.
Present:
John K. Mathieson, chairman 
Samuel J. Broad 
T. Coleman Andrews 
P. W. R. Glover 
Maurice E. Peloubet 
Rodney F. Starkey 
C. Oliver Wellington 
Spencer Gordon, of counsel 
John L. Carey, secretary
Board of  Examiners 
Date: April 2, 1940.
Place: Institute office.
Present:
John H. Zebley, Jr., chairman
Edward A. Kracke
Norman J. Lenhart
Fred L. Main
Henry E. Mendes
George E. Perrin
John L. Carey, secretary
“An Introduction to Corporate 
Accounting Standards”
There has recently been issued to 
each member of the American Institute 
of Accountants and of the American 
Accounting Association a book entitled 
An Introduction to Corporate Accounting 
Standards, by W. A. Paton and A. C. 
Littleton, published by the American 
Accounting Association. In the belief 
that this book is a valuable contribu­
tion to the discussion of the important 
subject of accounting principles, the 
American Institute of Accountants is 
cooperating with the American Ac­
counting Association by acting as dis­
tributor of the book.
Using the Tentative Statement of Ac­
counting Principles, issued by the 
American Accounting Association in
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1936, as a basis, the authors have at­
tempted to draw together the funda­
mental ideas of accounting in the form 
of a coherent, consistent framework of 
doctrine, with special reference to the 
needs of the modern business corpora­
tion.
A foreword by Howard C. Greer is 
followed by chapters on standards, con­
cepts, cost, revenue, income, surplus, 
and interpretation. There is a selected 
bibliography of recent periodical and 
pamphlet literature, and an index to 
facilitate reference to particular topics. 
The book contains 180 pages and has a 
heavy paper binding. Additional copies 
may be ordered from the American 
Institute at one dollar each, plus two 
per cent city sales tax if delivered in 
New York City.
“Last-in, First-out” Inventory 
Valuation
The following items should have 
been included in the list of articles on 
the “ last-in, first-out”  method of in­
ventory valuation, which was pub­
lished on page 11 of the March issue of 
this bulletin:
Arthur, Henry B. “ Something Business 
Can Do about Depressions,”  The 
Journal of Accountancy, Jan., 1939, 
pp. 7-14.
Kracke, Edward A. “ Inventories and 
Taxes,”  The Journal of Accountancy, 
Dec., 1939, pp. 369-76.
New York State Society of Certified 
Public Accountants. Committee on 
Inventory Methods. “ Inventory 
Methods.”  (Summary of discussion 
by Maurice E. Peloubet, chairman.) 
New York Certified Public Account­
ant, July, 1938, p. 44.
Peloubet, Maurice E. Statement of 
Maurice E. Peloubet, New York 
City, representing the Copper and 
Brass Mill Products Association. 
(Hearings before the committee on 
finance, United States Senate, Sev­
enty-fifth Congress, third session on 
H. R. 9682; an act to provide rev­
enue, equalize taxation and for other 
purposes.) (Revised) March 17, 18, 
19, 21, and 22, 1938, pp. 143-67.
Services by Banks
The New Jersey Society of Certified 
Public Accountants has issued a pam­
phlet entitled “ Special Survey and 
Summary of Recent Additional Serv­
ices Made Available by the Banks,”  
which was compiled for the information 
and use of its members. The stated 
purpose of the pamphlet is “ to increase 
the value of the services of the certified 
public accountant to his clients by 
giving him a wider knowledge of the 
numerous additional bank services 
which have been recently added to 
those in effect.” The more recent serv­
ices listed are: insured deposits (Fed­
eral Deposit Insurance Corporation), 
loans on accounts receivable, loans on 
notes receivable, loans on inventory and 
on warehouse receipts, loans on ware­
housing at the plant, broadened field of 
small loans, U. S. modernization loans, 
Federal Housing Administration loans, 
loans on life insurance policies, automo­
bile loans, credit information services.
State Board Personnel
Since publication of the 1939 Year­
book, the Institute has received notice 
of the following changes in the per­
sonnel of state boards of accountancy:
C a l i f o r n i a  St a t e  B o a r d  o f  Ac­
c o u n t a n c y  
Oscar Moss, 621 South Hope St., Los 
Angeles
(Appointed to replace Gilbert S. 
Gilbertson)
W e s t  V i r g in ia  B o a r d  o f  C e r t if ie d  
P u b l ic  A c c o u n t a n t s  
N orm an S. F itzhu gh, 508 K an aw h a  
B an kin g &  T ru st B ld g., Charleston  
(A ppointed to fill the unexpired term  
o f C arl F. B aum an)
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Public Information Series
To the list of public-information- 
series pamphlets which appeared in the 
March issue of this bulletin, there has 
been added this month Accounting and 
Your Pocketbook— the first pamphlet 
issued by the Institute intended to 
interpret and describe accountancy to 
the layman. The front-page article of 
this issue is devoted to a full description 
of this sixteen-page booklet.
The list also contains for the first 
time an address entitled “ Realism in 
Accounting,” which was delivered by 
Charles B. Couchman, past president 
of the Institute, before the American 
Management Association’s finance con­
ference in New York on January 25th. 
The address appeared in the April issue 
of The Journal of Accountancy.
Members are urged to obtain these 
pamphlets for redistribution to clients, 
personal friends, and local business, 
financial, and government bodies. The 
following is a list of pamphlets now 
available, in quantities of ten or more, 
at the prices indicated:
Accounting and Your Pocketbook. . 2¢ 
Examination of Financial State­
ments by Independent Public Ac­ 
countants .....................................  15¢
Revised “ Extensions of Auditing
Procedure” ..................................5¢
Extensions of Auditing Procedure—
By Victor H. Stempf................  5¢
Competitive Bidding for Audit En­
gagements....................................  1¢
The Auditor’s Opinion on the Basis 
of a Restricted examination. . . .  1¢
Audits of Government Bodies......... 5¢
Realism in Accounting— By C. B.
Couchman................................... 5¢
Case Study of Employee Frauds—
By J. S. Seidman....................... 5¢
Valuation or Historical Cost: Some 
Recent Developments— By George
O. M ay.......................................  5¢
Inventories and Receivables............ 5¢
Accounts of Governmental Bodies.. 5¢
Federal Tax Revision Program. . . .  10¢ 
Progress toward Accepted Princi­
ples of Municipal Accounting—
By Lloyd Morey................... 10¢
“A  Report of Progress”
The National Committee on Munici­
pal Accounting has recently published 
a review of its work entitled A  Report 
of Progress. Copies of this bulletin may 
be secured without cost from the offices 
of the committee at 1313 East Sixtieth 
Street, Chicago, Ill.
C.P.A. Statistics
Analysis of C.P.A. records and other 
information in the files of the Institute 
shows that there are 19,861 certified 
public accountants in the United States, 
153 in U. S. possessions, and 84 in for­
eign countries, making a total of 20,098. 
There have been 26,680 C.P.A. certifi­
cates issued to accountants in the 
United States and 115 to accountants 
in the possessions, bringing the total of 
all C.P.A. certificates issued to 26,795.
The Greater N ew  Y ork Fund
J. Arthur Marvin, of New York, has 
been appointed chairman of the ac­
countants’ section for the 1940 cam­
paign of the Greater New York Fund. 
Mr. Marvin’s appointment, announced 
by M. H. Aylesworth, professional 
division chairman, fills the key position 
in the accountancy organization for the 
Fund’s third annual drive.
The campaign, opened on April 1st, 
appeals exclusively to business firms 
and employee groups on behalf of the 
Greater New York Fund’s 393 volun­
tary social welfare and health agencies, 
which include, among others, the Fed­
eration of Protestant Welfare Agencies, 
the Catholic Charities, the Federation 
for the Support of Jewish Philanthropic 
Societies, and the United Hospital 
Fund.
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Study of Short Cuts in 
Accounting and Bookkeeping
To assist the compilation of a case 
study of time- and cost-saving ideas 
which have been applied to clients’ 
bookkeeping and accounting records, 
J. S. Seidman, a member of the In­
stitute, has asked that members who 
may have material to contribute com­
municate with him, enclosing an out­
line of the previous procedure, the short 
cut, and the results accomplished. 
Contributors will be credited in the 
text or not, as they wish. A summary 
of the study will be issued by Prentice- 
Hall, Inc., in a service on business ideas. 
Mr. Seidman’s address is 80 Broad 
Street, New York, N. Y.
State Legislation
N e w  Y o r k  
The Steingut bill, A. 863, reported in 
the February and March issues of this 
bulletin, was killed in the rules com­
mittee of the legislature.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Parry Barnes, Kansas City, Mo. 
Robert H. Gulliver, Trenton, N. J. 
Lewis Lilly, San Francisco, Calif. 
George R. Poole, Raleigh, N. C. 
Charles G. Touse, Bay City, Mich. 
William Z. White, New London, Conn.
Alfred F. Harrison
Alfred F. Harrison, of Stockton, 
Calif., died on March 17, 1940. Mr. 
Harrison was born in Stockton and was 
educated in the public schools there. 
An accountant for many years, he had 
maintained his own office in Stockton 
since 1927. Mr. Harrison was also spe­
cial auditor for the City of Stockton. 
A  certified public accountant of Cali­
fornia, he was a member of the Cali­
fornia Society of Certified Public Ac­
countants and had been a member of 
the American Institute of Accountants 
since 1932.
John T . M cIver
John T. McIver, of Savannah, Ga., 
died on March 2 , 1940. Mr. McIver was 
born in 1882 at Savannah and received 
his education in the public schools of 
Savannah. He became associated with 
Chas. Neville & Co. in 1912, and in
1917 was made a partner in the firm. 
In 1918 the firm name was changed to 
Neville, McIver, Barnes & Co. Mr. 
McIver was a certified public account­
ant of Georgia and a member of the 
Georgia Society of Certified Public Ac­
countants. He had been a member of 
the American Institute of Accountants 
since 1920. At the time of his death he 
was practising under the firm name of 
John T. McIver & Co.
Announcements
Edmund D. Bowman announces the re­
moval of his offices to 312 Cooper St., Cam­
den, N. J.
R. Wallace Haworth announces the open­
ing of an office at 736 Equitable Bldg., 
Denver, Colo.
Frederick L. Mead & Son announce the 
removal of their offices to 513 Cooper St., 
Camden, N. J.
Herman A. Miller, James A. Jackson, 
and Willard M. Salter announce the forma­
tion of a partnership under the firm name 
of Herman A. Miller & Co., with offices at 
31 Exchange St., Rochester, N. Y.
Moise & Burgess, of Cleveland and Ely­
ria, Ohio, announce the admission to part­
nership of Gene P. Rouge.
A. M. Toler and Harold A. Faggen an­
nounce the formation of a partnership under 
the firm name of A. M. Toler & Co., with 
offices at 505-7 E. Franklin, Richmond, Va.
Leslie R. Van Duyne announces the re­
moval of his office to 94 Ray St., Manches­
ter, N. H.
W. F. Weiss & Co. announce the con­
tinuation of practice under the name of 
James D. Miller & Co., with offices at 140 
Nassau St., New York, N. Y . Announce­
ment is also made of the admission to the 
firm of John E. Lawlor, August Seitz, and 
John E. Hubert.
William R. Winn announces the removal 
of his offices to suite 35, West Branch Bank 
Bldg., 429 Pine St., Williamsport, Pa.
Elmer J. Bauer, of Cincinnati, Ohio, was 
recently elected “ exalted ruler”  of Cincin­
nati Lodge No. 5, B.P.O. Elks.
Thomas W. Byrnes and K. Lanneau 
Baker, of New York, N. Y ., are joint au­
thors of a book, Do You Want to Become an 
Accountant?, published by F. A. Stokes 
Company in March.
George C. Claghorn, of New York, N. Y ., 
on March 14th addressed the Accounting 
Society of the College of the City of New 
York School of Business and Civic Admin­
istration on the subject, “ Federal and 
New York State Partnership Tax Returns.”
Roscoe C. Clark, of Memphis, Tenn., 
has been reappointed a member of the 
welcome committee of the Memphis Cham­
ber of Commerce.
Joseph M. Cunningham, of Forest Hills, 
N. Y ., has been appointed a member of the 
Board of Child Welfare of New York City.
T. M. Dickerson, of Cleveland, Ohio, has 
been appointed a member of the general 
advisory committee, third district chapter, 
Citizens Tax League, Inc., of Ohio.
John H. Eldridge, of San Francisco, 
Calif., on March 15th addressed the Carbon 
and Ribbon Dealers Association of North­
ern California on “ The Function of the 
Accountant as an Aid to Profitable Man­
agement.”
Frank S. Glendening, of Philadelphia, 
Pa., on February 21st addressed the Insur­
ance Society at New York on “ Use and 
Occupancy Insurance.”
John H. Goodwin, Jr., of Tonawanda, 
N. Y ., has been appointed a member of the 
committee on publications of the Comptrol­
lers Institute of America and the committee 
on government finance of the National 
Association of Manufacturers. Mr. Good­
win is also a member of the committee on 
taxation of the Business and Civic Associa­
tion of Tonawanda.
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J. H. Hardy, of Chattanooga, Tenn., 
on March 20th addressed an orientation 
class at the University of Chattanooga on 
the accounting profession.
Robert D. Haun, of Lexington, Ky., is 
the author of an article entitled “ Incon­
sistencies in Public Utility Depreciation,” 
published in the December, 1939, and 
February, 1940, issues of the Michigan Law 
Review.
Edgerton Hazard, of New York, N. Y., 
is now with the accounting staff of the 
office of Thomas E. Dewey, District At­
torney, New York County. Mr. Hazard 
has been made treasurer of the Church of 
the Resurrection of New York City.
J. M. Lowery, of Los Angeles, Calif., on 
April 4th addressed the Women’s Civic 
Conference under the auspices of the Uni­
versity of Southern California at Los 
Angeles on “ Source and Distribution of the 
Tax Dollar.”  Mr. Lowery was recently 
elected chairman of the executive commit­
tee of the Twelfth Annual Institute of 
Government, to be held under the auspices 
of the University of Southern California, 
the week of June 10th to 14th.
Charles S. Lowrimore, of Wilmington, 
N. C., on February 24th was toastmaster 
at a joint meeting of all North and South 
Carolina Exchange Clubs at Wilmington.
William Margulies, of Newark, N. J., 
recently addressed the Accountants’ Forum 
in Newark on the subject of internal check.
Howard B. Matthews, of Chicago, Ill., 
has been appointed assistant business mana­
ger of the University of Chicago.
T. B. Maxfield, of Ithaca, N. Y ., is the 
author of articles entitled “ Financial 
Statements,”  “ Collection of Accounts,”  
and “ Dining Room Operations,”  which ap­
pear in the February, March, and April is­
sues of Fraternity Management.
Mr. Maxfield was recently elected a 
trustee of the Village of Cayuga Heights.
Manson McCormick, of New Haven, 
Conn., is the author of an unsigned article 
in the March issue of the Yale Law Journal 
entitled “ Unaccomplished Reforms in 
Partnership Bankruptcy under the Chan­
dler Act.”
Within the period February 6, 1940, to 
March 12, 1940, Charles Melvoin, of Chi­
cago, Ill., gave a series of talks over radio 
station WGN, Chicago, on the subject, 
“ Your Income Tax.”
John B. Payne, of Washington, D. C., has 
recently been appointed treasurer of the 
Commodity Credit Corporation.
Arthur L. Podolak, of Aurora, Ill., has 
been made a director and second vice 
president of the Aurora Chamber of Com­
merce, and a director of the Old Second 
National Bank of Aurora.
James L. Rose, of Indianapolis, Ind., 
recently addressed the Accounting Club of 
Indiana University at Bloomington on the 
subject of opportunities in public account­
ing.
Isidor Sack, of New York, N. Y ., is the 
author of an article in the March issue of 
Tax Magazine entitled “ Profit and Loss on 
Sale or Exchange of Securities.”
Earl A. Saliers, of University, La., on 
March 22nd addressed the Southwestern 
Social Science Association at Dallas, Tex., 
on “ The University Accounting Curricu­
lum.”
R. R. Sevenich, of St. Paul, Minn., re­
cently addressed the Toastmasters Club of 
St. Paul on “ Need for Thorough Audit to 
Disclose Defalcations.”
Thomas A. Williams, of New Orleans, 
La., has been appointed a member of the 
civic affairs committee and the public reve­
nues and expenditures committee of the 
New Orleans Association of Commerce.
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The Library
M
e m b e r s  and associates of the Institute, especially those whose 
offices are not in New York, are inclined to forget that by the 
simple expedient of mailing a letter they can, in effect, bring to 
their doorsteps the most comprehensive accounting library in the 
United States. From a total of approximately 16,000 books and 
pamphlets and 100 periodicals on the shelves, any book, with the 
exception of reference volumes and a few irreplaceable items, will 
be mailed to a member or an associate promptly upon request, the 
sole charge being that of postage. Books may be retained for two 
weeks, with the privilege of renewal if no other requests for the 
books have been received during that period.
Another service performed by the library is that of assisting 
members who submit technical inquiries. “ W e would like to know 
if the old-fashioned form of journal entries is being done away with 
and a monthly summary journal sheet substituted where results of 
journal vouchers are listed, classified, totaled, and posted.”  “ W e 
would appreciate receiving from you information concerning the 
proper procedure of recording the interest income differential on 
F.H .A. loans on corporations engaged in the mortgage loan busi­
ness.”  Queries such as these are transmitted by the library’s 
bureau of information, with names omitted, to cooperating members 
for comment. A ll replies, sometimes showing variance of opinion, 
are mailed to the individual submitting the question. Questions of 
broad interest, with answers obtained by the bureau, are published 
each month in the Accounting Questions department of The Journal 
of Accountancy.
The library during the past three months has compiled upon 
request lists of authoritative published material on the following 
subjects: cost-plus contracts, accountancy as a career, last-in, first- 
out inventory, internal audits, budgetary control, estate accounting, 
and foreign exchange.
The statistics for the first four months of 1940 graphically 
demonstrate the usefulness to the membership of the library’s 
various services. Inquiries by mail, telephone, and persons visiting 
the library totaled 5,335; there were 2,720 visitors; and 1,446 books 
and pamphlets were circulated. Members are urged to avail them­
selves fully of these privileges.
1
American Institute of Accountants
Annual Meeting
The annual meeting at Memphis, 
Tenn., October 14-18, 1940, promises 
to be outstanding in every way. Since 
there are so many questions of vital 
importance to the profession to be dealt 
with at the meeting, the executive com­
mittee has this year for the first time 
extended by one day the usual four-day 
meeting, so that the various sessions 
will occupy the five days, Monday 
through Friday. The registration fees 
will probably be $9 for men and $8 for 
ladies. A $1 registration will be pro­
vided for those who wish only to attend 
the technical sessions and business 
meetings but will not participate in the 
many attractive entertainment features 
that have been planned.
On April 22nd and 23rd, John L. 
Carey, secretary of the Institute, and 
H. T. Winton, assistant to the secre­
tary, met in Memphis with the fol­
lowing members of the committee on 
meetings and representatives of the 
Tennessee Society of Certified Public 
Accountants: Harry M. Jay, chairman, 
Marvin O. Carter, Harry F. Hinderer, 
James A. Matthews, John H. Rawlings, 
William D. Burk, and Roscoe C. Clark. 
Program, budget, and subcommittee 
appointments were discussed.
S p e a k e r s
Although plans for the meeting are 
still tentative, invitations have been 
sent to distinguished guest speakers. 
Ewin L. Davis, chairman of the Fed­
eral Trade Commission and a native of
Tennessee, has accepted a place on 
the program.
R o u n d - T a b l e  D i s c u s s i o n s
Some of the subjects scheduled for 
discussion at the various round tables 
are: experiences with extensions of 
auditing procedure, federal taxation, 
professional ethics, accounting research, 
progress in accounting education, au­
dits of building and loan associations, 
accounting for contractors under state 
highway department requirements, ac­
counting for the oil industry, internal 
conduct of an accounting practice, in­
creased service to present clients, audit 
working papers, and internal control.
E n t e r t a i n m e n t
In keeping with the best traditions 
of southern hospitality, the Tennessee 
Society is planning entertainment for 
members and guests that will include a 
cocktail party, a supper dance, and a 
real southern barbecue. If there is a 
Mississippi river steamer within call­
ing distance of Memphis at the time 
of the meeting, it may be chartered for 
an excursion.
T r a n s p o r t a t i o n  a n d  H o t e l  R a t e s
Although the Institute will arrange 
to have special cars, and possibly a 
special train, leave New York for 
Memphis, via Cincinnati, there may be 
some who will wish to drive by auto­
mobile through the Great Smoky 
Mountains.
The Hotel Peabody, which has a
2
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reputation as one of the South’s finest 
hotels, has been chosen for the annual 
meeting headquarters. Daily room 
rates are from $3 to $5 for a single 
room, and from $4 to $7 for a room for 
two with double bed. Rooms for two 
with twin beds will be available at from 
$6 to $8.
Many important corporations have 
at this early date reserved exhibit space 
at the business show which has become 
one of the features of the annual 
meeting.
Meeting of Council
As this bulletin went to press the 
council of the American Institute of 
Accountants had opened its three-day 
meeting at the Waldorf Astoria Hotel, 
New York, N. Y ., scheduled for May 
13th, 14th, and 15th.
The council met in closed executive 
session, sitting as a trial board, on 
Monday, May 13th. On Tuesday and 
Wednesday, chairmen of Institute 
committees, a number of presidents of 
state societies of certified public ac­
countants and representatives of the 
American Accounting Association were 
expected to attend.
On Tuesday, May 14th, all in at­
tendance were luncheon guests of the 
president of the Institute.
The following brief outline of some 
of the topics which were to be raised in 
committee reports indicated the nature 
of the problems discussed at the 
meeting:
Additional procedures inaugurated in 
past year to improve standard exam­
inations now adopted by 45 state and 
territorial boards.
Question of preliminary examina­
tions; three-day examinations.
Work of the research department in 
past six months.
Methods of procedure in research 
work followed by committee on ac­
counting procedure.
Report on statements issued by the 
committee on auditing procedure and 
published in The Journal.
Questions of auditing procedure and 
auditors’ reports.
Program with regard to revision of 
the bulletin, Examination of Financial 
Statements by Independent Public Ac­
countants.
At what time will it be advisable for 
the Institute to publish a list of schools 
who meet the educational stand­
ards set up by the committee on educa­
tion ?
How does the educational requisite 
for candidates for the C.P.A. certificate 
compare with the requisite that must 
be met by students entering the profes­
sions of law and medicine ?
Features of the Celler bill to provide 
a nonpartisan committee to determine 
a long-range federal tax program.
Ways in which accountants may aid 
in enactment of the bill.
Additional views, resulting from fur­
ther extensive study, of the technical 
changes in the federal revenue act, 
recommended by the committee in its 
1939 report to the Treasury Depart­
ment.
Progress in plans for Institute annual 
meeting at Memphis in October.
Need for increasing size of The 
Journal to allow publication of timely 
and technical articles.
The Journal of Accountancy as a 
forum, as a medium of expression, and 
as a useful instrument in improving 
public relations of the Institute.
What is ideal provision for interstate 
practice ?
What should be the standard ex­
perience requirement for C.P.A. cer­
tificate ?
Should accounting laws prescribe 
rules of professional conduct? What 
problems of administration and en­
forcement must be solved before such 
rules can become effective?
Proposal that committee on ter­
minology in cooperation with com­
mittee on accounting procedure, pre­
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pare monographs on specialized usages 
in accounting of common terms.
Estimated value of such monographs.
In what respects does the form of 
certificate recommended in Extensions 
of Auditing Procedure fail to meet the 
requirements for use with prequalifica­
tion statements filed with state high­
way departments?
What degree of uniformity now ex­
ists among states concerning the form 
of financial statements required from 
contractors who are bidding on state 
highway projects?
Services accountants are well fitted 
to render under the bankruptcy act of 
1938.
Ways and means of securing oppor­
tunities to render such services.
How may the Institute work with 
the state societies in their relationships 
with banks and banking groups ?
How may the standard bank con­
firmation form be improved and its use 
extended ?
How may Institute best work with 
national organizations of bankers to 
improve the bankers’ understanding of 
auditing procedure?
How may accountants present ac­
counting subjects to credit men?
Review of important S.E.C. findings 
and opinions.
Review of recently issued and pro­
posed accounting releases.
Trends of S.E.C. thought on ac­
counting.
Proposal that the New York Stock 
Exchange and the Institute might 
cooperate in preparing a statement as 
to the ideal form and content of 
corporate reports to stockholders.
Interesting problems arising out of 
methods used in preparing statements 
of income and surplus to reflect stock 
dividends and stock options.
State society committee cooperation 
with trade associations.
Progress in the development of 
principles, standards, and terminology 
for governmental accounting.
Promotion of improved accounting, 
auditing, and reporting in the Federal 
Government.
Problems under Extensions of Audit­
ing Procedure of auditing the inventory 
item. What is “ reasonable and prac­
ticable” as used in Extensions of Audit­
ing Procedure?
Why has not membership in the In­
stitute grown at the same rate as the 
increase in number of certified public 
accountants ?
How may more well qualified certi­
fied public accountants be encouraged 
to support and become members of 
their national and state professional 
societies?
Summary of important endorsements 
of the natural business year, during 
the year.
How can accountants make full use 
of the natural business year studies for 
specific industries issued by Dun & 
Bradstreet?
The Institute’s expanded public 
relations program.
Cooperation with state societies.
Feasibility of establishing students’ 
societies.
Problems involved in the determina­
tion of original cost, for use in the ac­
counts of public utilities.
What is the value of independent 
audits to the public utility industry?
Status of program of audit of savings 
and loan associations by independent 
certified public accountants.
Resolution passed at joint meeting in 
Chicago, by representatives of the 
Federal Home Loan Bank Board, the 
Savings and Loan Industry, and state 
supervisors, approving program of 
audit. How will the program of audit be 
of value to the profession, the savings 
and loan associations, and the public?
Features of the social security act 
(in the light of its operation) of special 
interest to accountants.
Features of recently adopted regula­
tions of the New York Stock Exchange 
concerning audit of member firms.
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Institute Representatives Urge 
Change in Wagner-Lea Bill
Representatives of the American In­
stitute of Accountants appeared on 
April 22nd before a subcommittee of 
the Senate Committee on Banking and 
Currency and recommended elimina­
tion from the Wagner-Lea bill of sec­
tion 32 (c) (1), which would authorize 
the Commission “ to prescribe the 
minimum scope of and procedures to be 
followed in any audit of a registered 
investment company.”
Spokesman for the Institute at the 
hearing was T. Coleman Andrews, of 
Richmond, Va., member of the execu­
tive committee.
Other Institute representatives pres­
ent were John K. Mathieson, president; 
Samuel J. Broad, vice president; C. 
Oliver Wellington, executive commit­
tee; John L. Carey, secretary; Spencer 
Gordon, of counsel.
T he full text o f the Institute’s state­
ment appears in The Journal of A c­
countancy for M ay, 1940.
Activities of Officers and Members
P r e s id e n t  a t  D e t r o it  a n d  N e w  
O r l e a n s
John K. Mathieson, president of the 
American Institute of Accountants, 
was a guest speaker at a meeting of the 
Michigan Association of Certified Pub­
lic Accountants held at Detroit, April 
11th. Mr. Mathieson outlined several 
matters of current interest to account­
ants, and then discussed various as­
pects of professional education, public 
relations, and cooperation of the Insti­
tute with colleges and state societies.
“ Opportunities and Responsibilities 
of the Accounting Profession ” was the 
topic discussed by Mr. Mathieson, 
president of the Institute, at a confer­
ence luncheon on April 27th in New 
Orleans as part of the Southern States 
Accountants’ Conference, held from 
April 25th to 27th.
On April 26th, at 6:15 p .m ., President 
Mathieson spoke over station WWL on 
“ The Certified Public Accountant’s 
Place in National Economic Affairs.”  
Thomas F. Regan, vice president, Na­
tional Bank of Commerce of New 
Orleans, participated with Mr. Mathie­
son in the program, which was a dis­
cussion in dialogue form. The subject 
was introduced with a brief description 
of what accounting and auditing mean 
to the layman.
T r ip s  o f  V ic e  P r e s id e n t s
Samuel J. Broad, of New York, a 
vice president of the American Insti­
tute of Accountants, will address the 
annual meeting of the Georgia Society 
of Certified Public Accountants at Sea 
Island Beach on May 24th. On May 
25th, he will be a speaker at the annual 
meeting of the Florida Institute of Ac­
countants, held at Ponte Verda Beach, 
near Jacksonville.
Meetings with five state societies of 
certified public accountants were ar­
ranged by Lincoln G. Kelly, a vice 
president of the American Institute, for 
inclusion in trips from his home in Salt 
Lake City to the midyear meeting of 
the Institute council in New York, and 
back to the West after the meeting.
Traveling by plane and train, Mr. 
Kelly has kept to a schedule arranged 
with the help of the Institute staff 
which called for a meeting with the 
Colorado Society on May 6th at noon, 
and for an evening meeting with officers 
and members of the Nebraska Society 
in Omaha on the evening of May 7th.
Mr. Kelly visited the Minnesota So­
ciety in Minneapolis in the afternoon
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and evening of May 8th, and attended 
a luncheon meeting the next day with 
the directors of the Wisconsin Society.
After keeping professional engage­
ments in Washington following the 
council meeting, Mr. Kelly will leave 
the national capital on the morning of 
May 23rd and proceed to Sioux City, 
Iowa, by plane. In that city, on May 
24th, he will address the annual meet­
ing of the Iowa Society of Certified 
Public Accountants.
S e c r e t a r y  a t  T h r e e  M e e t in g s
There were thirty-two persons pres­
ent at the annual meeting of the Rhode 
Island Society of Certified Public Ac­
countants, held April 16th at the Bilt­
more Hotel in Providence. John L. 
Carey, secretary of the American Insti­
tute, was the principal speaker. He dis­
cussed current problems of the profes­
sion and what the Institute was doing 
to solve them.
In conjunction with a trip to the 
Southern States Accountants’ Confer­
ence, the secretary was a guest speaker 
at a meeting of the Memphis Chapter 
of the Tennessee Society of Certified 
Public Accountants on April 22nd. 
While in Memphis, the secretary and 
his assistant, H. T. Winton, met with 
the committee on meetings to discuss 
plans for the Institute’s annual meeting 
there next October. A tentative pro­
gram and a preliminary budget were 
drafted, and duties in preparation for 
the meeting were assigned to appro­
priate subcommittees.
On April 25th the secretary ad­
dressed the Members’ Council of the 
New Orleans Association of Commerce 
at a luncheon. Choosing as his topic 
“ No Accounting for Tastes,”  the secre­
tary pointed out that whereas the self- 
interest of various parties influenced 
their conception of sound accounting, 
it was the duty of the independent
certified public accountant to perform 
his task with no end in view other than 
that of presenting a sound opinion of 
the financial position of a business and 
the results of operations, which would 
be fair to all concerned.
On April 26th, the secretary delivered 
an address on “ Accountancy and the 
Public”  before the general session of 
the Southern States Accountants’ Con­
ference at New Orleans.
A d d r e s s  o n  E t h ic s  
George Cochrane, member of coun­
cil and chairman of the Institute com­
mittee on professional ethics, gave an 
address entitled “ Ethics”  before a 
group of accounting students at Ford­
ham University on April 25th.
Calendar of Events
New England Accounting  
C onference  
The states of Maine, New Hamp­
shire, Vermont, Massachusetts, Rhode 
Island, and Connecticut will partici­
pate in the New England Accounting 
Conference, to be held at the Copley 
Plaza Hotel, in Boston May 23rd and 
24th. Following are the subjects and 
speakers on the program:
Subjects of discussion—
Internal audit procedure— to what 
extent may it be depended upon by 
the independent auditor? 
Experiences with extensions of audit­
ing procedure:
Inventories 
Accounts receivable 
Reports and certificates 
Catching up with employee frauds 
Education and training of staff 
Federal-income-tax trends and prob­
lems
Speakers—
Mayor Maurice M. Tobin, of Boston, 
Mass.
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John Haskell, vice president, New 
York Stock Exchange 
John K. Mathieson, president, Amer­
ican Institute of Accountants 
Thomas V. Barb, of Boston, Mass. 
Clinton W. Bennett, of Boston, 
Mass.
Maurice L. Blanchard, of Hartford, 
Conn.
John L. Carey, secretary, American 
Institute of Accountants 
Walter A. Cooper, of New York, 
N. Y .
Earle M. French, of Boston, Mass. 
Robert D. Gracey, of New York, 
N. Y .
Russell C. Harrington, of Providence, 
R. I.
J. William Hope, of Bridgeport, 
Conn.
Henry Knust, of Hartford, Conn. 
Douglas I. Mann, of Boston, Mass. 
Harold A. Mock, of Boston, Mass. 
Charles F. Rittenhouse, of Boston, 
Mass.
J. S. Seidman, of New York, N. Y . 
Victor H. Stempf, of New York, 
N. Y .
C. Oliver Wellington, of New York, 
N. Y .
O h io  I n s t it u t e  o n  A c c o u n t in g
The program of the two-day insti­
tute on accounting to be held May 17th 
and 18th on the campus of the Ohio 
State University at Columbus, Ohio, 
includes the following:
Friday, May 17th
Prof. George A. MacFarland, president, 
American Accounting Association—  
to preside at morning session.
Dr. Howard L. Bevis, president of the 
Ohio State University— address of 
welcome.
Prof. William A. Paton, of the Univer­
sity of Michigan— address, “ Ac­
counting Reports.”
Luncheon and entertainment at the 
Faculty Club.
Harry W. Cuthbertson, president of 
the Ohio Society of Certified Public 
Accountants— to preside at the after­
noon session for discussion of the 
topic “ Accounting Reports for Op­
erating Executives: (a) Production 
Reports; (b) Distribution Reports.” 
Howard C. Greer, of Indianapolis, Ind.
— speaker.
C. Howard Knapp, president of the 
National Association of Cost Ac­
countants— speaker.
Dean Walter C. Weidler, of the Ohio 
State University College of Com­
merce and Administration— to pre­
side at the dinner session.
Stuart C. McLeod, secretary of the 
National Association of Cost Ac­
countants— toastmaster.
Victor H. Stempf, president of the 
New York State Society of Certified 
Public Accountants— address, “ Pub­
lished Financial Statements.”
Saturday, May 18th
Berl G. Graham, of Cincinnati, mem­
ber of council of the American Insti­
tute of Accountants— to preside at 
the morning session.
John K. Mathieson, president, American 
Institute of Accountants— address, 
“ Audit Reports for Management.”  
John Haskell, vice president of the 
New York Stock Exchange— ad­
dress, “ Accounting Requirements 
and Their Effect upon Stock Ex­
change Operations.”
Informal luncheon at the Faculty Club.
Contributors to Research Fund
Following are recent contributors to 
the research department fund, supple­
menting the lists already published: 
M ic h ig a n  A s s o c ia t io n  o f  C e r t if ie d  
P u b l ic  A c c o u n t a n t s .
D a v id  S m it h , Detroit, Mich.
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Meetings in Review
S o u t h e r n  St a t e s  
A c c o u n t a n t s ’ C o n f e r e n c e
A special week-long program of 
addresses by members of the ac­
countancy profession before outside 
civic and other groups was a notable 
feature of the Southern States Ac­
countants’ Conference held in New 
Orleans by ten state societies of certi­
fied public accountants with the co­
operation of the American Institute 
from April 25th to 27th. The attend­
ance at the conference was the largest 
of any meeting of this type up to the 
present time.
Facts about the accounting profes­
sion and the certified public accountant 
were presented in the course of the 
week to the local Kiwanis, Lions, and 
Exchange Clubs; the Young Men’s 
Business Club, the Members’ Council 
of the New Orleans Association of 
Commerce, the Alvin Callender Post 
of the American Legion, and the local 
Cooperative Club.
Another feature of the program was 
a radio broadcast over station WWL in 
New Orleans. In this broadcast, John 
K. Mathieson, president of the Ameri­
can Institute of Accountants, was 
interviewed by Thomas F. Regan, 
vice president of the National Bank of 
Commerce of New Orleans. The Mem­
bers’ Council of the New Orleans 
Association of Commerce heard an 
address entitled “ No Accounting for 
Tastes” by John L. Carey, secretary of 
the American Institute.
Other speakers who appeared before 
outside groups were Rene J. Le 
Gardeur, chairman of the general 
committee of the Southern States Ac­
countants’ Conference; J. Arthur Mar­
vin, of New York, who spoke before the 
American Legion post on “ Accounting 
and Your Pocketbook” ; George A.
Treadwell, who retired as secretary of 
the Society of Louisiana Certified 
Public Accountants at its meeting on 
April 25th after twenty years of serv­
ice; August A. Wegmann, Denis A. 
Barry, and Henry J. Jumonville. Mr. 
Wegmann and Mr. Jumonville are past 
presidents of the Louisiana society. 
These appearances by accountants 
before outside groups were arranged 
by a committee of which Thomas A. 
Williams was chairman.
The program of the Southern States 
Accountants’ Conference, at which 
registration reached a total of 288, in­
cluded round-table discussions on a 
variety of professional subjects, in­
cluding unrestricted interstate practice, 
the American Institute research pro­
gram, experiences with extensions of 
auditing procedure, accounting for the
oil industry, and income-tax problems.
Speakers at the conference were 
L. J. Buchan, dean of the College of 
Commerce and Business Administra­
tion of Tulane University; Mr. Mathie­
son, Stephen B. Ives, president of the 
Georgia Society of Certified Public 
Accountants; Mr. Carey, George D. 
Bailey, of Detroit, a member of the 
committee on auditing procedure of the 
American Institute; John H. Rawlings, 
of Memphis, Frank Youngman, of 
New Orleans, who was chairman of 
the program committee for the con­
ference; L. C. J. Yeager, of Louisville; 
J. A. Phillips, of Houston; Dwight 
Williams, of Oklahoma City; William 
J. Carter, of Atlanta; and A. L. Evans, 
of Gulfport, Mississippi.
Discussion chairmen and commenta­
tors included Chairman LeGardeur of 
the conference general committee; 
Walter C. Burer, president of the Texas 
Society; Harry F. Hinderer, president 
of the Tennessee Society; Roy F. 
Godfrey, president of the Oklahoma 
Society; Paul Smoak, of Jacksonville;
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Thomas A. Williams, of New Orleans; 
Avon B. Goodrum, of Little Rock; 
J. J. Scarborough Jr., president of the 
Alabama Society; Dick D. Quin, of 
Jackson, Mississippi; Philip K. Seid­
man, of Memphis; Clifton R. Escott, 
president of the Kentucky Society; 
R. A. Lile, president of the Arkansas 
Society; Harold W. Hinman, of Okla­
homa City; James I. Keller Jr., presi­
dent of the Florida Society; and J. D. 
P. Arnold, of Birmingham.
At the annual meeting of the Louisi­
ana Society of Certified Public Ac­
countants held in connection with the 
conference on April 25th, John A. 
Peyroux Jr., of New Orleans, was 
elected president of the society. Harry 
J. Williams, of New Orleans, was 
elected vice-president; Frank Young­
man, of New Orleans, was chosen sec­
retary; and Otis J. Chamberlain, also 
of New Orleans, was elected treasurer. 
Lucien J. Moret, George A. Treadwell, 
of New Orleans, and Lionel A. Cham­
pagne, of Baton Rouge, were elected 
directors.
At a business session on the after­
noon of April 27th, those present 
selected Atlanta as the meeting place 
for the Southern States Accountants’ 
Conference in 1942.
C o l u m b ia  A c c o u n t in g  I n s t it u t e
Approximately 275 persons attended 
a dinner at the Columbia University 
Club on April 26th which climaxed the 
two-day Columbia University Account­
ing Institute.
Organizations which cooperated in 
the institute, the complete program of 
which was outlined in the April issue of 
this bulletin, were the American In­
stitute of Accountants, the Controllers’ 
Congress of National Retail Dry Goods 
Association, the Controllers Institute 
of America, the Edison Electric Insti­
tute, the National Association of Cost
Accountants, and the New York and 
New Jersey societies of certified public 
accountants.
Copies of the proceedings will be 
mailed without charge to those who 
registered for the institute’s sessions.
I l l in o is  A c c o u n t in g  C l in ic
A dinner at which over 450 persons 
heard John M. Hancock, chairman of 
the committee on stock list of the New 
York Stock Exchange, speak on the 
“ Responsibility to Investors on the 
Part of the Public Accountant and His 
Client,” formally ended an accounting 
clinic held April 26th at the Palmer 
House in Chicago under the auspices of 
the Illinois Society of Certified Public 
Accountants and the William A. Vaw­
ter Foundation of Northwestern Uni­
versity School of Commerce. Approxi­
mately 400 accountants and guests who 
attended the morning and afternoon 
sessions heard papers read on the fol­
lowing topics: the meaning of account­
ants’ certificates, legal questions in­
volved in annual report preparation, 
responsibility of corporation officers for 
reports to the public, public account­
ant’s responsibility to the client and its 
security holders, and what the com­
mercial banker expects in annual re­
ports from corporations and from the 
public accountant.
At the clinic’s luncheon round-table 
discussions there was standing room 
only in all of the five dining rooms, the 
reservations having risen from 150 to 
over 300 as the date of the clinic 
approached.
I n d ia n a  A s s o c ia t io n  A c c o u n t in g  
C l in ic
An accounting clinic, held with the 
cooperation of Butler University and 
the American Institute of Accountants, 
was a feature of the observance of the 
twenty-fifth anniversary of the Indiana
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Association of Certified Public Ac­
countants in Indianapolis on May 10th 
and n th . The annual meeting of the 
association was held on the same 
dates.
The list of speakers and the program 
of events for the meeting and clinic 
were given in the April issue of this 
bulletin.
Institute Committee Meetings
Committee on Accounting Procedure 
Date: April 24, 1940.
Place: Institute office.
Present:
George O. May, vice chairman
Charles B. Couchman
William D. Cranstoun
A. S. Fedde
Henry B. Fernald
Harold B. Hart
Henry A. Horne
Paul K. Knight
John A. Lindquist
Warren W. Nissley
Charles F. Rittenhouse
Walter A. Staub
Victor H. Stempf
Thomas H. Sanders, coordinator and 
director of research
Special Committee on Cooperation with 
Bankers 
Date: April 18, 1940.
Place: Union League Club, New York, 
N. Y .
Present:
George D . Bailey, chairman 
Philip Gray, chairman, Robert Morris 
Associates committee on cooperation 
with public accountants 
Alexander Wall, secretary, Robert 
Morris Associates 
Harvey Whitney, former chairman, 
Robert Morris Associates committee 
on coöperation with public ac­
countants 
John L. Carey, secretary
Committee on Meetings 
Date: April 22 and 23, 1940.
Place: Memphis.
Present:
Harry M. Jay, chairman 
Marvin O. Carter 
Harry F. Hinderer 
James A. Matthews 
John H. Rawlings 
John L. Carey, secretary
H. T. Winton, assistant to the secre­
tary
Present by invitation:
William D. Burk, chairman, Mem­
phis Chapter, Tennessee Society of 
Certified Public Accountants 
Roscoe C. Clark, member, annual 
meeting finance committee
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, sixty-three 
applicants whose election had been 
recommended by the board of exam­
iners and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d v a n c e d  t o  M e m b e r s h ip  
Joseph Costa, Jr., New Orleans, La.
Admitted a s  Members 
Harold L. Amber, Paterson, N. J. 
Clarence A. Andrews, Seattle, Wash. 
Jesse H. Baldwin, Columbus, Ohio 
Louis C. Bender, New York, N. Y . 
Louis M. Bloomberg, Detroit, Mich. 
Clarence E. Bradford, Fresno, Calif. 
Howard G. Brush, Detroit, Mich. 
James A. Campbell, New York, N. Y . 
Paul J. Chenet, New York, N. Y . 
William P. Crouch, Louisville, Ky. 
William F. Dobson, Wilkes-Barre, Pa. 
George R. Donnell, San Antonio, Texas 
Norman S. Fitzhugh, Jr., Charleston, 
W. Va.
Thomas F. Gorman, Union City, N. J. 
Paul J. Graber, Stillwater, Okla. 
Benjamin E. Grant, Boston, Mass. 
Laurence Greig, New York, N. Y .
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Herbert Haber, New York, N. Y .
Roy L. Halsted, New York, N. Y . 
Ethon Hyman, Chicago, Ill.
Clarence LeRoy Johnsen, Los Angeles, 
Calif.
Ray E. Kasson, San Francisco, Calif. 
Walter F. Kuhn, Harrisburg, Pa. 
William T. Lees, Providence, R. I. 
Ernest G. Maihack, New York, N. Y . 
John L. Moneta, Philadelphia, Pa. 
George T. Olsson, Philadelphia, Pa. 
John C. Proctor, Greenville, N. C. 
Arthur I. Richardson, Boston, Mass. 
John B. Saer, New York, N. Y. 
Clayton J. Schlosser, Alton, Ill.
Simon Schlussel, New York, N. Y . 
Eugene S. Soloway, Cleveland, Ohio 
Herbert G. Stannert, Cleveland, Ohio 
John W. Vondercrone, Jr., Philadel­
phia, Pa.
A d m it t e d  a s  A s s o c ia t e s
Raymond Anderson, Detroit, Mich. 
David B. Antin, Milwaukee, Wis. 
Robert A. Berner, New York, N. Y . 
Roy A. Blankenship, Springfield, Ill. 
Donald H. Borger, Fort Wayne, Ind. 
Stanton C. Brumfield, Chicago, Ill. 
Horace B. Crump, Nashville, Tenn. 
Ralph P. DeSwarte, Chicago, Ill. 
Robert B. Donaldson, Jr., New York, 
N. Y .
Willard H. Kerr, Springfield, Ill. 
Harold A. Kuhn, San Francisco, Calif. 
Sam Levin, Washington, D. C.
C. Carlton Lewis, New York, N. Y . 
Eugene J. McCaffrey, New York, N. Y . 
Herman Nichols, New York, N. Y .
Sol Reifler, Chicago, Ill.
Emery H. Skinner, Chicago, Ill.
Daniel A. Smith, Baltimore, Md.
S. Graham Smith, Okmulgee, Okla. 
Sheldon L. Spelman, Chicago, Ill. 
James D. Stietenroth, Jackson, Miss. 
Paul G. Von der Lieth, New York, 
N. Y .
John E. Watte, Jr., Chicago, Ill. 
Chauncey H. Whitner, San Francisco, 
Calif.
Gordon D. Wimpress, Long Beach, 
Calif.
John C. Winn, Greenville, S. C.
Walter J. Zollinger, Tulsa, Okla.
“Accounting and Your 
Pocketbook”
Letters of comment and orders so 
far received from state societies and 
individual members of the profession 
indicate that Accounting and Your 
Pocketbook, the new sixteen-page pub­
lic information pamphlet published 
by the American Institute, has been 
widely accepted by accountants as a 
timely, authoritative, and interesting 
presentation of the elementary concepts 
of accountancy.
Demand for Accounting and Your 
Pocketbook among state societies, ac­
counting firms, and individual prac­
titioners has already been so large that 
the original edition of 60,000 copies has 
been exhausted. Another edition is be­
ing printed.
The largest order received so far is 
for 18,000 copies, from the New York 
State Society of Certified Public Ac­
countants. An order for 7,500 copies has 
been received from the Connecticut 
Society, and the Puerto Rico Institute 
of Certified Public Accountants has 
asked for 1,500 copies. The Texas So­
ciety has ordered 1,000. Oregon has 
ordered the same number. The Ver­
mont Society has ordered 600 copies, 
and orders have been received from the 
Delaware, Ohio, and Oklahoma so­
cieties for 500 each. The Colorado 
Society has ordered 200 copies.
Pamphlets furnished to the state 
societies will be imprinted with their 
names and addresses. The societies will 
distribute the pamphlet widely within 
their states to business executives, 
bankers, lawyers, credit men, state and 
local government officials, judges of 
state and federal courts, civic groups, 
chambers of commerce, editors and 
others.
Thousands of copies have also been 
ordered by individual members of the 
Institute.
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In a number of cases, Institute head­
quarters has been asked by individual 
practitioners and firms if it is permissi­
ble for them to print or rubber stamp 
their names on the cover of the pam­
phlet. The Institute has answered that 
the only authorized imprints or other 
titles on the cover are those of the In­
stitute itself and the state societies. 
Distribution by individuals should, of 
course, be confined to clients and per­
sonal acquaintances.
Under the plan of distribution for 
Accounting and Your Pocketbook, the 
American Institute has sent a copy 
to each member of the Institute, to 
executives of trade groups, business 
paper editors, government officials, 
and to national groups in the fields of 
banking, law, credit, business, and in­
dustry. Distribution of the pamphlets 
sent out by the Institute was carefully 
planned to avoid conflict with the 
distribution plans of the state societies.
N ew  Y ork Lecture and Study 
Group
Approximately sixty members and 
associates, forty of whom attended the 
dinner, were present at the third spring 
meeting of the Institute’s New York 
lecture and study group, which was 
held at the Town Hall Club on April 
22nd. A discussion of recent S.E.C. 
opinions and accounting releases was 
led by William H. Bell, member of the 
Institute’s special committee on coop­
eration with the Securities and Ex­
change Commission.
G. Charles Hurdman led the discus­
sion at the final meeting of this series, 
which was attended by approximately 
sixty-five members and associates, on 
the evening of April 29th. Speaking on 
“ Experiences under Extensions of Au­
diting Procedure,”  Mr. Hurdman read 
a number of replies received from firms
throughout the country who had been 
requested by the Institute to con­
tribute material which they felt would 
be pertinent to the discussion.
These meetings, initiated in 1936, 
proved so successful this year that an 
extra session was added to the series. 
Topics for the fall discussions will be 
announced in a later issue.
Municipal Finance Officers 
Association 1940  Conference
The 1940 Conference on Municipal 
Accounting and Municipal Finance of 
the Municipal Finance Officers Asso­
ciation of the United States and 
Canada will be held at the Hotel Stat­
ler in Detroit, Mich., from June 16th to 
20th. Ten group meetings to discuss 
thirty topics of interest to accountants 
and to municipal and state government 
officials will be program features.
Subjects of the group meetings will 
include accounting procedures, cost 
accounting, pensions and retirement 
plans, the social security act, revenue 
problems, methods for obtaining lower 
interest costs, surety bonds, insurance, 
compensations, personnel and payroll, 
purchasing and accounting for small 
cities, assessment of property and tax 
collection procedures. One program 
event will be a free-for-all question and 
answer session.
Inspection trips to see in action the 
fund accounting system of the city of 
Detroit and the general accounting 
system of Wayne County, as well as the 
state of Michigan’s new accounting 
plan and the tax system of Detroit’s 
city treasurer, are provided for in the 
conference program. Other events will 
be a meeting of the executive commit­
tee of the Municipal Finance Officers 
Association, an annual banquet, and a 
tour through either Greenfield Village 
or the Ford Motor plant.
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Public Information Series
The Relation of Depreciation Provi­
sions to Replacement, by George O. 
May, reprinted from the May issue of 
The Journal of Accountancy, is the latest 
addition to the public-information series.
Members are urged to obtain these 
pamphlets for redistribution to clients, 
personal friends, and local business, 
financial, and government bodies. The 
following is a list of pamphlets now 
available, in quantities of ten or more,
at the prices indicated:
The Relation of Depreciation Pro­
visions to Replacement— By
George O. M a y ......................... 5¢
Accounting and Your Pocketbook.. 2¢ 
Examination of Financial State­
ments by Independent Public
Accountants...............................  15¢
Revised “ Extensions of Auditing
Procedure” .................................  5¢
Extensions of Auditing Procedure
— By Victor H. Stempf............  5¢
Competitive Bidding for Audit En­
gagements.................................... 1¢
The Auditor's Opinion on the Basis 
of a Restricted Examination. . . .  1¢ 
Audits of Governmental Bodies. . .  5¢ 
Realism in Accounting— By C. B.
Couchman.................................. 5¢
Case Study of Employee Frauds—
By J. S. Seidman....................... 5¢
Valuation or Historical Cost: Some 
Recent Developments— By George
O. M a y .......................................  5¢
Inventories and Receivables............
Accounts of Governmental Bodies. . 5¢
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Myrtile Cerf, San Francisco, Calif. 
William L. Clark, Tulsa, Okla. 
Estanisla Garcia, Panama 
Nicholas Picchione, Providence, R. I.
Examinations
The regular spring examination of 
the American Institute of Accountants 
will be held on May 16th and 17th, and 
cooperating state accountancy boards 
will hold simultaneous sessions. Results 
of the examinations will be published in 
a subsequent issue of this bulletin.
Beta Alpha Psi Notes
T a u  C h a p t e r  
University of Maryland, College Park
At the February 28th meeting of 
Tau Chapter of Beta Alpha Psi, Wil­
liam W. Werntz, chief accountant of 
the Securities and Exchange Commis­
sion, explained the reasons for the 
changes made in the new regulation 
S-X covering the form and content of 
financial statements. Most of the 
alumni members from the University 
of Maryland attended this meeting. 
The following alumni members of other 
chapters also attended: E. A. Dauer, 
Gamma of Northwestern, R. W. King, 
Delta of Washington, H. W. Lady, 
Xi of Syracuse, H. W. Matthews, 
Theta of Texas, R. C. Parmelee, Alpha 
of Illinois, J. L. Thompson, Jr., Gamma 
of Northwestern, and S. M. Wedeberg, 
Delta of Washington.
Mu C h a p t e r  
New York University, New York City
A t its annual meeting on M ay  4th 
M u Chapter initiated the following 
honorary members:
Clarence Crocheron, of the American 
Appraisal Company, president of 
the New York Chapter.
William Keating, partner in Miller, 
Donaldson & Co., and also former 
president of the New York Chap­
ter of the National Association of 
Cost Accountants.
Frank Klein, budget director of
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Worthington Pump and Machin­
ery Corporation, and former presi­
dent of the New York Chapter of 
the National Association of Cost 
Accountants.
Victor H. Stempf, president of the 
New York State Society of Certi­
fied Public Accountants, and first 
national vice president of the Na­
tional Association of Cost Ac­
countants.
At this meeting Dean John T. 
Madden, of New York University, past 
president of the Grand Council of 
Beta Alpha Psi, was the principal 
speaker.
Natural Business Year Studies
Three additional bulletins analyzing 
seasonal fluctuations in particular in­
dustries and suggesting natural fiscal 
closing dates have been issued by the 
research-and-statistical division of Dun 
& Bradstreet, Inc., for the Natural 
Business Year Council.
Following is a description of the 
new bulletins:
Retail Drug Stores
January 31st is suggested as the 
natural fiscal closing date. Sales volume 
declines through January while in­
ventories and current liabilities ap­
proximate their lowest annual levels by 
the end of the month.
Pharmacies with no soda fountains 
nor novelty lines may, however, find 
July 31st more desirable because sales 
and stocks of drugs and medicines are 
lowest during the summer season.
Lumber and Building-Material Retailers
The most desirable closing date de­
pends on climate and collections. For 
many members of the trade the end of 
the calendar year appears to be the 
natural closing date because sales, in­
ventories, receivables, and current lia­
bilities are then at or near their seasonal 
minima.
February 28th may prove more satis­
factory to concerns whose inventories 
are relatively stable and whose Novem­
ber receivables are commonly out­
standing for more than ninety days.
November 30th may be preferable in 
localities where climatic conditions con­
strict fall construction— and the result­
ing receivables— earlier than usual; and 
where severe winter weather would 
handicap inventory-taking at a later 
date.
Meat Packers
October 31st is the year’s low point 
in cold storage holdings of pork, there­
fore the low for total inventories of 
most concerns. This is apparently the 
important factor in the selection of a 
fiscal closing date, because of the mild 
seasonal fluctuation of total meat 
production and sales volume, and the 
relative unimportance of receivables.
Bulletins issued previously, and 
described in T h e  C e r t if ie d  P u b l ic  
A c c o u n t a n t , have dealt with the fol­
lowing industries:
Fur coat manufacturing
Shoe manufacturers
Radio manufacture
Farm equipment manufacture
Women’s trimmed hat manufacture
Department stores
Flour millers
Dry goods wholesalers
Producers of crude cottonseed oil and
refiners of cottonseed oil 
Jewelry retailers 
Furniture manufacturers 
Paint, varnish, and lacquer manufac­
turers 
Cement manufacturers 
Fruit and vegetable canners 
Candy manufacturers 
Hosiery manufacturers 
Men’s work clothing manufacturers 
Women’s coat and suit manufacturers 
Cotton textile weavers
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Barrett J. Beckwith
Barrett J. Beckwith, of Syracuse, 
N. Y ., died on March 28, 1940, at the 
age of fifty-two. A native of Lima, Ohio, 
Mr. Beckwith moved to Syracuse 
twenty-six years ago, attended Syra­
cuse University, and later graduated 
from New York University. He joined 
the staff of Hurdman and Cranstoun, 
New York, and in 1919 he returned to 
Syracuse. Mr. Beckwith was a certified 
public accountant of New York and a 
charter member of the Syracuse Chap­
ter of the New York State Society of 
Certified Public Accountants. He had 
been in public practice since 1921 and a 
year ago formed a partnership with 
Edward T. Beckwith. Mr. Beckwith 
had been a member of the American 
Institute of Accountants since 1927.
Larry E. Cahill
Larry E. Cahill, of Tulsa, Okla., died 
on April 16, 1940. Mr. Cahill was born 
in 1879 at Lima, Ohio, and was edu­
cated in the public schools and normal 
college at Lima. He moved to Okla­
homa and was admitted to the bar in 
1907. Mr. Cahill was a certified public 
accountant of Texas and Oklahoma 
and was elected first president of the 
Oklahoma Society of Certified Public 
Accountants in 1918. From 1911 to
1918 he served as a special deputy state 
examiner and inspector for Oklahoma. 
He had been in public accounting prac­
tice since 1918, first in partnership with 
W. O. Ligon, and later as senior partner 
in L. E. Cahill & Co. Mr. Cahill was a 
member of the Oklahoma State Board 
of Accountancy from 1937 to 1939. He 
had been a member of the American 
Institute of Accountants since 1922.
William S. Dent
William S. Dent, of Denver, Colo., 
died on March 27, 1940. Mr. Dent was
born in 1883 at Columbus, Ohio. He 
received the B.C.S. degree in 1914 
from the school of commerce, accounts 
and finance, University of Denver. 
Mr. Dent entered the practice of public 
accounting in 1923, and at the time of 
his death he was practising under his 
own name. He was a certified public 
accountant of Colorado and had served 
as secretary and treasurer of the Colo­
rado Society of Certified Public Ac­
countants. Mr. Dent had been a mem­
ber of the American Institute of Ac­
countants since 1936.
Bertram Miller
Bertram Miller, of Jackson, Miss., 
died on April 12, 1940. Mr. Miller was 
born at Olive, Texas, in 1892. He had 
lived in Jackson for the past twenty 
years, where he became associated with 
W. Q. Sharp in 1921. At the time of his 
death he was a partner in W. Q. Sharp 
& Co. Mr. Miller was a certified public 
accountant of Mississippi and Louisi­
ana, and a member of the Mississippi 
Society of Certified Public Account­
ants. He had been a member of the 
American Institute of Accountants 
since 1933.
Arthur C. W oods
Arthur C. Woods, of St. Louis, Mo., 
died on May 2, 1940. Mr. Woods was 
born in London, England, on November
5, 1882. He was educated at London 
College, came to the United States in 
1910 and shortly thereafter joined the 
St. Louis office of Peat, Marwick, 
Mitchell & Co., of which firm he became 
a partner in 1922. Mr. Woods was a 
certified public accountant of Missouri 
and other states, and a member of the 
Missouri Society of Certified Public 
Accountants. He had been a member of 
the American Institute of Accountants 
since 1921.
Meetings and Elections
Colorado Society of C.P.A’s
Date: March 28, 1940.
Place: Denver.
Subject of Discussion: Colorado Income Tax 
— New Rulings and Additional Regu­
lations.
Speakers: George T. Evans, chief of the 
rules-and-regulations section, State 
Income Tax Division.
Howard E. Parks, trust officer of the 
Denver National Bank.
Connecticut Society of C.P.A’s
Date: April 11, 1940.
Place: Bridgeport.
Speaker: Judge Joseph G. Shapiro, Bridge­
port attorney, on “ Corporation Laws 
of the State of Connecticut.”
Society of Louisiana C.P.A ’s
Date: April 25, 1940. Annual Meeting.
Place: New Orleans.
Elections: President— John A. Peyroux, Jr., 
of New Orleans.
Vice president— Harry J. Williams, of 
New Orleans.
Secretary— Frank Youngman, of New 
Orleans.
Treasurer— Otis J. Chamberlain, of New 
Orleans.
Massachusetts Society of C.P.A’s
Date: March 19, 1940.
Place: Boston.
Subject: “ What Can We Believe in the War 
News.”
Speaker: John Barry, editor of the Boston 
Globe “ War Diary.”
Date: April 22, 1940.
Place: Boston.
Speaker: Professor Thomas H. Sanders, of 
the Harvard Graduate School of Busi­
ness Administration and coordinator 
and director of research of the Ameri­
can Institute of Accountants, on 
“ Accounting— A Social Phenomenon.”
N ew  Jersey Society of C .P.A ’s
Date: April 11, 1940.
Place: Paterson.
Speaker: Howe P. Cochran on “ The Ro­
mantic Side of Taxation.”
N ew  Y ork State Society of C .P.A ’s
Date: April 8, 1940.
Place: New York.
Subject: The accountant’s responsibility 
from the legal and moral viewpoints.
Speakers: Boris Kostelanetz on “ Auditors’ 
Liability under the Law.”
Charles L. Hughes on “ Moral and Ethi­
cal Phases of Accountant’s Responsi­
bility.”
Leonard Price on “ Ownership of Ac­
countant’s Working Papers.”
Puerto Rico Institute o f Accountants
Date: February 25, 1940. Annual Meeting.
Elections: President— Emiliano Pol, Jr.
Vice president— Gonzalo Aponte.
Secretary— G. R. Gerardino.
Treasurer— Pedro E. Purcell.
Rhode Island Society of C .P.A ’s
Date: April 16, 1940.
Place: Providence.
Speaker: John L. Carey, secretary of the 
Institute, on “ Accountancy and the 
Public.”
Elections: President— Carl W. Christiansen, 
of Providence.
Vice president— Edward C. Daley, of 
Providence.
Secretary-Treasurer— William B. M. Mil­
ler, of Providence.
Texas Society o f C.P.A's
Panhandle Chapter
Date: February 19, 1940.
Speaker: R. E. Derby, field auditor for the 
Texas Unemployment Compensation 
Commission, on the subject “ Cover­
ages under the act.”
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Announcements
Samuel R. Cohn & Co. announce the re­
moval of their New York office to 70 Pine 
St., New York, N. Y.
Chandler H. Foster & Company, of 
Boston, Mass., announce the admission to 
partnership of Charles W. Cheney.
Charles C. Potter and R. C. Pribble an­
nounce the admission of John E. Loucks 
and Harry W. Bower as partners and the 
continuance of their practice under the 
name of Potter, Pribble & Company with 
offices at 417 First National Bank Bldg., 
Orlando, Fla.
Rosenthaler, Shekell & Co., of Detroit, 
Mich., announce the admission to partner­
ship of Frederick A. Weremeck.
Lawrence Scudder & Co. announce the 
removal of their offices to 55 Liberty St., 
New York, N. Y .
Daniel G. Smith & Co. announce the re­
moval of their offices to suite 910, Bankers 
Securities Bldg., Philadelphia, Pa.
Henry M. Thomson and Arville R. 
Cooper announce the dissolution of the firm 
of Thomson, Cooper & Thomson and the 
formation or a partnership to continue in 
practice under the firm name of Thomson & 
Cooper with offices in the Charles C. Chap­
man Bldg., 756 S. Broadway, Los Angeles, 
Calif.
J. C. Thomson, formerly with Thomson, 
Cooper & Thomson, announces the opening 
of offices in the Charles C. Chapman Bldg., 
756 S. Broadway, Los Angeles, Calif.
A. L. Amacher, of Hillsboro, Ore., re­
cently addressed the League of Oregon 
Cities at Seaside on municipal budgetary 
control.
Reynold E. Blight, of Los Angles, Calif., 
recently addressed a group of students at
the University of Southern California, under 
the auspices of the Beta Alpha Psi Fra­
ternity, on “ The Romance of Public Ac­
countancy.”  Mr. Blight addressed on 
April 22nd a civic rally at Redondo Beach 
in the interest of public education, and on 
the 25th, a scholarship rally at the Fairfax 
High School, Los Angeles, on “ Opportuni­
ties for Young People in Business Today.”
T. Reginald Cloake, of New York, N. Y ., 
is the author of an article, “ Government 
Keeps the Books,” which appeared in the 
January, 1940, issue of the New York Uni­
versity Accounting Ledger, and “ Perpetual 
Inventory Records and Rotating Counts,”  
in the March issue.
Hugh T. Cuthbert, of Phoenix, Ariz., on 
April 18th addressed the Commerce Club 
of Arizona State Teachers College at Tempe 
on the early training of accountants in 
Scotland with reference to the apprentice­
ship system and experiences in accounting 
in this country.
Alan C. Edwards, of Cleveland, Ohio, 
recently addressed the Cleveland Life 
Underwriters School on “ An Analysis of 
the Federal Gift Tax Law.”
Myron Hill, of Detroit, Mich., is the 
author of an article entitled “ Monthly 
Account-Aging Report,” which appeared in 
the April issue of Credit and Financial 
Management.
John L. McKewen, of Baltimore, Md., 
recently addressed the Dallas Chapter of 
the Texas Society of Certified Public Ac­
countants at Dallas on “ The Maryland 
Accounting Law.”
F. J. Munchalfen, of Joliet, Ill., has been 
elected exalted ruler of Joliet, Ill. Lodge 
296, B.P.O.E.
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Institute Headquarters
W i t h  the coming of summer, the vacation itineraries of many members and associates will undoubtedly include a visit to 
Institute headquarters in New York, where they will be most 
welcome. In the hope that it m ay be of interest to all members, 
the following brief description of the American Institute of Ac­
countants Building is published.
Upon entering the stone structure at 13 East 41st Street, the 
visitor is greeted by a receptionist in the spacious, high-ceilinged 
members’ room, which is furnished with deep sofas and leather 
armchairs. The latest periodicals are at hand on long tables, and 
two smaller tables are devoted entirely to Institute publications.
Behind a paneled wall at the rear of the members’ room are the 
business offices of the publishing company. Here also is the mailing 
department, containing mimeographing, stenciling, and addresso­
graph machines. During the six months ending M ay 15th, over 
208,000 individual pieces of mail were sent out.
A  flight of steps leads to the mezzanine, one section of which is 
furnished with comfortable chairs and two writing tables. Here 
members from out of town can meet in privacy with friends or 
clients. Another wing of the mezzanine is used by the staff o f ex­
aminers who work three or four months each year in preparing 
examination problems and grading candidates’ papers. On the 
mezzanine, also, is a suite of two offices occupied by the research 
staff.
The library is situated on the second floor of the building. Here 
over 16,000 books and periodicals are available to the visitor— and 
by mail to all members and associates. The head librarian and a 
staff o f three assistants are on hand to answer inquiries and aid 
readers in every way. The library can comfortably accommodate 
over thirty-five readers at three long, well-lighted tables. More 
than 6,000 visitors have appeared in the library since September. 
O ff the library is the committee meeting room, furnished with large 
and small tables and comfortable chairs.
On the third floor are the executive offices. The offices of the 
secretary, the assistant secretary, and various assistants, and the 
editorial office, the bookkeeping department, and the files are all 
on this floor, which permits close coordination of all staff activities.
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Council Meeting
The council of the American Insti­
tute of Accountants met at the Hotel 
Waldorf-Astoria, New York, N. Y., 
May 13, 14, and 15, 1940. This year—  
for the first time— a third day was added 
to the council session to provide ample 
time for discussion of the many impor­
tant questions dealt with. Forty-one 
of the forty-eight members of council 
attended the meeting, and on the last 
two days of the meeting sixteen state 
society presidents, four representatives 
of the American Accounting Associa­
tion, and twenty-five committee chair­
men were in attendance and were given 
the privilege of the floor.
In the absence of the president, Vice 
Presidents Samuel J. Broad and Lin­
coln G. Kelly alternately served as 
chairman at the sessions.
On Tuesday, all those in attendance 
were guests of the Institute at a 
luncheon.
The council sent telegrams express­
ing regrets and hope for speedy return 
to good health to John K. Mathieson, 
president, and Clem W. Collins, past 
president, both of whom were pre­
vented by illness from attending.
T r ial
The council met in closed executive 
session Monday, sitting as a trial board 
in the morning. A member was found 
guilty of a violation of rule (2) of the 
rules of professional conduct and of 
article V, section 4 (e) of the by-laws. 
The trial will be reported officially in
the July issue of The Journal of Ac­
countancy.
R epo r t  of  S e c r e t a r y
The secretary’s report dealt with the 
work of the Institute under the follow­
ing five categories: Services to mem­
bers; maintenance of high professional 
standards; public relations; coopera­
tion with state societies; administration 
of the Institute.
The secretary reported that the 
president had addressed six state so­
ciety meetings and had given one radio 
talk since the annual meeting. Vice 
presidents of the Institute, it was re­
ported, had spoken before eleven gath­
erings, and the secretary had delivered 
thirteen addresses.
The Institute’s staff coöperated with 
state societies in arrangements for two 
regional conferences. Two hundred 
eighty were registered at the Southern 
States Accountants Conference, held at 
New Orleans, April 25-27, 1940. At the 
time of the council meeting, plans had 
been completed for the New England 
Conference at Boston May 23rd and 
24th. Over 350 attended.
The secretary reported that during 
the current year, 5,319 visitors had 
come to the Institute’s library, and 
that the librarian’s staff had dealt with 
10,003 inquiries. Through the bureau 
of information, forty-seven technical 
questions had been answered this year. 
The secretary reported that the library 
is now preparing the fifth supplement 
of the Accountants' Index, which will be 
published this summer.
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E x e c u t i v e  C o m m it t e e
The executive committee’s report 
covered all important administrative 
acts since the annual meeting in San 
Francisco. By unanimous vote, the 
council resolved that the following 
resolution of the executive committee 
be spread on the minutes of the council 
meeting:
R e s o l v e d , That the executive com­
mittee of the American Institute of 
Accountants record its deep sorrow and 
sense of irreparable loss in the death of 
Arthur W. Teele, treasurer of the In­
stitute for eleven years, a charter mem­
ber of the Institute, an unwavering 
supporter of his profession and its so­
cieties throughout his career, an ex­
ample to his follow practitioners of the 
highest standards of personal and pro­
fessional conduct.
F u r t h e r  R e s o l v e d , That this reso­
lution be inscribed in the minutes of the 
executive committee and that a copy 
be sent to Mr. Teele’s family and to his 
professional associates.
The following resolution was also 
adopted:
R e s o l v e d , That the council of the 
American Institute of Accountants 
record its profound sorrow at the death 
of J. Chester Crandell, a member of 
this council and an active and effective 
worker in various committees of the 
Institute; an example of the highest 
intellectual and moral qualities of the 
professional certified public account­
ant; and a loyal friend to hundreds of 
his fellow practitioners.
F u r t h e r  R e s o l v e d , That this reso­
lution be inscribed in the minutes of the 
council and a copy sent to Mr. Cran­
dell’s family and to his professional 
associates.
The council elected Allan Davies, of 
New York, as treasurer to fill the va­
cancy caused by the death of Mr. Teele 
and to serve until a successor should 
be elected for the next fiscal year.
J. Harold Stewart, of Boston, was 
unanimously elected a member of coun­
cil to fill the vacancy caused by the 
death of Mr. Crandell.
T. Coleman Andrews was elected a 
member of the nominating committee 
to fill the vacancy caused by the death 
of Mr. Crandell.
Advancement fees 
The council accepted unanimously a 
recommendation of the executive com­
mittee that the $5 application fee re­
quired by the rules of the board of 
examiners for advancement from asso­
ciate to member be abolished.
Sale of 135 Cedar Street property 
The council approved the sale of the 
135 Cedar Street property, as con­
summated by the executive committee.
B o a r d  o f  E x a m in e r s  
The council voted to discontinue 
after May, 1940, payment of refunds to 
state boards of accountancy on account 
of applicants who had paid application 
fees for admission to the Institute.
The board of examiners in its report 
to council expressed its willingness to 
extend the examination to three days 
at such time as the cooperating states 
had coordinated their statutory re­
quirements and reached a reasonable 
degree of uniformity.
P r o f e s s io n a l  E t h ic s  
The committee on professional ethics 
presented a detailed report of the cases 
it had dealt with during the year. The 
council felt this report to be of such im­
portance and interest that it instructed 
the secretary to send a copy to every 
member. In view of this fact, no at­
tempt will be made to summarize the 
report here.
D i s c ip l in a r y  M a c h in e r y  
It was suggested by a special com­
mittee that a trial board of fifteen
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members chosen from the membership 
be substituted for the present trial 
board, which consists of the entire 
council. After lengthy discussion, the 
council resolved that no change should 
be made in the present procedure at 
this time.
A motion was adopted making it the 
duty of the committee on professional 
ethics to investigate all matters, how­
ever reported, which are based on a 
professional act of an individual or 
firm in the accounting profession which 
might in the judgment of the ethics 
committee affect the profession ad­
versely.
A c c o u n t in g  P r o c e d u r e
The report of the committee on ac­
counting procedure outlined the work 
of the research department, and the 
director and coordinator of research 
commented on the problems confront­
ing the research department, including 
the publication of dissenting opinions 
in research bulletins. It was explained 
that while a majority of the committee 
might agree with a statement that was 
three pages long, three or four dissent­
ing opinions might if published require 
twenty pages and distort the presenta­
tion. Dissenting opinions are published 
in brief in a manner which has so far 
proven satisfactory to all concerned.
In receiving the committee’s report, 
the council also voted its approval of 
the procedure presently followed by the 
committee.
C o m m it t e e  o n  T e r m in o l o g y
Council approved a recommendation 
that monographs on specialized ac­
counting uses of common words and 
phrases be prepared by the committee 
on terminology in cooperation with the 
committee on accounting procedure. 
It is expected that these monographs 
not only will be circulated in the pro­
fession but will be brought to the atten­
tion of publishers of general dictionaries 
with a view to recognition of the special 
usages in the new editions of such 
works.
C o m m it t e e  o n  A u d it in g  P r o c e d u r e
The report of the committee on 
auditing procedure commented upon 
its two formal statements which ap­
peared in the December, 1939, and 
February, 1940, issues of The Journal 
of Accountancy, dealing with the follow­
ing subjects: “ The Auditor’s Opinion 
on the Basis of a Restricted Examina­
tion” and “ Inventories and Receiva­
bles of Department Stores, Instalment 
Houses, Chain Stores, and Other Re­
tailers.”
The committee also reported co­
operation with the Securities and Ex­
change Commission in consideration of 
accounting releases prior to publica­
tion.
The committee reported that thir­
teen state societies had approved either 
the original or the modified report on 
“ Extensions of Auditing Procedure” 
and three additional states had ap­
proved the report with reservations.
The committee expressed its plan to 
proceed with revision of the bulletin, 
Examination of Financial Statements by 
Independent Public Accountants. How­
ever, it was not thought likely that 
revision would progress sufficiently for 
the report to be ready for presentation 
at the annual meeting in October.
A c c o u n t in g  H is t o r y
The chairman of a special committee 
reported that sixty members had been 
invited to submit articles dealing with 
the growth of the profession in their 
own districts. In response to this re­
quest, fifteen articles and copies of 
addresses have been presented to the 
committee. Assistance of members of
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the Institute in collecting valuable his­
torical data and records was urgently 
requested.
A n n u a l  M e e t in g
The chairman of the committee on 
meetings extended a cordial invitation 
to all members and their friends to 
come to Memphis in October for the 
annual meeting of the Institute. Enter­
tainment in keeping with traditional 
southern hospitality was promised.
St a t e  L e g is l a t io n
The council adopted the following 
resolution on interstate practice:
W h e r e a s , The services of certified 
public accountants and their regularly 
employed assistants are personal serv­
ices, a substantial part of the value of 
which results from the acquaintance of 
businessmen and financial men with 
accountants and the resulting con­
fidence in the respective accountants 
and their work, making it essential that 
many accounting engagements be car­
ried out by or under the direct super­
vision of a particular individual; and
W h e r e a s , Many of the companies 
whose accounts are examined by certi­
fied public accountants and their staff 
assistants have offices in more than one 
state, and reports are required by indi­
viduals in one state upon examinations 
of accounts which are kept in another 
state; and
W h e r e a s , In order that businessmen 
may obtain the maximum value from 
the services of certified public account­
ants and that such accountants may 
render services of maximum value to 
business it is necessary that there be 
conditions under which certified public 
accountants and their regularly em­
ployed assistants may pass freely from 
state to state in the practice of their 
profession; and
W h e r e a s , The citizens o f a state 
have, through law and established
methods of enforcement, means of pro­
tection against and redress for wrongful 
acts done in their state, whether by 
citizens of other states or of their own 
state, and whether by professional ac­
countants or others; be it
R e s o l v e d , That the council of the 
American Institute of Accountants is 
of the opinion that it is in the interest 
of the accounting profession and of 
those whom it serves for certified public 
accountants and their regularly em­
ployed assistants to have freedom in 
entering a state to carry out public ac­
counting engagements originating out­
side the state concerned.
The council adopted the following 
resolution on restrictive legislation:
W h e r e a s , The council of the Amer­
ican Institute of Accountants on Octo­
ber 15, 1934, adopted the following 
resolution:
“ B e  I t  R e s o l v e d , That the 
council of the American Institute of 
Accountants regards the passage of 
restrictive accountancy laws of the 
so-called two-class type as inimical 
to the interests of the certified public 
accountant and of the business pub­
lic,”  and
W h e r e a s , Regulatory or restrictive 
accountancy laws of the so-called two- 
class type are at present in effect in 
thirteen states, and
W h e r e a s , Since the passage of the 
above resolution the membership of the 
American Society of Certified Public 
Accountants has merged with that of 
the American Institute of Accountants 
and there is now no authoritative basis 
for concluding what a majority of the 
present membership of the American 
Institute of Accountants may believe 
is the more desirable type of account­
ancy law,
B e  I t  R e s o l v e d , That the council of 
the American Institute of Accountants 
rescinds the resolution above referred 
to.
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In response to a recommendation of 
the committee on state legislation that 
the Institute should adopt an official 
definition of public accountancy for 
legislative purposes, the council re­
quested the committee on terminology 
to study the problem and report back to 
council at the annual meeting in October.
The council directed the secretary to 
send copies of the report of the com­
mittee on state legislation to state so­
ciety presidents and secretaries of state 
boards of accountancy.
F e d e r a l  T a x a t io n
The report of the committee on fed­
eral taxation dealt with features of the 
Celler bill (sponsored by the commit­
tee) to provide a nonpartisan tax com­
mission to determine a permanent fed­
eral tax policy.
The committee announced that it 
was working upon detailed arguments 
and supporting statements for each of 
its recommendations for changes in the 
federal tax law. The following two 
recommendations for legislative change 
have been added to the committee’s 
federal tax revision program which ap­
peared in the November, 1939, issue of 
The Journal of Accountancy:
(1) A recommendation that the provi­
sions of the existing revenue code, 
relating to the computation of the 
tax of an individual who changes 
his fiscal accounting period, be 
modified so as to eliminate the 
inequity presently existing under 
the requirement that the income 
for the short period of the change 
be placed on an annual basis which 
works a particular hardship when 
seasonal businesses are involved 
and the seasonal income has been 
earned in that short period. The 
adoption of such a change will be 
helpful in increasing the use of a 
natural business year.
(2) It is also proposed to recommend a
change in the computation of the 
tax of a decedent who is required to 
accrue all income accrued at the 
date of death but not theretofore 
reported because the taxpayer was 
on a cash basis, for income-tax pur­
poses. In some cases, the addition 
of accrued income to income re­
ceived in cash, particularly when 
partnerships with fiscal years are 
involved, carries the taxable in­
come into very high surtax brack­
ets, resulting in the payment of a 
burdensome and excessive tax. It is 
hoped that changes in the method 
of computing the tax can be pro­
posed which will eliminate the 
burden without providing a loop­
hole for tax avoidance or evasion.
It was reported that the committee 
on federal taxation will cooperate with 
the National Association of Manufac­
turers and other organizations in a 
study of depreciation problems.
Members of the committee on federal 
taxation, following the committee’s plan 
to aid in the dissemination of informa­
tion regarding taxation, have since their 
appointment made twenty-six speeches 
before various organizations.
C o m m it t e e  o n  P u b l ic a t io n
The committee reported that the 
circulation of The Journal of Account­
ancy had reached 13,919 for April, 1940, 
representing a 7.2 per cent increase over 
last year.
In view of the many worth-while 
articles awaiting publication in The 
Journal, council approved the commit­
tee’s proposal that the size of The 
Journal be increased. Additional ap­
propriations for this purpose were 
authorized.
S p e c ia l  C o m m it t e e  o n  S o c ia l  
S e c u r it y  A c t
A brief report was made by the spe­
cial committee on social-security act
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concerning the McCormack bill, H. R. 
7762, to amend the social-security act, 
by liberalizing benefits, shortening the 
waiting period before benefits become 
available, and the elimination of merit 
rating.
S p e c ia l  C o m m it t e e  o n  P u b l ic  
U t i l i t y  A c c o u n t in g
The council approved adoption of 
“ A Statement of Accounting Principles 
relating to ‘ Cost' and ‘ Original Cost’ 
of Utility Properties,”  prepared by the 
special committee on public-utility ac­
counting, subject to joint approval of 
the statement by the committee on ac­
counting procedure and the special 
committee on public-utility account­
ing.
S p e c ia l  A d v is o r y  C o m m it t e e  o n  
P u b l ic  I n f o r m a t io n
The committee’s report explained in 
detail the Institute’s public-informa­
tion program and the extent to which it 
had been carried out during the current 
year. The report explained that co­
operation with outside organizations 
had been enlarged, that the speakers’ 
and writers’ bureau had been very 
active, and that a large volume of press 
publicity had been obtained.
The committee reported preparation 
and distribution of Accounting and 
Your Pocketbook, the first of a series of 
public-information pamphlets.
Over 7,000 reprints of Journal arti­
cles and committee reports and state­
ments have so far this year been sent to 
executives and professional men.
S p e c ia l  C o m m it t e e  o n  B a n k r u p t c y
The special committee on bank­
ruptcy reported that it had replied to a 
questionnaire concerning experiences 
under the Chandler act, received from 
the Attorney General’s committee on 
bankruptcy administration.
C o m m it t e e  o n  E d u c a t io n
The committee on education in its 
report to council expressed its belief 
that before issuing the results of the
1938 survey based on published cata­
logs of member schools of the American 
Association of Collegiate Schools of 
Business, it would be desirable to bring 
the results up to date by means of 
another questionnaire. In receiving the 
report of the committee on education, 
it was the recommendation of council 
that the survey be published only after 
it had been reviewed and approved by 
council.
S p e c ia l  C o m m it t e e  o n  C o o p e r a t io n  
w it h  B a n k e r s
The special committee on coopera­
tion with bankers reported upon its 
cooperation with the Robert Morris 
Associates, the American Bankers As­
sociation, and the National Association 
of Bank Auditors and Controllers of 
America.
The committee reported continued 
study o f the standard bank-confirma­
tion form with a view to possible im­
provements, and advised that the exec­
utive committee had authorized the 
removal of copyright restrictions upon 
the revised standard form, when pub­
lished.
S p e c ia l  C o m m it t e e  o n  C o o p e r a t io n
w it h  S e c u r it ie s  a n d  E x c h a n g e  
C o m m is sio n
The report of the special committee 
on cooperation with Securities and Ex­
change Commission, dealing with im­
portant S.E.C. findings and opinions 
and a review of questions arising out 
of recently issued and proposed ac­
counting releases, was thought to be of 
such interest and importance that the 
council in accepting the report directed 
that it be published for the information 
of members and others.
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S p e c ia l  C o m m it t e e  o n  C o o p e r a t io n  
w it h  St o c k  E x c h a n g e s
The special committee on coopera­
tion with stock exchanges reported 
that it had met with the president, vice 
president, and other officials of the New 
York Stock Exchange. The following 
questions of mutual interest to the 
Exchange and the profession were de­
veloped at that meeting:
1. The accounting principles upon 
which the effect of stock options and 
so-called stock dividends should be 
reflected in the financial statements. 
(Referred to committee on account­
ing procedure.)
2. Improvement of financial state­
ments of railroads.
3. Cooperation between the Exchange 
and the Institute in the develop­
ment of a statement relating to the 
ideal form and content of corporate 
reports to stockholders.
 The council approved the commit­
tee’s recommendation that a special 
committee on railroad accounting be 
appointed.
S p e c ia l  C o m m it t e e  o n  
G o v e r n m e n t a l  A c c o u n t in g
 Federal governmental accounting, 
the problem of competitive bidding in 
audits of local government bodies and 
means of promoting improved munici­
pal accounting were subjects dealt with 
in the report of the special committee 
on governmental accounting.
S p e c ia l  C o m m it t e e  o n  I n v e n t o r ie s
The special committee on inventories 
reported that it was planning to co­
operate closely with the committee on 
auditing procedure in revision of the 
Institute’s bulletin, Examination of 
Financial Statements by Independent 
Public Accountants.
M e m b e r s h ip
The special committee on member­
ship reported that from September 1, 
1939, to May 1, 1940, three hundred 
and two new members had been ad­
mitted to the Institute, representing 
nine more than the total admitted dur­
ing the entire fiscal year 1938-1939. In 
spite of this excellent record, the report 
brought out the fact that the Institute 
was not growing in membership at as 
fast a rate as the number of certified 
public accountants was increasing. The 
report pointed out that although there 
are one hundred and sixty-six members 
on the membership committee repre­
senting every densely populated section 
of the country, aid of state societies and 
every member was needed to bring to 
the attention of well-qualified certified 
public accountants the advantages of 
membership in both state and national 
organizations.
S p e c ia l  C o m m it t e e  o n  N a t u r a l  
B u s in e s s  Y e a r
The special committee on natural 
business year, whose membership had 
been increased from nine to fifty mem­
bers representing each state society, 
reported endorsement of the natural 
business year by the National Associa­
tion of Manufacturers, the New York 
Stock Exchange, and the Securities and 
Exchange Commission, in one of its 
accounting releases.
S p e c ia l  C o m m it t e e  o n  A c c o u n t in g  
f o r  St a t e  H ig h w a y  D e p a r t m e n t s
The special committee on accounting 
for state highway departments reported 
that of thirty-six states which had re­
plied to a questionnaire sent out by the 
committee, thirty states use the origi­
nal or modified forms of financial state­
ments prepared by the Joint Confer­
ence on Construction Practices of the
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American Public Works Association 
and the Associated General Contrac­
tors of America. The committee re­
ported further that thirteen states now 
specify a form of accountant’s certifi­
cate which in most cases has been found 
inadequate. The committee expressed 
its belief that the standard short form 
of auditor’s report appears to meet all 
requirements for use in conjunction 
with contractors’ prequalification state­
ments.
S p e c ia l  C o m m it t e e  o n  S a v in g s  a n d  
L o a n  A c c o u n t s
The special committee on savings- 
and-loan accounts reported that the 
program of “ Audit of Savings and 
Loan Associations by Independent 
Certified Public Accountants” would 
be published shortly. The council was 
advised that the following resolution 
was adopted unanimously at a meeting 
of representatives of the Federal Home 
Loan Bank Board, state supervisory 
authorities, the United States Savings 
and Loan League, and the American 
Institute of Accountants:
The program for the independent 
audit of savings-and-loan associations 
prepared by the American Institute of 
Accountants and contained in this 
pamphlet was considered and reviewed 
by duly authorized representatives of 
the accounting division of the United 
States Savings and Loan League, of the 
supervisors’ division of the United 
States Savings and Loan League, and 
of the examining division of the Federal 
Home Loan Bank Board at a conference 
held in Chicago, Illinois, on January 30 
and 31, 1940.
At that conference, this program was 
unanimously approved as providing a 
proper and adequate procedure for the 
independent audit of savings-and-loan 
associations and, as such, acceptable as 
meeting the requirements and needs of 
the investing public, the management
of such institutions, and supervisory 
authorities.
S p e c ia l  C o m m it t e e  o n  S t o c k  
B r o k e r a g e  A c c o u n t in g
The special committee on stock 
brokerage accounting reported coopera­
tion with the New York Stock Ex­
change in a study of the audit instruc­
tions of the committee on member 
firms.
The council approved the recom­
mendations of the special committee 
that auditing questions now before the 
committee be referred to the Institute’s 
committee on auditing procedure.
S p e c ia l  C o m m it t e e  o n  St u d e n t s ’ 
S o c ie t ie s
The special committee on students’ 
societies submitted a report discussing 
the possibility of establishing students’ 
societies under the joint auspices of 
state societies and the American In­
stitute of Accountants. The committee 
proposed that, at the outset, member­
ship to students’ societies be limited to 
staff accountants employed by mem­
bers of state societies. The committee 
expressed its belief that if a successful 
program were to be effectively carried 
out, it would require the employment 
of a staff assistant.
The council approved the general 
recommendations of the committee and 
requested it to continue its study and 
report its findings to the executive com­
mittee.
The following two resolutions were 
adopted by the council:
W h e r e a s , The committee on federal 
taxation of the American Institute of 
Accountants repeatedly has urged the 
creation by Congress of a nonpartisan 
commission to study the tax structure 
of the Federal Government and to 
formulate for it a permanent tax policy, 
and
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W h e r e a s , In support of the com­
mittee’s recommendation, Representa­
tive Emanuel Celler, of New York, has 
introduced in the House of Representa­
tives a joint resolution calling for crea­
tion of such a commission, and
W h e r e a s , It is the judgment of the 
council of the American Institute of Ac­
countants that Congress should create 
such a nonpartisan commission for the 
purpose of finding a substitute for the 
present system of annual revision of tax 
laws on the basis of political exigency 
and social reform, and
W h e r e a s , Fixed principles of federal 
taxation are needed to give to the tax­
payers the necessary confidence to face 
the future without fear of reduction of 
legitimate earnings and profits by sur­
prise legislation,
B e  I t  R e s o l v e d , That the council of 
the American Institute of Accountants, 
assembled in New York for its 1940 mid­
year meeting, urge upon the ways and 
means committee of the House of 
Representatives prompt adoption and 
reporting of the Celler resolution and 
upon the Congress of the United States 
passage of this constructive legislation.
W h e r e a s , The National Association 
of Manufacturers, the chief accountant 
of the Securities and Exchange Com­
mission, and the governors of the New 
York Stock Exchange have recently, 
among others, publicly endorsed the 
natural fiscal year basis of accounting 
for corporations, and
W h e r e a s , Contrary to belief widely 
held, existing federal and other income- 
tax laws do not prohibit change from 
the calendar-year basis of accounting 
to the natural-business-year basis, and
W h e r e a s , A company presents a 
more complete report of the results of 
its operations to the public, to stock­
holders and to the government when its 
business year ends at a time coincident 
with the close of a normal cycle of 
operations, and
W h e r e a s , Large numbers of execu­
tives of companies which have changed 
to the natural-fiscal-year basis of ac­
counting testify without reserve to its 
advantages in the direction of good 
management, complete reporting and 
sound accounting,
B e  I t  R e s o l v e d , That the council of 
the American Institute of Accountants, 
assembled in New York for its midyear 
meeting, go on record as endorsing the 
natural-business-year basis of account­
ing, as urging business management 
generally to adopt this basis in the 
keeping of accounts and the prepara­
tion of reports, and as urging govern­
ment regulatory bodies to cooperate 
with companies desiring to change to 
the natural business year.
A t t e n d a n c e
Those present at the council meeting 
were as follows:
Samuel J. Broad, vice president, New
York
Lincoln G. Kelly, vice president, Utah
The following members of council:
T. Coleman Andrews, Virginia 
Miller Bailey, Missouri 
Marvin O. Carter, Tennessee 
Charles F. Coates, Connecticut 
George Cochrane, New York 
Charles B. Couchman, New York 
Charles C. Croggon, Maryland 
W. Sanders Davies, New York 
George P. Ellis, Illinois 
Thomas H. Evans, Michigan 
A. Karl Fischer, Pennsylvania 
Stanley G. H. Fitch, Massachusetts 
John F. Forbes, California 
P. W. R. Glover, New York 
Berl G. Graham, Ohio 
William A. Hifner, Jr., Kentucky 
Frederick H. Hurdman, New York 
J. E. Hutchinson, Jr., Texas 
Wayne Kendrick, Washington, D. C. 
Joseph J. Klein, New York 
Ralph B. Mayo, Colorado 
Norman L. McLaren, California 
Henry F. Meyer, Georgia
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Robert H. Montgomery, New York 
John B. Niven, New York 
George S. Olive, Indiana 
Maurice E. Peloubet, New Jersey 
Edw. S. Rittler, Louisiana 
Adrian F. Sanderbeck, Pennsylvania 
Hugh A. Sinclair, Wisconsin 
Rodney F. Starkey, New York 
Ralph B. Stratford, Oregon 
William J. Taylor, Ohio 
Earl A. Waldo, Minnesota 
C. Oliver Wellington, New York 
William H. West, New York 
Rodney D. White, Washington 
Edward B. Wilcox, Illinois 
Dwight Williams, Oklahoma 
Spencer Gordon, of counsel for the 
Institute 
John L. Carey, secretary
The following state society presi­
dents:
J. B. Scholefield, California
C. L. Johnson, Connecticut, acting 
president
Harold C. Anderson, District of Colum­
bia
James I. Keller, Jr., Florida 
Robert C. Brown, Illinois 
J. Harold Stewart, Massachusetts 
Harold W. Scott, Michigan
A. S. Fedde, New York, president 
Victor H. Stempf, New York, immedi­
ate past president 
Harry W. Cuthbertson, Ohio 
Roy F. Godfrey, Oklahoma
A. Karl Fischer, Pennsylvania 
James A. Winn, South Carolina 
J. E. Hutchinson, Jr., Texas, represent­
ing Texas Society
A. Morris Toler, Virginia 
Isaias Rodriguez, Puerto Rico, past 
president, representing Puerto Rico 
Institute
The following committee chairmen:
John H. Zebley, Jr., Pennsylvania, 
board of examiners 
George Cochrane, New York, profes­
sional ethics 
George O. May, New York, accounting 
procedure and terminology
Samuel J. Broad, New York, auditing 
procedure 
P. W. R. Glover, New York, budget 
and finance 
J. William Hope, Connecticut, by-laws 
Walter A. Cooper, New York, federal 
taxation
Harry M. Jay, Tennessee, meetings 
C. Oliver Wellington, New York, 
publication
C. Whitford McDowell, Pennsylvania, 
state legislation 
Joel M. Bowlby, Illinois, accounting 
for state highway departments 
Arthur C. Upleger, Texas, bankruptcy 
George D. Bailey, Michigan, coopera­
tion with bankers 
Francis P. Byerly, New York, coopera­
tion with bar association 
Homer N. Sweet, Massachusetts, co­
operation with Securities and Ex­
change Commission 
J. Arthur Marvin, New York, coopera­
tion with trade associations 
John F. Forbes, California, disciplinary 
procedure 
Lloyd Morey, Illinois, governmental 
accounting 
Maurice E. Peloubet, New Jersey, 
membership and students’ societies
F. E. Ross, Michigan, natural business 
year
Paul Grady, Illinois, public-utility 
accounting 
James A. Councilor, Washington,
D. C., social-security act 
Robert H. Prytherch, New York, 
stock-brokerage accounting 
T. Edward Ross, Pennsylvania, history 
Frederick H. Hurdman, New York, 
public information
The following members of the Amer­
ican Accounting Association:
G. A. MacFarland, Pennsylvania, 
president, American Accounting As­
sociation
Henry T. Chamberlain, secretary, Illinois 
Ralph C. Jones, Connecticut 
William A. Paton, Michigan
The following were present by in­
vitation:
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Members of committee on nominations —  
Harold C. Anderson, Washington,
D. C.
William B. Franke, New York 
Clifton H. Morris, Texas 
J. B. Scholefield, California 
Edwin H. Wagner, Missouri
Parry Barnes, Missouri, member, spe­
cial committee on disciplinary pro­
cedure
Thomas H. Sanders, director and co­
ordinator of research
Annual Meeting
Since the announcement in the May 
issue of this bulletin, three outstanding 
men have accepted invitations to par­
ticipate in the program of the In­
stitute’s fifty-third annual meeting, to 
be held in Memphis, Tennessee, Octo­
ber 14-18, 1940. They are Jerome N. 
Frank, chairman of the Securities and 
Exchange Commission, Leland Olds, 
chairman of the Federal Power Com­
mission, and Mayor Walter C. Chan­
dler, of Memphis, who as a member of 
the House of Representatives sponsored 
the Chandler bankruptcy act. As was 
announced in May, Ewin L. Davis, 
chairman of the Federal Trade Commis­
sion, will also be a guest speaker.
This year for the first time the usual 
four-day meeting will be extended to 
five days, Monday through Friday. 
The registration fees have been tenta­
tively set at $9 for men and $8 for 
ladies. For those who wish to attend 
only the technical sessions and business 
meetings, without participating in the 
many attractive entertainment features 
that are being planned, a $1 registra­
tion fee will be provided.
Some of the subjects scheduled for 
discussion at the various round tables 
are: experiences with extensions of 
auditing procedure, federal taxation, 
professional ethics, accounting research,
audits of building-and-loan associa­
tions, progress in accounting educa­
tion, accounting for contractors under 
state highway-department require­
ments, accounting for the oil industry, 
internal conduct of an accounting prac­
tice, increased service to present clients, 
audit working papers, and internal 
control.
The Tennessee Society, the members 
of which are past masters at the fine 
art of southern hospitality, is planning 
a program of entertainment that will 
include a cocktail party, a supper 
dance, and a real southern barbecue. If 
it can be arranged, a Mississippi River 
steamer will be chartered for an ex­
cursion upon the Father of Waters. 
There will be golf and tennis for 
guests less nautically inclined.
At the spring meeting of council 
Harry M. Jay, chairman of the In­
stitute committee on meetings, ex­
tended a cordial invitation to the mem­
bers of council and to the state society 
presidents and urged them to exert 
every effort to encourage a record at­
tendance at the annual meeting.
The Institute will arrange to have 
special cars, and possibly a special 
train, leave New York for Memphis, 
via Cincinnati; some guests, however, 
will prefer to drive to the meeting by 
automobile through the Great Smoky 
Mountains along the famous Skyline 
Trail.
Headquarters for the meeting will be 
the Hotel Peabody, which has a repu­
tation as one of the South’s finest. 
Daily room rates are from $3 to $5 for 
a single room, and from $4 to $7 for a 
room for two with double bed. Rooms 
for two with twin beds will be available 
from $6 to $8.
Many important corporations have 
already reserved exhibit space at the 
business show, which has become one of 
the features of the annual meetings.
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Activities of Officers and 
Members
C o n t r o l l e r s ’ C o n f e r e n c e
T wo members of the American In­
stitute of Accountants participated in 
the program of the Eastern Spring 
Conference of Controllers, held May 
20th at the Waldorf-Astoria Hotel, 
New York, N. Y . P. W. R. Glover, 
member of the executive committee, 
took part in the discussion of import 
regulations and exchange in England, 
and Maurice E. Peloubet, member of 
the committee on auditing procedure, 
delivered an address on last-in, first- 
out inventory pricing.
A m e r i c a n  G a s  A s s o c i a t i o n  C l i n i c
The following members of the In­
stitute addressed a group of more than 
350 delegates at a meeting of the 
accounting section of the American 
Gas Association at White Sulphur 
Springs, West Virginia, on April 11th 
and 12th:
Carman G. Blough, of Chicago, Ill.—  
“ Recent Developments in Account­
ing Principles.”
Joel M. Bowlby, of Chicago, Ill.—  
“ S.E.C. New Accounting Regula­
tion S-X.”
Clarence E. Packman, of Chicago, Ill.
— “ Plant Acquisition Adjustments.” 
Alden C. Smith, of New York, N. Y.
— “ Surplus— Capital and Earned.” 
Charles W. Smith, of the Federal 
Power Commission, Washington, D. C. 
— “ Original Cost— the Regulatory 
Viewpoint.”
R a d i o  I n t e r v i e w
On April 27th in Los Angeles, 
Walter K. Mitchell, member of the 
Institute and of the California Society 
of Certified Public Accountants, was 
interviewed over the radio by the
California Employment Commission. 
Mr. Mitchell discussed the work of an 
accountant and the general qualifica­
tions young men should possess in 
order to hope for success in accountancy.
N ew  T ax Unit
Leo Mattersdorf, of New York, N. Y., 
has been appointed director of personal 
income and corporation audits by Mark 
Graves, Commissioner of Taxation and 
Finance for the State of New York. Mr. 
Mattersdorf will have charge of a new 
unit which has been formed to collect 
additional taxes and to conduct exam­
inations of cases in which there is a 
suspicion of tax evasion.
Institute Committee Meetings
Executive Committee
Date: May 12, 1940.
Place: Waldorf-Astoria Hotel, New 
York.
Present:
Samuel J. Broad 
Lincoln G. Kelly 
T. Coleman Andrews 
George P. Ellis 
P. W. R. Glover 
Robert H. Montgomery 
Maurice E. Peloubet 
Rodney F. Starkey 
Spencer Gordon, of counsel 
John L. Carey, secretary
Committee on Professional Ethics
Date: May 12, 1940.
Place: Waldorf-Astoria Hotel, New 
York.
Present:
George Cochrane, chairman 
Frederick H. Hurdman 
Joseph J. Klein 
Edward B. Wilcox 
Dwight Williams 
John L. Carey, secretary
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Committee on Nominations 
Date: May 13, 1940.
Place: Union League Club, New York. 
Present:
Edwin H. Wagner, chairman 
T. Coleman Andrews 
Harold C. Anderson 
William B. Franke 
Clifton H. Morris 
J. B. Scholefield 
John L. Carey, secretary 
Committee on Education 
Date: May 14, 1940.
Place: Broad Street Club, New York. 
Present:
Roy B. Kester, chairman 
William H. Bell 
T. Edward Ross 
Special Committee on Disciplinary Pro­
cedure 
Date: May 13, 1940.
Place: Waldorf-Astoria Hotel, New 
York.
Present:
John F. Forbes, chairman 
Parry Barnes 
George Cochrane 
William B. Franke 
Frederick H. Hurdman 
Edward B. Wilcox 
Dwight Williams 
John L. Carey, secretary
Committee on Professional Ethics 
Meets with S.E.C.
At the invitation of the Securities 
and Exchange Commission, the five 
members of the Institute committee on 
professional ethics met in Washington 
on June 4th with the full Commission. 
William W. Werntz, chief accountant 
of the S.E.C., Andrew Barr, a member 
of the Washington staff of the Com­
mission, and John L. Carey, secretary 
of the Institute, also attended the 
meeting.
The committee presented a complete
statement describing the disciplinary 
machinery by which the Institute, 
the state boards, and the state societies 
maintain high standards of practice in 
the accounting profession.
The members of the committee on 
professional ethics are: George Coch­
rane, chairman, Frederick H. Hurd­
man, Joseph J. Klein, Edward B. Wil­
cox, and T. Dwight Williams. The 
Securities and Exchange Commission 
includes: Jerome N. Frank, chairman, 
Leon Henderson, Edward C. Eicher, 
Robert E. Healy, and Sumner T. 
Pike, recently appointed to the Com­
mission to fill the vacancy caused by 
the resignation of George C. Mathews.
Meetings in Review
N e w  E n g l a n d  A c c o u n t i n g  
C o n f e r e n c e
On May 23rd and 24th the city of 
Boston witnessed, in the New England 
Accounting Conference, the largest in 
the series of regional conferences of 
state societies in cooperation with the 
American Institute of Accountants 
which have taken place in the past 
three years. More than 350 registrants 
attended the various sessions, the 
subjects and speakers at which were 
announced in the May issue of this 
bulletin, and 500 registrants and guests 
filled the main ballroom of the Copley 
Plaza for the banquet which took place 
on the evening of May 24th.
At the banquet Mayor Maurice J. 
Tobin publicly extended his official 
thanks to those certified public ac­
countants of Boston who during the 
past year had, as he said, given so 
freely of their time and experience to 
reviewing and reorganizing the accounts 
of city departments. The Mayor said 
that the accountants “ supplied serv­
ices second to none and without the 
cost of a single penny to the city.”
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This civic work was undertaken through 
the offices of the Massachusetts So­
ciety of Certified Public Accountants 
and was carried out by a score of Bos­
ton certified public accountants who 
formed a committee for the purpose.
O h i o  I n s t i t u t e  o n  A c c o u n t i n g
The third annual institute on ac­
counting of the Ohio State University, 
at Columbus, was held on the campus 
of the University May 17th and 18th. 
There were approximately 150 persons 
present. Among the speakers on the 
program were Maurice E. Peloubet, 
member of the executive committee 
of the American Institute of Ac­
countants, and John Haskell, vice 
president of the New York Stock Ex­
change. A detailed account of the 
program was published in the May 
issue of this bulletin.
Nominations for Institute Council
At a recent meeting of the committee 
on nominations it was resolved, in 
accordance with article X I, section 1 
(a) of the by-laws, that the following 
states were entitled to representation 
on council of the American Institute of 
Accountants, beginning with the fiscal 
year 1940-1941: for a term of three 
years— District of Columbia, Florida, 
Illinois, Michigan, Missouri, New York 
(two members), Texas (two members); 
for a term of one year— Massachusetts 
(one member to fill vacancy), New 
Jersey (one member to fill vacancy).
As provided in the by-laws, the com­
mittee has mailed to the members in 
these states the following letter and 
questionnaire:
To M e m b e r s  o f  t h e  A m e r i c a n  In ­
s t i t u t e  o f  A c c o u n t a n t s :
Gentlemen:
Under article X I, section 1 (a) of the 
by-laws of the American Institute of
Accountants, effective February 10, 
1936, the committee on nominations is 
required to send to members of the 
Institute, in states from which, in the 
opinion of the committee, members of 
council should be elected, a question­
naire requesting the names of members 
resident in the state concerned who are 
regarded as desirable candidates for 
election to the council.
This letter and the attached ques­
tionnaire are submitted in accordance 
with that provision, and it is requested 
that you respond within thirty days.
After a careful study of the existing 
personnel of council, your committee 
on nominations has concluded that 
the following states appear to be en­
titled to new representatives on the 
council next year:
For term of three years:
District of Columbia— one member 
of council 
Florida— one member of council 
Illinois— one member of council 
Michigan— one member of council 
Missouri— one member of council 
New York— two members of council 
Texas— two members of council
For term of one year:
Massachusetts— one member of coun­
cil (to fill vacancy)
New Jersey— one member of council 
(to fill vacancy)
A member proposed for election to 
council must be in public accounting 
practice at the time of nomination.
We trust that you will give careful 
consideration to this matter and will 
return your suggestions as soon as con­
venient. If the attached questionnaire 
does not permit full expression of your 
views, the committee would be glad to 
receive a letter.
Yours truly,
Committee on Nominations 
E d w i n  H .  W a g n e r , Missouri, 
Chairman 
H a r o l d  C .  A n d e r s o n , District 
of Columbia 
T. C o l e m a n  A n d r e w s , Virginia
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C l e m  W . C o l l i n s , Colorado 
W i l l i a m  B. F r a n k e , New York 
C l i f t o n  H. M o r r i s , Texas 
J. B. S c h o l e f i e l d , California 
June 1, 1940
To C o m m i t t e e  o n  N o m i n a t i o n s  
A m e r i c a n  I n s t i t u t e  o f  A c c o u n t a n t s  
13 E a s t  41ST S t r e e t , N e w  Y o r k , N .  Y .
Gentlemen:
I propose the following member (or 
members) of the Institute resident in 
my state for nomination for member­
ship of council:
M y reasons for this suggestion are as 
follows:
Yours truly,
Signed.....................................................
State.......................................................
Date....................................
Spence Amendment to H. R. 6971
It is reported that on the 31 st of May, 
Representative Brent Spence, of Ken­
tucky, offered his amendment to
H. R. 6971, to amend the federal home 
loan bank act. This amendment, which 
was reported in the February, 1940, 
issue of T h e  C e r t i f i e d  P u b l i c  A c­
c o u n t a n t ,  would authorize the Federal 
Home Loan Bank Board to accept, in 
whole or in part, reports of examina­
tions and audits made by certified pub­
lic accountants or public supervisory 
authorities, so that the savings-and-loan 
associations would not be charged for 
duplicate auditing and examination for 
the same period. With this amend­
ment, the bill was passed by the House 
of Representatives and has been referred 
to the Senate.
Members Urged to Comment 
on N ew  T ax System
The following announcement ap­
peared in the February issue of this 
bulletin. Very few replies were received, 
although the topic is one which should 
be of considerable interest to account­
ants. The committee on federal taxa­
tion has therefore requested that the 
notice be repeated in the hope that the 
committee may obtain a substantial 
response from the membership.
Because of the general importance of 
the decentralized method of adminis­
tration recently adopted by the Bureau 
of Internal Revenue the committee on 
federal taxation believes it can be of 
service to the members of the Institute, 
taxpayers, and the Bureau of Internal 
Revenue by taking an active interest 
in its development.
As in the case of the installation and 
development of any new system, diffi­
culties will develop and modifications 
are likely to be required. While the 
general jurisdictional rules have been 
laid down, operations within the sev­
eral divisions are left largely to the offi­
cers in charge thereof. It is believed 
that the experiences of members of the 
Institute, representing as they do the 
entire country, will indicate how the 
new system is working, its shortcom­
ings, and its advantages. The sooner 
the former are brought to the Bureau’s 
attention, the sooner they can be cor­
rected so that the efficiency of de­
centralization can be thoroughly tested 
in actual practice. The committee has 
been assured that the Bureau officials 
will welcome cooperation.
With the foregoing in mind, mem­
bers of the Institute are requested to 
inform the committee on federal taxa­
tion of their experiences with decen­
tralization in their particular districts. 
Favorable and unfavorable results
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should be reported; the former so that 
desirable practices or methods of one 
division may be extended to others not 
using them, and the latter so that the 
causes may, so far as possible, be 
eliminated.
Though not intended to be all- 
inclusive, the following list will be 
helpful in indicating the results or 
situations which should be brought to 
the committee’s attention:
1. The speed or otherwise of the dis­
position of a case.
2. Expense involved for the taxpayer.
3. The thoroughness of the considera­
tion given to a case and the effort, 
or lack of effort, made to develop a 
full understanding of all the facts 
and contentions of the taxpayer 
and the Bureau.
4. The frankness of the discussion 
which is usually needed to make a 
satisfactory settlement possible.
5. The attitude of the Bureau repre­
sentatives towards settlements with 
particular reference to their reason­
ableness or otherwise.
6. Competence and knowledge of 
personnel.
7. The responsibilities assumed by the 
particular persons with whom the 
case is discussed and the extent to 
which the likelihood of subsequent 
reviews of recommendations, either 
within the same office, in Washing­
ton, or elsewhere, makes settle­
ments difficult or impossible.
8. The extent to which rulings or de­
cisions emanating from Washing­
ton, in the case at issue or another 
case, make settlements difficult or 
impossible.
9. Difficulties and expense resulting 
from the fixing of jurisdiction in 
one particular office when economy 
in cost of handling indicates the 
desirability of another office having 
jurisdiction, such as might arise if 
the return of a subsidiary is handled 
by one division though the tax­
payer’s representative or some or
all of the records are in the parent 
company’s (different) division.
10. Duplication of discussions of the 
same problem or issue in several 
jurisdictions where different or re­
lated taxpayers are involved.
11. Situations in which the member 
knows of different decisions in dif­
ferent divisions on the same ques­
tion.
12. The extent to which settlements are 
effected with the technical staff 
which could not be made with the 
agent’s office and whether such 
settlements resulted because addi­
tional allowances were made by 
the staff which were not allowed by 
the agent. If possible, give reasons 
therefor which might be, among 
others, unwillingness of agent to 
assume responsibility, greater au­
thority of staff, likelihood and/or 
imminence of trial, authority of 
chief counsel’s representative in the 
case, or ability of personnel.
13. The extent to which facts can be 
stipulated before Board of Tax 
Appeals trials so as to confine such 
trials to technical questions or ulti­
mate-fact questions wherein opin­
ions may logically differ, such as 
valuations.
14. The results of Board or court trials 
and the comparison of the ultimate 
decision with settlement proposals 
of both taxpayer and Bureau.
In all reports the names of the par­
ticular office and persons involved 
should be given. The taxpayer’s name 
is not required but sufficient data on 
the case to enable your committee to 
understand and weigh the experience 
are necessary. The names of all persons 
will be kept confidential unless special 
permission to use them is later re­
quested and granted. Such information 
is needed by the committee, however, 
as a recurrence of similar difficulties in 
the same group may result from differ­
ent causes than in the case of isolated 
experiences.
1 7
18 The Certified Public Accountant
The committee will compile and 
study the reports received from mem­
bers, and on the basis thereof formu­
late recommendations to be discussed 
with the Bureau.
Public Information Series
Members who may wish to obtain 
reprints of any current article from 
T h e  J o u r n a l  o f  A c c o u n t a n c y  in 
quantities of 200 or more will be sup­
plied with them at cost. Orders should, 
however, be received by the editor not 
later than three weeks after the date of 
issue. This service will go into effect 
with the publication of the July issue 
of T h e  J o u r n a l .
Members are urged to inspect the 
list of public-information-series pam­
phlets which is given below. The pam­
phlets are available, in quantities of ten 
or more and at the prices indicated, 
for redistribution to clients, personal 
friends, and local, financial, and gov­
ernment bodies.
P u b l i c  I n f o r m a t i o n  
Accounting and Your Pocketbook. .2 ¢
A c c o u n t i n g
The Relation of Depreciation Provi­
sions to Replacement— By George
O. M ay.......................................  5¢
Realism in Accounting— By Charles
B. Couchman............................  5¢
Valuation or Historical Cost: Some 
Recent Developments— By George
O. M ay.......................................  5¢
A u d i t i n g
Examination of Financial State­
ments by Independent Public
Accountants................................. 15¢
Revised “ Extensions of Auditing
Procedure” .................................  5¢
Extensions of Auditing Procedure—
By Victor H. Stempf................  5¢
Competitive Bidding for Audit En­
gagements....................................  1¢
The Auditor’s Opinion on the Basis 
of a Restricted Examination. . . .  1¢ 
Inventories and Receivables............ 5¢
G o v e r n m e n t
Audits of Governmental Bodies. . . .  5¢
Accounts of Governmental Bodies. . 5¢
Federal Tax Revision Program. . . .  10¢ 
Progress toward Accepted Prin­
ciples of Municipal Accounting—
By Lloyd Morey........................1 0 ¢
F r a u d
Case Study of Employee Frauds—
By J. S. Seidman....................... 5¢
“ Accounting and Your 
Pocketbook”
Orders from state societies of certi­
fied public accountants, accounting 
firms, and individual members of the 
profession desiring to send the pam­
phlet to their clients and friends have 
brought the total of copies of Account­
ing and Your Pocketbook distributed 
since its publication in April to 138,840. 
In all, 20 state societies and 649 
firms and individual practitioners have 
ordered copies of the pamphlet.
Demand for the new public-informa­
tion booklet has been so great that two 
editions have already been printed. A 
third will probably be necessary.
In addition to sizable orders reported 
last month from the New York State 
Society, the Puerto Rico Institute and 
the Texas and Oregon societies, large 
orders have since been received: from 
the Society of Louisiana Certified Pub­
lic Accountants, 7,500 copies; from the 
Kentucky and North Carolina socie­
ties, 3,000 copies each; the Missouri 
Society, 2,200; Illinois, 2,000 copies; 
the Wisconsin Society, 1,600; and the 
Indiana Association, 1,000 copies. New 
orders also include one for 600 copies 
from the Maryland Association of 
Certified Public Accountants.
Letters received at American Insti­
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tute headquarters indicate that the 
state societies, firms, and individuals 
placing orders for Accounting and Your 
Pocketbook plan wide distribution of 
the pamphlet, their mailing lists includ­
ing state and municipal officials, bank­
ers, trade and commerce associations, 
members of the bar, business execu­
tives, and others.
The American Institute has mailed 
out more than two thousand copies of 
the pamphlet to bankers, government 
officials, trade association executives, 
and other groups.
State Board Personnel
The Institute has received notice of 
the following changes in the personnel 
of state boards of accountancy:
N o r t h  C a r o l i n a  S t a t e  B o a r d  o f  
A c c o u n t a n c y  
W. B. H e n d e rso n , C r a n e  B ld g ., A s h e v ille
(Appointed to replace George E. 
Perrin for the three-year term 
ending May 1, 1943)
W a s h i n g t o n  S t a t e  A c c o u n t a n c y  E x ­
a m in in g  C o m m itt e e  
J. H. Benson, 1120 W h ite  B ld g .,  S e a ttle
(Appointed to replace Paul R. 
Strout)
Practical Tax Courses
Four practical courses on taxation, 
designed especially for accountants 
and lawyers, are included in the pro­
gram of the third annual summer session 
of the Practising Law Institute to be 
held July 8th to 19th, at the Hotel 
Astor, New York, N. Y. They are 
scheduled as follows:
9-11 a .m . Fundamentals of federal 
taxation.
1 1  a .m . - 1 p .m . Tax practice and pro­
cedure.
4-6 p .m . Social-security taxes.
8-10 p .m . Current problems in taxation.
Of the eleven other courses included 
in the summer session, those on bank­
ruptcy and reorganization and on 
corporate practice may be of interest 
to accountants. A booklet describing 
the summer program in detail is avail­
able at the offices of the Practising Law 
Institute, 150 Broadway, New York.
“Extensions of Auditing  
Procedure”
The Massachusetts Society of Certi­
fied Public Accountants at a recent 
meeting adopted the following resolu­
tion:
“ That the Society adopt, as a state­
ment of generally accepted auditing
procedure to be followed by its mem­bers, the report on ‘ Extensions of 
Auditing Procedure’ approved at the 
annual meeting of the American In­
stitute of Accountants September 19, 
1939.”
California Institute of  
Government
The twelfth annual session of the 
institute of government of the School 
of Government of the University of 
Southern California will be held June 
10th to 14th, 1940, at University Park, 
Los Angeles. The following members 
of the American Institute of Account­
ants will participate in the program:
T. C. Andrews, of Richmond, Va.
T. G. Douglas, of Los Angeles, Calif.
H. A. Harrison, of Los Angeles, Calif. 
J. M. Lowery, of Los Angeles, Calif.
Wallace E. Bardwell
Wallace E. Bardwell, of Pittsfield, 
Mass., died on May 11, 1940. Mr. 
Bardwell was born in Whately, Mass., 
in 1854 and attended school in Whately 
and Springfield, Mass., and Elmira, 
N. Y . He joined the staff of a bank in 
Elmira when he was sixteen years old 
and remained there eighteen years as
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cashier. Mr. Bardwell moved to Pitts­
field in 1892 and for the past forty- 
eight years had been treasurer of E. D. 
Jones & Son Company. He was active 
in civic affairs and had served on the 
school committee from 1903 to 1906. 
A certified public accountant of Massa­
chusetts, Mr. Bardwell was one of the 
incorporators of the Massachusetts 
Society of Certified Public Accountants. 
He had been a member of the American 
Institute of Accountants and its pred­
ecessor organizations since 1905.
Byron E. Hepler
Byron E. Hepler, of Houston, Texas, 
died on May 11, 1940. Mr. Hepler was 
born at Limestone, Pa., in 1883 and 
received his education at the Univer­
sity of Pittsburgh. In 1914 he became 
associated with Hope Engineering Com­
pany, Pittsburgh, Pa., as chief ac­
countant, and in 1917 was elected 
treasurer. Mr. Hepler had been presi­
dent of the company since 1933 and 
was also president and director of the 
Rio Grande Valley Gas Company, 
Durango Natural Gas Company, Gen­
eral Funding Corporation, Western 
Brick Company, and Texas Eastern 
Oil Company. He was a certified 
public accountant of Ohio and Penn­
sylvania and had been a member of 
the American Institute of Accountants 
since 1923.
Howard Kroehl, Sr.
Howard Kroehl, Sr., of Chicago, Ill., 
died on April 30, 1940. Mr. Kroehl was 
born at Asbury Park, N. J., in 1881 
and received his early education there. 
He later obtained the B.C.S. degree 
from New York University. He was 
staff accountant with the Audit Com­
pany of New York from 1902 to 1912 
and served as its western manager, in 
Chicago, from 1912 to 1918. Mr. 
Kroehl was a certified public accountant
of Wisconsin and Illinois and a member 
of the Illinois Society of Certified 
Public Accountants. He had been a 
member of the American Institute of 
Accountants since 1922. At the time of 
his death, Mr. Kroehl was senior 
partner of Howard Kroehl & Company, 
Chicago, a firm which he founded in 
1918.
Robert S. Pasley
Robert S. Pasley, of Maplewood, 
N. J., died on May 22, 1940. Mr. Pasley 
was born in Dublin, Ireland, in 1882 
and was educated in private schools in 
Ireland. For the past twenty-seven 
years he had lived in Maplewood and 
the Oranges.
Mr. Pasley received his early account­
ing training on the staff of Patterson, 
Teele & Dennis during the period 
1908 to 1916. He then organized the 
firm of Fedde & Pasley in partner­
ship with A. S. Fedde. A certified 
public accountant of New York, Mr. 
Pasley was a member of the New 
York State Society of Certified Public 
Accountants. For a number of years 
prior to his death he had been senior 
partner in Pasley & Conroy. Mr. Pasley 
had been a member of the American 
Institute of Accountants since 1917.
Elgin R. Thompson
Elgin R. Thompson, of Chattanooga, 
Tenn., died on May 18, 1940. Mr. 
Thompson was born at Chapel Hill, 
Tenn., in 1881 and was educated in the 
public schools of Chattanooga. He was 
a certified public accountant of Ten­
nessee, a member of the Tennessee 
Society of Certified Public Account­
ants, and had been a member of the 
American Institute of Accountants 
since 1936. He had been practising ac­
counting under his own name through­
out his entire career.
Meetings and Elections
California Society of C.P.A ’s
Los A n g e l e s  C h a p t e r
Date: M ay 13, 1940.
Speaker: Ira N . Frisbee on “ W hat is 
Earned Surplus?”
Sa n  F r a n c isc o  C h a p t e r
Date: April 19, 1940.
Speaker: J. B. Scholefield, president of the 
California Society, on matters of gen­
eral interest to the membership.
Colorado Society of C.P.A’s
Date: April 30, 1940.
Speaker: J. Glenn Donaldson, assistant at­
torney general and inheritance-tax 
commissioner of Colorado, on “ Colo­
rado Inheritance and Gift Taxes.”
Date: M ay 23, 1940. Annual Meeting.
Place: Denver.
Elections: President— Walter E. Hugins, 
of Denver.
Vice president— Earl H. Alsfasser, of 
Denver.
Secretary-Treasurer— Victor E. Trout­
fetter, of Denver.
Assistant Secretary-Treasurer— James E. 
McMullen, of Denver.
Connecticut Society of C .P.A ’s
Date: M ay 9, 1940.
Place: Hartford.
Subject of  Discussion: Some Phases of In­
ventory Valuation and Control under 
Present Auditing Procedure as O ut­
lined in Extensions of Auditing Pro­
cedure.
Florida Institute of Accountants
Date: M ay 24 and 25, 1940. Annual Meet­
ing.
Place: Ponte Vedra Beach.
Elections: President— M . A. Montenegro, of 
Tampa.
First vice president— Claude K. Milligan, 
of Jacksonville.
Second vice president— Ira J. Varnedoe, 
of Jacksonville.
Third vice president— Frank J. Falsone, 
of Tampa.
Secretary— Charles H. Lindfors, of Fort 
Lauderdale.
Treasurer— Leonard L. Abess, of Miami.
M ia m i C h a p t e r
Date: M ay 21, 1940. Annual Meeting.
Elections: President— Harry B. Graham.
Vice president— Fred G. Gamer.
Secretary— W . H. Mactye.
Treasurer— Paul J. Weiss.
Georgia Society of C.P.A’s
M a c o n  C h a p t e r
Date: M ay 13, 1940. Annual Meeting.
Elections: Chairman— Sidney Backer.
Vice chairman— Bivins Meyer.
Secretary-Treasurer— Howard J. Bivins.
Indiana Association of C.P.A ’s
Date: M a y 10 and 11, 1940. Annual Meet­
ing.
Place: Indianapolis.
Elections: President— Troy G. Thurston, 
of Indianapolis.
Vice president— Harry Boggs, of Indian­
apolis.
Secretary— John S. Lloyd, of Indian­
apolis.
Treasurer— Floyd H. Kirlin, of Indian­
apolis.
Auditor— R oy J. Pile, of Indianapolis.
Iowa Society of C.P.A’s
Date: M ay 24 and 25, 1940. Annual Meet­
ing.
Place: Sioux City.
Speakers: Lincoln G. Kelly, vice president 
of American Institute of Accountants, 
on vital current themes of the profes­
sion.
William A. Paton, professor of account­
ing, University of Michigan, on “ A c­
counting Principles in Relation to 
Present-Day Reports.”
Other Subjects of Discussion: Problems of 
municipal and school audits.
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Accounting and Your Pocketbook, Ameri­
can Institute publication.
General public-relations problems.
Accounting research bulletins of the 
American Institute.
Research on the distinction between sur­
plus and profit-and-loss charges and 
credits.
Management engineers and the ac­
countant.
Maryland Association of C.P.A’s
Date: M ay 14, 1940. Annual Meeting.
Place: Baltimore.
Subject of Discussion: “ Proper Classifica­
tion of Important Surplus and Profit- 
and-Loss Charges and Credits.”
Papers by: Charles L. Benton— “ Proper 
Classification of Important Surplus and 
Profit-and-Loss Charges and Credits.”
Morris Fedder— “ Auditor’s Liability.”
Massachusetts Society of C.P.A’s
Date: M a y 27, 1940. Annual Meeting.
Place: Boston.
Elections: President— Albert E . Hunter, of 
Boston.
Vice president— Edward J. M cDevitt, of 
Boston.
Secretary— E. Ober Pride, of Boston.
Treasurer— Philip Saunders, of Boston.
Auditor— Maurice Potter, of Boston.
Michigan Association of C.P.A’s
Date: M ay 9, 1940.
Place: Detroit.
Speakers: Charles Hummel— “ Recent Trends 
to the Natural Business Year.”
Lloyd G. Juengel— “ New Regulations of 
the Michigan Corporation and Securi­
ties Commission Affecting the Practic­
ing Accountant.”
Alexander S . Currie— “ Value of Bank 
Certification of Deposit Tickets.”
Edward J. Barr— “ Preparation and Pres­
entation of Unaudited Financial State­
ments.”
Minnesota Society of C.P.A’s
Date: M a y 28, 1940. Annual Meeting.
Elections: President— Hartwell Wilkerson, 
of St. Paul.
First vice president— Arnold E. Gron­
vall, of Minneapolis.
Second vice president— Jarl W. Hanson, 
of Duluth.
Secretary— Edwin L. Pearson, of Minne­
apolis.
Treasurer— Harold C. Utley, of Minne­
apolis.
Missouri Society of C.P.A’s
S t. Louis C h a p t e r
Date: M ay 28, 1940. Annual Meeting.
Elections: President— Harold C. Fechner.
First vice president— Henry C. Helm.
Second vice president— Edwin H. W ag­
ner, Jr.
Secretary— Russell W. Coleman.
Treasurer— Eugene P. Lorden.
N ew  Jersey Society of C.P.A’s
Date: M a y 15, 1940. Annual Meeting.
Place: Newark.
Elections: President— Theodore Krohn, of 
Newark.
First vice president— Andrew Nelson, of 
New York.
Second vice president— Howard E. Jack­
son, of New York.
Secretary— Harold A. Eppston, of New­
ark.
Treasurer— John W. Queenan, of New­
ark.
Auditors— Louis E. Schotz, of Paterson.
Samuel Leopold, of Trenton.
N ew  Y ork State Society of C.P.A ’s
Date: M ay 13, 1940. Annual Meeting.
Place: New York.
Elections: President— A. S. Fedde, of New  
York.
First vice president— Andrew Stewart, of 
New York.
Second vice president— J. Arthur Mar­
vin, of New York.
Secretary— G. Charles Hurdman, of 
New York.
Treasurer— Archie F. Reeve, of New  
York.
A l b a n y  C h a p t e r
Date: M a y 8, 1940.
Elections: President— Irving L. Simon.
Vice president— John B. Cantwell.
Secretary— Eugene J. Steiner.
Treasurer— David L. Kessler.
B u f f a l o  C h a p t e r
Date: April 5, 1940.
Elections: President— R. Douglas Camp­
bell.
Vice president— Benjamin L . Enloe.
Secretary— Ralph H. Franclemont.
Treasurer— Harry E. Care.
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R o c h e s t e r  C h a p t e r  
Date: M a y 14, 1940.
Elections: President— Herman A. Miller. 
Vice president— Andrew H. Sophie. 
Secretary— James A. Jackson.
Treasurer— Donald Margolis.
Sy r a c u s e  C h a p t e r  
Date: April 24, 1940.
Elections: President— Charles F. Carr.
Vice president— Raymond F. Murphy. 
Secretary-Treasurer— Arthur L. Nichol­
son.
Ohio Society of C .P.A ’s
D a y t o n  C h a p t e r
Date: M ay 6, 1940. Annual Meeting. 
Elections: President— R. Allan Parker.
Vice president— W. P. Hollinger. 
Secretary-Treasurer— Robert N. Lloyd.
Pennsylvania Institute of C.P.A’s
P h il a d e l p h ia  C h a p t e r  
Date: M ay 20, 1940. Annual Meeting. 
Elections: Chairman— Frank S. Glendening. 
Vice chairman— I. Russell Bush. 
Secretary— Edwin Warren Hart. 
Treasurer— John H. Haire.
Auditor— Leon B. Bernstein.
Tennessee Society of C.P.A’s
K n o x v il l e  C h a p t e r  
Date: April 12, 1940. Annual Meeting. 
Elections: Chairman— Maurice J. Walsh. 
Secretary-Treasurer— W. Ben Davis.
Texas Society of C.P.A’s
H o u st o n  C h a p t e r  
Date: April 13, 1940.
Elections: Chairman— Charles N. M cClen­
don.
Secretary— Fred W. Allen, Jr.
Washington Society of C.P.A’s
Date: M ay 10, 1940. Annual Meeting. 
Place: Seattle.
Elections: President— Edward P. Tremper, 
Jr., of Seattle.
Vice president— A. W. Morris, of Spo­
kane.
(Vice president from Tacoma yet to be 
elected.)
Secretary-Treasurer— C. A. Andrews, of 
Seattle.
Auditor— Frank H. Molitor, of Seattle. 
S e a t t l e  C h a p t e r
Date: M ay 15, 1940. Annual Meeting. 
Elections: President— Philo R. Zimmerman. 
Vice president— Marshall Crutcher. 
Secretary-Treasurer— C. A. Andrews. 
Auditor— Don S. Griffith.
S p o k a n e  C h a p t e r
Date: M ay 28, 1940. Annual Meeting. 
Elections: President— Tracy K . Elder.
Vice president— E. C. Daniels. 
Secretary-Treasurer— W. D. Alton. 
Auditor— Earl F. Smith.
Announcements
Frank E. Dixon &  Co. announce the re­
moval of their offices to National C ity  
Bldg., Madison Ave. at 42nd St., New  
York, N . Y .
Paul Fox announces the removal of his 
offices to 295 Madison Ave., New York, 
N . Y .
Ernst &  Ernst, Baltimore, M d., an­
nounce the removal of their office to 1407 
First National Bank Bldg., Baltimore.
Robert Lee Henry &  Co. announce the 
removal of their offices to the Lincoln Bldg., 
60 E. 42nd St., New York, N. Y .
Maurice Kipperman announces the re­
moval of his offices to 39 Broadway, New  
York, N . Y .
Walker E. Linvill and John C. Parry, Jr. 
announce that they have changed the name 
of their firm to Linvill &  Parry with offices 
at 12 S. 12th St., Philadelphia, Pa.
J. B. Baerncopf, of Indianapolis, Ind., on 
M ay 13th addressed the School of Business 
at Indiana University on the practical 
values of business history. He has recently 
been appointed a member of the organiza­
tion committee to work out a plan for 
organizing a Business History Society of 
Indiana.
Miller Bailey, of Kansas City, Mo., has 
been appointed a member of the Taxation  
and Municipal Public Finance Committee 
of the Kansas C ity  Chamber of Commerce.
Arthur L. Birch, of Milwaukee, Wis., on 
M ay 23rd spoke on vocational guidance at 
the West Allis High Schoool, Milwaukee.
Harry Boggs, of Indianapolis, Ind., on 
April 24th addressed the Indiana Univer­
sity accounting students at Bloomington on 
“ Facing the Future.”
H. R. Borthwick, of Winston-Salem, 
N . C., on M ay 16th addressed the graduat­
ing class in accountancy of the University 
of North Carolina, Chapel Hill, N . C., on 
“ Looking for a Job.”
Arthur M . Cannon, of Portland, Ore., 
was recently elected first vice president in 
charge of research and committee activities 
of the C ity Club of Portland.
Richard R. Cole, of Los Angeles, Calif., 
was recently elected treasurer and director 
of the Los Angeles Junior Chamber of 
Commerce.
John A. Cooke, of Chicago, Ill., on April 
9th addressed the Marshall High School 
graduating class in accounting on “ Op­
portunities in Accounting.”
B. Bernard Greidinger, of New York, 
N . Y ., on April 26th addressed the T ax  
Forum at the Wool Club, New York City, 
on “ W hat Has the S.E.C. to Offer the T ax  
Accountant?”
Frank W. Harris, Jr., of Philadelphia, 
Pa., was recently appointed a member of the 
Building and Loan Board of Pennsylvania 
by Governor James.
Hubert E. Hood, of San Jose, Calif., on 
April 16th addressed the senior vocational 
conference of the graduating class of San 
Jose High School on certified public ac­
counting. He was recently made a member 
of the accounting fraternity, Alpha E ta  
Sigma, of San Jose State College.
George P. Jackson, of Kansas City, 
Mo., has been elected treasurer of the 
Kansas C ity Association for the Blind.
Dean J. Hugh Jackson, of the Graduate 
School of Business, Stanford University, 
Calif., recently addressed San Jose State 
College on “ Qualities of Business Leader­
ship.”
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D ean Jackson has been elected president 
o f the Am erican Association o f Collegiate  
Schools o f Business for 1940-1941.
Eugene F. Kenna, of Rahway, N . J., was 
recently installed as exalted ruler of Rah­
way Lodge 1075, B.P.O.E.
Joseph J. Klein, of New York, N. Y ., on 
M ay 9th addressed the Phi Beta Kappa 
Alumnae in New York on “ Some Problems 
of the Board of Higher Education.”
W. E. Langdon, of Columbus, Ohio, has 
been appointed a member of the taxation 
and research committee of the Columbus 
Chamber of Commerce, and chairman of the 
relief subcommittee.
John S. Lloyd, of Indianapolis, Ind., on 
April 1 5th addressed the annual convention 
of the Indiana State Restaurant Associa­
tion, at Indianapolis, on taxes and the 
restaurant industry.
William Margulies, of Newark, N. J., 
recently addressed the Newark Shoe Re­
tailers Association at Newark and the West 
Hudson Kiwanis Club at Arlington on 
“ Guideposts to Business Health.”
C. Whitford McDowell, of Philadelphia, 
Pa., recently addressed the Philadelphia 
Hotel Accountants Association at Atlantic 
City, N . J., on “ Accounting Principles and 
the Income Statement.”
I. B. McGladrey, of Cedar Rapids, Iowa, 
on M ay 16th addressed the Kiwanis Club 
of Davenport on governmental auditing 
and accounting.
F. J. Munchalfen, of Joliet, Ill., recently 
addressed the tenth anniversary conven­
tion of the Clover Farm Stores, Northeast­
ern Illinois Division, at Joliet, on “ Food 
Business Bookkeeping.”
Archie M . Peisch, of Norwich, V t., has 
been placed in charge of reorganization of 
auditing, accounting, and budgetary pro­
cedure for the State of Vermont.
Frank J. Pekar, of New York, N . Y ., is 
the author of an article in the M ay issue of 
The New York Certified Public Accountant 
entitled “ A  Case Study of the Application 
of the Social Security A ct and Various 
State Unemployment Acts to Accounting 
Records and Procedure.”
Orin O. Roundy, of Newark, N . J., re­
cently addressed the Accountants’ Forum 
in Newark on the presentation of financial 
statements and auditors’ reports.
Daniel M . Sheehan, of St. Louis, Mo., 
recently addressed a joint meeting of the 
Kiwanis Clubs at St. Louis on the impor­
tance of accounting in business.
William H. Welcker delivered two lec­
tures before the students of the course in 
C .P .A . problems at Temple University on 
the subject “ Local Government Account­
ing and Auditing.”
George W. Sims, of Fresno, Calif., on 
M ay 17th addressed the Fresno C ity  and 
County Bar Association on “ The Relation­
ship between the Lawyer and the Certified 
Public Accountant.”
John Wiseman, of Wheeling, W. Va., has 
been appointed a member of the citizens 
advisory committee to advise with council 
relative to a bond issue of about three and a 
half million for eight local projects.
R U M F O R D  P R E S S  
C O N C O R D . N . H.
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Bulletin of The American Institute of Accountants
Accountants’ Index Fifth Supplement
Ea r l y  next month, the Institute will issue the Fifth Supplement to the Accountants' Index, a reference volume which will cover 
the entire field of accounting literature written in the English lan­
guage from January 1, 1936, to December 31, 1939. This work, 
which was more than four months in preparation, will contain well 
over five hundred pages, set in legible, double-column type. Names 
of authors, subjects, and titles will be arranged in a single alphabet, 
with information as to publisher, place of publication, date, and 
number of pages. Addresses of publishers and periodicals will be 
found in a directory at the end of the volume.
The Fifth Supplement has been designed to guide the practi­
tioner or student of accounting, or any other interested individual, 
to the pertinent literature of the past four years on whatever aspect 
o f accounting or auditing he m ay wish to review. The fact that this 
supplement is larger than the last bears testimony to the unusual 
amount of material which exists for this period. A  brief considera­
tion of the profound economic and social changes which have oc­
curred in these years will reveal the need for an inclusive index to 
the mass of literature which relates accounting to modern industry 
and to recent regulatory laws.
It is not necessary, as some seem to believe, to possess the original 
Accountants' Index and the four earlier supplements, in order to 
derive benefit from the latest one. Each volume is complete in itself 
in relation to the years which it covers.
The number of advance subscriptions already received for the 
Fifth Supplement, which will be priced at $10, assures its pub­
lication. A  discount of 10 per cent will be allowed on orders of ten or 
more copies. Advance orders should be directed to the American 
Institute Publishing Co., 13 East 41st Street, New York, N. Y .
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American Institute of Accountants
Annual Meeting
Plans for the Institute’s fifty-third 
annual meeting, to be held in Memphis 
October 14-18, have progressed so 
satisfactorily that it is possible this 
month to publish an outline of the 
technical sessions program. Although 
this schedule is not yet complete, it 
will serve to indicate some of the sub­
jects and speakers.
Early last month the committee on 
meetings met and selected chairmen of 
the various subsidiary committees. 
These chairmen have chosen their co­
workers, and work has actively begun 
on banquet, entertainment, transporta­
tion, reception, publicity, refreshments, 
information, and registration. The 
names of the committees of the Ten­
nessee Society and their chairmen 
follow:
General Chairman, Harry M. Jay 
Executive, M. O. Carter, chairman; 
W. D. Burk, R. C. Clark, James 
A. Matthews, John H. Rawlings 
Registration, Paul Ridgeway 
Reception, Hal Canary 
Printing and Program, W. D. Burk 
Transportation, John H. Rawlings 
Banquet, entertainment, golf, and 
tennis, James A. Matthews 
Banquet seating, Alfred E. Robnett 
Flying squad, George Griesbeck 
Information, Fred. E. Ivy 
Publicity, Carl B. Wellborn 
Refreshments, Phil K. Seidman 
Ladies Committee, Mrs. Harry M. 
Jay
A new entertainment feature may be 
a trip to a new $20,000,000 du Pont
powder plant, recently begun about ten 
miles north of Memphis.
Registration fees for the meeting, 
which will be held at the Hotel Pea­
body, have been set at $9 for men and 
$8 for ladies. For those who wish only 
to attend the technical sessions, a $1 
fee has been provided. Daily room rates 
at the hotel are from $3 to $5 for a sin­
gle room, and from $4 to $7 for a room 
for two with double bed. Rooms for 
two with twin beds will be available for 
from $6 to $8.
The business show, one of the fea­
tures at the annual meetings, has been 
assured of the participation of many 
important corporations.
As announced in the July issue of 
this bulletin, four outstanding men 
have accepted invitations to participate 
in the program of the meeting. They are 
Jerome N. Frank, chairman of the Se­
curities and Exchange Commission, 
Leland Olds, chairman of the Federal 
Power Commission, Mayor Walter C. 
Chandler, of Memphis, and Ewin L. 
Davis, chairman of the Federal Trade 
Commission.
A tentative outline of the program 
of technical sessions follows:
S u n d a y ,  O c t o b e r  13TH  
Committee meetings 
Reception
M o n d a y ,  O c t o b e r  14TH  
Day— Meetings of council, state society 
presidents, state boards, etc. 
Entertainment —  Cocktail party 
Luncheon— Tennessee Society, state 
society presidents and American 
Institute of Accountants council
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8 P.M.—10 P.M.
Technical Session:
Federal tax law and administration
T u e s d a y , O c t o b e r  15TH
Morning— General Session
Preliminary addresses, reports, etc.
Address: The National Bankruptcy 
Law
Honorable Walter C. Chandler, May­
or of Memphis (former member of 
Congress and sponsor of the 
Chandler act.)
Afternoon— Round Tables:
1. Professional ethics
2. Accounting procedure and re­
search
3. Progress in accounting education
Evening— Supper Dance
W e d n e s d a y , O c t o b e r  1 6t h
Morning— 9 a .m . - 1 2:00 m .
Round Tables:
1. Audits of building-and-loan as­
sociations
2. Municipal accounting
3. Accounting for contractors under 
state highway department con­
tracts
4. Accounting for the oil industry
5. Internal conduct of accounting 
practice
T h u r s d a y , O c t o b e r  17TH
9 A.M.—12:00  M.
Technical Session:
Experiences with extensions of au­
diting procedure
2 P .M .-4  p .m .
Technical Session:
Audit working papers
4 :30  P.M.
Council meeting
F r i d a y , O c t o b e r  1 8t h
2:00  P.M.
1. Address: Jerome N. Frank, Se­
curities and Exchange Commission
2. Address: Leland Olds, chairman, 
Federal Power Commission
3. Address: E. L. Davis, chairman, 
Federal Trade Commission
7:30 p .m .— Annual Banquet— Dancing
Institute Member Chairman of  
Grievance Committee
Frederick H. Hurdman, of New 
York, past president of the American 
Institute of Accountants, has been 
appointed chairman of the Grievance 
Committee for the State of New York, 
to succeed A. S. Fedde.
Institute Members Meet in 
Detroit
T. Coleman Andrews, of Richmond, 
Virginia, and George P. Ellis, of Chi­
cago, Illinois, members of the executive 
committee of the American Institute of 
Accountants, spoke at a recent informal 
luncheon meeting of Institute members 
in Detroit.
Annual Meeting of N.A.C.A.
Victor H. Stempf, of New York, 
N. Y ., a member of the American In­
stitute of Accountants, was elected 
president of the National Association 
of Cost Accountants at its twenty-first 
international cost conference held at 
St. Louis, Missouri, June 23-27, 1940. 
Other officers elected were: Harrell N. 
Neel, of Louisville, Ky., first vice 
president; Harry E. Howell, of Provi­
dence, R. I., second vice president; and 
Philip J. Warner, of New York, N. Y ., 
treasurer. Mr. Howell and Mr. Warner 
are also members of the American In­
stitute. The following members of the 
American Institute participated in the 
program of the conference: Clinton W. 
Bennett, of Boston, Mass., Milton A. 
Feldmann, of Milwaukee, Wis., David 
Himmelblau, of Northwestern Univer­
sity, Chicago, Ill., Harry E. Howell, of 
Providence, R. I., and Donald M. 
Russell and Mervyn B. Walsh, of De­
troit, Mich.
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Institute Committee Meetings
Executive Committee 
Date: June 21, 1940 
Place: Institute office 
Present:
John K. Mathieson, president 
Samuel J. Broad, vice president 
T. Coleman Andrews 
George P. Ellis 
P. W. R. Glover 
Robert H. Montgomery 
Maurice E. Peloubet
C. Oliver Wellington 
John L. Carey, secretary
Committee on Publication
Date: June 13, 1940
Place: Broad Street Club, New York
Present:
C. Oliver Wellington, chairman 
James L. Dohr 
Frederick H. Hurdman 
John L. Carey, secretary
Special Committee on Stock Brokerage 
Accounting 
Joint meeting with New York State 
Society of Certified Public Ac­
countants Committee on Stock 
Brokerage Accounting 
Date: June 26, 1940 
Place: New York State Society office 
Present fo r  the American Institute: 
Robert H. Prytherch, chairman 
Frederick W. Wulfing 
Present fo r  the New York State Society: 
Murdock N. MacRae, chairman 
Frederick M. Bruell 
John Dassau
H. Hilton Dumbrille 
Vincent B. Haggerty 
Solomon Posen
Contributor to Research Fund
Omitted from the last published list 
of contributors to the research depart­
ment fund was:
Louis H. Penney, San Francisco, Calif.
Annual Meeting of Dominion 
Association of Chartered 
Accountants
The annual meeting of the Dominion 
Association of Chartered Accountants 
will be held in the Mount Royal Hotel, 
Montreal, on Thursday, September 
5th. Following is an excerpt from a let­
ter received at the Institute office from 
the secretary-treasurer of the Asso­
ciation:
“  Because of the national emergency 
arising out of the unfortunate condi­
tions in Europe, the council of our 
Association has decided to confine the 
sessions of this year’s annual meeting 
to the despatch of the necessary busi­
ness of the Association. This means that 
the usual presentation of technical 
papers and the holding of round-table 
discussions have been dropped, as well 
as all entertainment features.”
Municipal Accounting 
Conference
The Municipal Finance Officers As­
sociation of the United States and 
Canada held its 1940 conference on 
municipal accounting and finance at 
the Hotel Statler, Detroit, Michigan, 
June 16 to 20, 1940. There were three 
general sessions and ten group meet­
ings. Over thirty topics were discussed, 
covering all phases of municipal ac­
counting and municipal finance. Sev­
eral inspection trips were made to study 
new accounting installations, which 
included, among others, the fund ac­
counting system of the City of Detroit, 
the State of Michigan’s new accounting 
plan, and the U. S. Treasury Accounts 
office in Lansing.
T. Coleman Andrews, of Richmond, 
Virginia, and George P. Ellis, of Chi­
cago, Illinois, both members of the 
executive committee of the American 
Institute of Accountants, were speakers 
on the program of the Conference.
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Pennsylvania Institute Meeting 
at Skytop
The annual meeting of the Pennsyl­
vania Institute of Certified Public Ac­
countants was held at Skytop Lodge, 
Skytop, Pennsylvania, June 24, 25, 
26, 1940. The first business session, 
devoted to reports of officers and com­
mittees, convened at 2:30 p .m ., on 
Monday, June 24th. At the evening 
session on that day, which convened at 
8:30, John K. Mathieson, president of 
the American Institute of Accountants, 
introduced the principal speaker, Dr. 
Thomas H. Sanders, director and co­
ordinator of research, American In­
stitute of Accountants, whose subject 
was “ Accounting— A Social Phenome­
non.”
On Tuesday morning, June 25th, 
the meeting was addressed by the Hon­
orable Harry Margolis, auditor general 
of Pennsylvania. A message from the 
State Board for the Examination of 
Public Accountants was then presented 
by J. Cyril McGarrigle, chairman of 
the Board. Walter A. Staub, of New 
York, spoke on “ Last-in, First-out In­
ventory Valuation.”  Golf and tennis 
matches were held in the afternoon, 
and a dinner dance in the evening.
The morning of Wednesday, June 
26th, was devoted to general business, 
the presentation of reports of special 
committees, and to the election and 
installation of officers.
The following officers were elected 
for the ensuing year:
President— Frank Wilbur Main, of 
Pittsburgh.
Vice president— John H. Zebley, Jr., 
of Philadelphia.
Secretary— Robert J. Bennett, of 
Philadelphia.
Treasurer— I. Russell Bush, of Phila­
delphia.
N ew  Y ork Regional Chapter 
Conference
The New York State Society of Certi­
fied Public Accountants held its Sev­
enth Annual Regional Chapter Con­
ference at Holl’s Inn on Fourth Lake, 
Inlet, N. Y ., June 28-30, 1940.
On the afternoon of June 28th a 
round-table discussion of “ Auditors’ 
Reports and Auditing of the Small 
Business” was led by James L. Strong. 
The program for the evening included 
“ Information Please,”  with members 
asking a “ board of experts” questions 
on accounting, auditing, and taxes.
“ Accountants’ Office Procedure” 
was the subject of a round-table dis­
cussion on Saturday afternoon, June 
29th. The discussion leader was Benja­
min Greenberg, chairman of the tech­
nical committee on accountants’ office 
procedure. At dinner that evening J. 
Arthur Marvin, vice president of the 
Society and chairman of the committee 
on public relations, spoke on “ Public 
Opinion and the Accounting Profes­
sion.” The secretary of the American In­
stitute of Accountants was introduced.
Sunday, June 30th, was devoted to 
informal sports and general recreation.
Announcements for The Certified 
Public Accountant
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t  
solicits from the membership announce­
ments and reports of state society and 
chapter meetings which might be of 
interest to the profession. To insure 
publication of notices of the meetings 
which have been held, secretaries of 
state societies and chapters are re­
quested to send confirmations as soon 
as possible after the dates of the 
events. Items for publication in T h e  
C e r t i f i e d  P u b l i c  A c c o u n t a n t  should 
reach the Institute by the third of the 
month in which they are to appear.
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“Accounting and Your 
Pocketbook”
Early in April, as part of its ex­
panded public-relations program, the 
Institute issued a sixteen-page pam­
phlet entitled Accounting and Your 
Pocketbook. In simple dialogue style, ac­
counting and auditing are described 
to the general public.
The Institute mailed copies of the 
pamphlet to its members, to state so­
ciety presidents, and to various govern­
ment agencies, trade associations, 
banking, credit, and other cooperating 
groups. Members and state societies 
were urged to redistribute it to local 
organizations, clients, and other inter­
ested groups.
In one month the entire first edition 
of 60,000 copies of Accounting and 
Your Pocketbook was exhausted. By 
June 20th the total distribution had 
reached 156,884.
Some indication of the spirit with 
which the pamphlet has been received 
may be measured by the letters which 
businessmen, bankers, lawyers, and 
other readers outside the accounting 
profession have written to the Insti­
tute. Excerpts from several of these 
comments are reprinted below:
Newspaper Executive
“ I appreciate your sending me the 
pamphlet Accounting and Your Pocket- 
book which I have read with real inter­
est. I want to compliment the Ameri­
can Institute of Accountants on its 
initial venture into the field of public 
information and education.”
Banker
“ It is very interesting reading, and I 
think it should have a wide circulation 
in acquainting the public with a matter 
which is so important in the economic 
life of today.”
Manufacturer
“ Your pamphlet is all right, only if
you get out another one, I would sug­
gest that you talk up and not down to 
the public.
“ However, I quite believe that the 
public needs enlightenment on this 
subject.”
School President 
“ I am bringing this to the attention 
of our instructors in accounting.”
Real Estate Executive
“ Many thanks for your booklet. 
Anything that has to do with account­
ing and one’s pocketbook certainly 
interests me.
“ It may be elementary from your 
standpoint but from mine it is prob­
ably away over my head.”
Financial Adviser
“ I am very much obliged to you for 
the pamphlet. I have just been reading 
it and find it an admirable statement 
which is both simple and interest­
ing. . . .
“ I believe there is a wide field in 
which educational work by the account­
ants is needed and writings of this sort 
are bound to be helpful in establishing a 
clearer understanding.”
Broker
“ Many thanks for the little pam­
phlet on Accounting and Your Pocket- 
book. It is a simple and explanatory 
discourse on a profession that I am 
afraid is too little known.
“ I think the Institute is doing a 
good job, and I hope it continues its 
educational work.”
Chemical Manufacturer
“ I think a copy of this should be 
sent to every stockholder with the 
annual statement.”
Department Store Executive
“ A quick glance through the booklet 
indicates that your profession is pre­
senting its story in language under­
standable to the layman, and I shall be 
interested in reading it more thor­
oughly at the first opportunity.”
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Officers of Federal Government Agencies 
“ I find the pamphlet very interest­
ing, and would appreciate receiving an 
additional 50 copies for distribution to 
the members of the staff of the auditing 
division.
“ The pamphlet is very easy to read, 
and should be of interest to everyone.”
“ I have read this little pamphlet 
with much interest and believe that it 
will be of value to members of my staff, 
and if you care to send me 10 copies, I 
will be glad to distribute them.”
“ The pamphlet Accounting and Your 
Pocketbook sent to the undersigned on 
June 20, 1940, was read with consider­
able interest.
“ It would be appreciated if you 
would send me 50 copies, so that I may 
distribute them among the staff mem­
bers of the audit section.”
Election o f Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, sixty ap­
plicants whose election had been recom­
mended by the board of examiners and 
approved by the council by mail ballot. 
Following are the new members and 
associates:
A d v a n c e d  t o  M e m b e r s h i p
Clarkson Hill, Washington, D. C. 
Robert S. Kelling, Chicago, Ill.
J. Carl Smith, Roanoke, Va.
A d m i t t e d  a s  M e m b e r s
Bertram R. Abramson, Washington,
D. C.
Charles R. Ahlberg, Memphis, Tenn. 
Fred W. Allen, Houston, Texas 
William F. Berger, Los Angeles, Calif. 
Abraham Blackman, Providence, R. I. 
Edward Blackman, Providence, R. I. 
El wood Roy Boyd, Dallas, Texas 
Stanwood Brooks, St. Johnsbury, Vt. 
John V. Chambers, Los Angeles, Calif.
Almand R. Coleman, Lexington, Va. 
James F. Egan, San Francisco, Calif. 
Peter G. Farrow, Chicago, Ill.
Wilson A. Gibson, Chicago, Ill.
Arthur J. Goldberg, Chicago, Ill. 
Charles R. Greasley, Baltimore, Md. 
Paul F. Halloran, Louisville, Ky. 
Frank H. Hawes, Flint, Mich.
Philip W. Johnson, Boston, Mass. 
Archie W. Kimball, Madison, Wis. 
Clarence B. Knobbe, Des Moines, Iowa 
Albert E. Larsen, Minneapolis, Minn. 
Leo F. McGinley, Washington, D. C. 
Frank D. Mitchell, Worcester, Mass. 
Nicholas H. Ollinger, St. Louis, Mo. 
Frank V. Russell, New Orleans, La. 
Douglas A. Sale, New York, N. Y . 
Richard D. Sheehan, New York, N. Y . 
Daniel M. Shonting, Columbus, Ohio 
Harry Siegel, Boston, Mass.
Hale A. Thompson, Chicago, Ill.
Regis E. Wehrheim, Pittsburgh, Pa. 
John C. Wilson, New York, N. Y .
A d m i t t e d  a s  A s s o c i a t e s  
Edred C. Benton, West Point, Georgia 
Conrad T. Bjornlie, Great Falls, Mont. 
Maurice Blair, Long Island City, N. Y . 
James J. Brophy, Chicago, Ill.
G. Stuart Bruder, Louisville, Ky. 
Charles S. Chapin, Casper, Wyo. 
Arthur F. Evans, New York, N. Y . 
John L. Favaloro, New Orleans, La. 
Harold W. Follett, Wilmington, Del. 
Henry W. Ford, Kansas City, Mo. 
Stephen J. Gasparich, Raton, N. M. 
Edgar B. McDaniel, Jr., Dothan, Ala. 
Eugene H. Nowlin, San Francisco, 
Calif.
Carl Bellamy O’Connor, Chicago, Ill. 
Fred. P. Robinson, New York, N. Y . 
Addison L. Russell, Dallas, Texas 
Eugene D. Schunke, Seattle, Wash. 
Edmund F. Smith, New York, N. Y . 
George B. Talmage, New York, N. Y . 
Theodore W. Townsend, Minneapolis, 
Minn.
Joseph L. Ullman, Birmingham, Ala.
E. Paul Venneman, Buffalo, N. Y . 
James D. Walker, Jr., Little Rock, Ark. 
James C. Warren, Louisville, Ky. 
Albert J. Watson, Jr., San Francisco, 
Calif.
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State Accountancy Legislation
L o u i s i a n a
On June 2, 1940, there was intro­
duced into the Louisiana legislature, 
House bill No. 552, which would “ reor­
ganize and simplify the organiza­
tion and operations of the executive 
department of the state government 
for purposes of better service and econ­
omy. . ." Title IX  of the bill pro­
vided for the establishment of a depart­
ment of occupational standards which 
would comprise all the functions of the 
state to be exercised in relation to the 
administration of laws requiring tests 
of qualifications for licenses to practice 
professions and vocations and the func­
tions of licensing practitioners and 
regulating the practice of professions 
and vocations, except as to admission 
to the bar. The bill would have had the 
effect of taking the administration of 
the state accountancy laws out of the 
hands of the State Board of Certified 
Public Accountants of Louisiana and 
was therefore opposed by the Society 
of Louisiana Certified Public Account­
ants, through its officers and committee 
on state legislation. The bill passed the 
House on June 23rd and the Senate on 
July 2nd. Through the efforts of the 
members of the profession in Louisiana, 
Title IX  of the bill was amended to 
read as follows:
“ The State Board of Louisiana 
Certified Public Accountants examiners 
are hereby continued as heretofore 
existing and with all the powers and 
duties appertaining to them under 
existing law and without any restriction 
by reason of any provision of this act. 
Nothing in this act contained shall 
authorize the director of the depart­
ment of occupational standards or any 
other officer, board, or agency of the 
state to regulate or direct the manner 
in which, or the persons through which,
the State Board of Louisiana Certified 
Public Accountants examiners shall 
perform the duties now or hereafter 
imposed upon it.”
Several reorganization bills similar to 
House bill 552 have been submitted in 
several state legislatures in recent years, 
but none have been reported to the 
Institute as having passed.
House bill No. 856, which would 
have exempted certified public ac­
countants from jury duty, failed to 
pass.
House bill No. 902, which would 
have provided for the audit of local 
governments and public boards by in­
dependent public or certified public ac­
countants, failed to pass.
Examination Results
The papers of 809 candidates who 
sat for the Institute’s examinations on 
May 16th and 17th in 29 states and 3 
territories which have adopted the 
Institute’s plan of cooperation have 
been graded by the Institute’s ex­
aminers.
The results, as reported to the state 
boards in June showed that 51.6 per 
cent were passed in auditing, 38.6 per 
cent were passed in commercial law, 
and 20.1 per cent were passed in ac­
counting theory and practice. At the 
May, 1939, examinations 67.7 per cent 
were passed in auditing, 52.2 per cent 
were passed in commercial law, and 9.7 
per cent were passed in accounting 
theory and practice.
Candidates took the Institute’s ex­
aminations in 7 other states and the 
District of Columbia which do not sub­
mit papers to the Institute’s examiners 
for grading. The total number of candi­
dates taking the examination was 1,572.
Five states which regularly cooperate 
with the Institute did not hold exami­
nations in May.
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Court Upholds Accountancy 
Board Ruling
The Supreme Court of Florida re­
cently handed down a decision— con­
curred in by the entire court— denying 
a writ of mandamus requested by an 
individual public accountant against 
the Florida State Board of Account­
ancy. The action was brought against 
the State Board by the accountant to 
force the issuance to him of a license as 
a certified public accountant, despite 
the fact that he had not practised ac­
countancy in the State of Florida for 
three years prior to June 1, 1927, as 
required by the 1927 laws providing for 
such licensing without examination.
A local newspaper, in reporting the 
case, commented as follows:
“ Had the decision been in favor of 
. . .  it would have had the effect of 
declaring the entire law unconstitu­
tional and probably would be followed 
by wholesale demands from public ac­
countants that they be licensed as certi­
fied public accountants without having 
to undergo examination.”
Resolution
At the recent Southern States Ac­
countants Conference held in New 
Orleans, La., the following resolution 
was unanimously adopted:
B e  It  R e s o l v e d ,  That the Southern 
States Accountants Conference as­
sembled at New Orleans, La., April 25, 
26, and 27, 1940, expresses its deep 
appreciation of the assistance rendered 
by the American Institute of Account­
ants and its officers in planning for and 
carrying out the purposes of the meet­
ing, and pledges its support to the 
activities now engaged in by the Insti­
tute; and
B e  It  F u r t h e r  R e s o l v e d ,  That a 
copy of this resolution be forwarded 
to the Institute by the secretary of this 
Conference.
State Board Personnel
Recent changes in the personnel of 
state boards of accountancy are given 
below.
N o r t h  C a r o l i n a  S t a t e  B o a r d  o f  
A c c o u n t a n c y
In the June issue of this bulletin it 
was erroneously announced that W. B. 
Henderson had been appointed to the 
North Carolina State Board of Ac­
countancy to replace George E. Perrin 
for the three-year term ending May 1, 
1943. Mr. Perrin’s term does not expire 
until May 1, 1941. W. B. Henderson, 
of Asheville, and H. W. Bundy, of 
Elizabeth City, were appointed for a 
three-year term beginning May 1, 
1940, replacing F. L. Jackson, of 
Davidson, and W. E. Stevens, of Le­
noir.
O k la h o m a  S t a t e  B o a r d  o f  A c­
c o u n t a n c y
W. K. Newton, University of Okla­
homa, Norman.
George F. Winters, 810 Oklahoma 
Bldg., Tulsa.
(Appointed to replace John R. Cowan 
and John J. O’Brien, of Tulsa.)
W i s c o n s i n  S t a t e  B o a r d  o f  A c­
c o u n t a n c y
Milton A. Feldmann, vice president, 
110 E. Wisconsin Ave., Mil­
waukee. (Appointed to replace 
Harold B. Reyer.)
Accounting Students Attend 
Arizona Society Meeting
Eighty-eight students of accountancy 
from the University of Arizona and 
Tempe State Teachers College at­
tended the spring meeting of the Ari­
zona Society of Public Accountants—  
held at Ajo, May 18,1940— as guests of 
the Phelps-Dodge Corporation. Officials 
of the Corporation addressed the meet­
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ing, and later took the students into 
their offices and explained in detail the 
accounting system used by that or­
ganization. The students were also 
shown the copper mining and smelting 
operations at the New Cornelia plant, 
and were permitted to examine and 
discuss the methods employed to record 
the costs of the company’s operations.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
J. M. Baker, Atlanta, Ga.
Parry Barnes, Kansas City, Mo. 
Ernest A. Berg, Springfield, Mass. 
Walter L. Bradley, Buffalo, N. Y. 
Edwin L. Bruhl, El Paso, Texas 
Walter C. Burer, Sugar Land, Texas 
Jack R. Conway, London, England 
Richard H. Crook, Philadelphia, Pa. 
R. Douglass Campbell, Buffalo, N. Y .
C. Irving Dennett, Paterson, N. J. 
Thornton G. Douglas, Los Angeles, 
Calif.
Walter A. Edwards, Jr., Norfolk, Va. 
Charles E. Elberson, Winston-Salem, 
N . C.
John F. Forbes, San Francisco, Calif. 
Russell C. Harrington, Providence, 
R. I.
Edwin B. Hathaway, Hartford, Conn. 
Harry F. Hinderer, Memphis, Tenn. 
Harry M. Jay, Memphis, Tenn. 
Lincoln G. Kelly, Salt Lake City, Utah 
Charles H. Langer, Chicago, Ill. 
Charles S. Larrymore, Wilmington, 
N. C.
W. D. Mangam, Butte, Mont.
F. G. Masquelette, Houston, Texas 
Edwin Mathieson, Great Falls, Mont. 
J. Robert McCoy, Jr., Los Angeles, 
Calif.
Norman McLaren, San Francisco, 
Calif.
Claude K. Milligan, Jacksonville, Fla. 
Clifton H. Morris, Fort Worth, Texas
I. Graham Pattinson, Los Angeles, 
Calif.
H. M. Pond, Chicago, Ill.
Allen Redeker, Denver, Colo.
Edward S. Rittler, New Orleans, La. 
Henry Roeser, Jr., Ocean City, N. J. 
Morris J. Root, Philadelphia, Pa.
T. Edward Ross, Philadelphia, Pa. 
Mrs. Douglas A. Sargent, Oakland, 
Calif.
J. B. Scholefield, Los Angeles, Calif. 
Howard Schwartz, Syracuse, N. Y . 
Guy M. Scott, Richmond, Va.
Lyman M. Straine, Sacramento, Calif. 
Ralph B. Stratford, Portland, Ore. 
Jacob B. Taylor, Columbus, Ohio 
Alexander L. Tinsley, Baltimore, Md. 
Arthur C. Upleger, Waco, Texas 
J. LeRoy Vosburg, Philadelphia, Pa. 
Edwin H. Wagner, St. Louis, Mo. 
Walter D. Wall, Columbus, Ohio 
Albert J. Watson, San Francisco, 
Calif.
S. M. Wedeberg, College Park, Md. 
Rodney D. White, Seattle, Wash. 
Clarence P. Willcox, Columbus, Ohio 
Ralph G. Wilson, Grand Haven, Mich. 
Paul D. Zaenglein, Rochester, N. Y .
“The Benefit Series”
The Social Security Board announced 
on May 15th the publication of The 
Benefit Series, a monthly edition of sig­
nificant current decisions on disputed 
claims for job-insurance benefits, is­
sued by the various state agencies ad­
ministering unemployment compensa­
tion laws and by the courts. The 
Benefit Series went on sale May 15th, 
and is available through the Superin­
tendent of Documents, Washington,
D. C., at an annual subscription cost 
of $5.
This new service will provide em­
ployers, employees, and interested 
members of the public with an authori­
tative source book of the administrative 
interpretations which determine under 
what precise conditions workers are 
eligible for or disqualified from benefits 
under the several state unemployment- 
compensation laws.
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W. Sanders Davies
William Sanders Davies, first presi­
dent of the American Institute of Ac­
countants, died on June 20th. Mr. 
Davies was born in Liverpool, England, 
in 1862 and was educated at Manches­
ter Grammar School. For a few years 
after graduation he was employed as an 
accountant with Monkhouse, Goddard 
& Co., London. He came to New York 
in 1891 and founded the firm of Davies 
& Davies.
Mr. Davies was instrumental in ob­
taining passage of the first state law 
recognizing accountancy as a profession 
and providing for the C.P.A. certificate, 
which was passed in New York in 1896. 
He was a certified public accountant of 
New York, New Jersey, and Pennsyl­
vania, and from 1897-1898 he was 
president of the American Association 
of Public Accountants. In 1905 Mr. 
Davies was elected president of the 
New Jersey Society of Certified Public 
Accountants, and from 1914-1917 he 
was second vice president of the New 
York State Society of Certified Public 
Accountants.
When the American Institute of Ac­
countants succeeded the American 
Association in 1916, Mr. Davies was its 
first president. At the same time he 
served as an active member of the Ac­
countants’ Committee, Council of Na­
tional Defense. Institute committees 
on which he served were the executive 
committee, 1918-1922 and 1924-1927; 
special war committee, 1917-1919; 
member of council, 1918-1926, ex offi­
cio, 1926-1940; committee on ethical 
publicity, chairman, 1918-1922; com­
mittee on by-laws, chairman, 1930- 
1931; committee on professional ad­
vancement, chairman, 1920-1921; spe­
cial committee on cooperation with 
other organizations, chairman, 1931-
1932; committee on nominations, 1932- 
1933; committee on professional ethics, 
1933-1934; special committee on ad­
ministration of endowment, chairman, 
1935- 1937; special committee on Fif­
tieth Anniversary Celebration, honorary 
chairman, 1935-1937.
At the time of his death, Mr. Davies 
was senior partner in the firm of Davies 
& Davies, New York.
Max Dana Isom
Max Dana Isom, of Seattle, Wash., 
died on June 7th. Mr. Isom was born in 
1901 at Allen, Neb. In 1927 he received 
the B.B.A. degree from the University 
of Washington and since that time had 
been associated with Price, Waterhouse 
& Co. in Seattle. Mr. Isom was a certi­
fied public accountant of Washington 
and a past secretary-treasurer of the 
Washington Society of Certified Public 
Accountants. He had been an associate 
of the American Institute of Account­
ants since 1936.
William P. Musaus
The Institute has just learned of the 
death last November of William P. 
Musaus, of Los Angeles, Calif. Mr. 
Musaus was born in 1861 at Portland, 
Maine, and educated in the public 
schools of Maine. He was one of the 
active organizers of the Los Angeles 
chapter of the California Society of Cer­
tified Public Accountants and served 
as their first president during the year 
1913-1914 and as a director for the 
next two years. In 1915, he helped to 
organize the Accountants’ Educational 
Institute and wrote the text to be used. 
Mr. Musaus had been in public prac­
tice in Los Angeles for a number of 
years and was a partner in W. P. 
Musaus & Co. at the time of his death. 
A certified public accountant of Ari­
zona, California, and Nevada, Mr.
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Musaus had been a member of the 
American Institute of Accountants and 
its predecessor organizations since 1913.
James H. Rindfleisch
James H. Rindfleisch, of Richmond, 
Va., died on June 8th. Born at New 
York in 1894, Mr. Rindfleisch was edu­
cated in the public schools of New York 
and at New York University. He had 
been a resident of Richmond for the 
past sixteen years and had obtained his 
early accounting experience with A. M. 
Pullen & Co. in that city during the 
period 1923-1928. Since 1928 Mr. 
Rindfleisch had been a partner in 
Leach, Rindfleisch & Scott, and for a 
number of years had also been instruc­
tor in accounting at the Virginia Me­
chanics Institute. A certified public ac­
countant of Virginia and a member of 
the Virginia Society of Public Account­
ants, Mr. Rindfleisch had been a mem­
ber of the American Institute of Ac­
countants and its predecessor organi­
zations since 1925.
Walter H. Robinson
Walter H. Robinson, of Washington,
D. C., died on June 18th at the age of 
fifty-seven. A native of Brown County, 
Ohio, Mr. Robinson attended Ohio 
Wesleyan University and moved to 
Washington in 1905. He was associated 
with the Interior Department until
1918 and from then until 1923 with the 
Bureau of Internal Revenue. Mr. 
Robinson had been employed as tax
consultant with the law firm of Weill, 
Satterlee, Blakely & Green since 1926. 
He was a certified public accountant of 
North Carolina and Ohio and had been 
a member of the American Institute of 
Accountants since 1922.
Charles P. Rupp
Charles P. Rupp, of Berkeley, Calif., 
died on May 23rd. Mr. Rupp was born 
in 1886 at New York, N. Y ., and was 
educated in the public schools of New 
York. He received his early accounting 
experience with J. Yalden & Co., New 
York, and in 1912 became associated 
with Price, Waterhouse & Co., in San 
Francisco. In 1920 he began public 
practice under his own name. A certi­
fied public accountant of California, 
Mr. Rupp had been an associate of the 
American Institute of Accountants 
since 1920.
Arthur W. Smith
Arthur W. Smith, of Yonkers, N. Y., 
died on June 24th. Mr. Smith was born 
at Cheshire, England, in 1855 and was 
educated at St. Jude’s Collegiate and 
private schools there. He was at one 
time a member of Smith, Reckitt, 
Clarke & Co. and later was treasurer 
and president of A. W. Smith & Co., 
New York. Mr. Smith retired in 1929 
from active practice and lately had re­
sided at New Kensington, Pa. He was a 
certified public accountant of New 
York and a charter member of the 
American Institute of Accountants.
Meetings and Elections
Alabama Society of C.P.A’s
Date: M ay, 1940. Annual Meeting.
Place: Mobile.
Elections: President—Vardaman M. Buck­
alew, of Mobile.
Secretary-Treasurer—Chester H. Knight, 
of Tuscaloosa.
California Society of C .P.A ’s
Date: June 2.1 and 11, 1940. Annual Meet­
ing.
Place: Los Angeles.
Elections: President—Albert J. Watson, of 
San Francisco.
First vice president—Oscar Moss, of 
Los Angeles.
Second vice president—Francis P. Farqu­
har, of San Francisco. 
Secretary-Treasurer—B. W. Bours, of 
San Francisco.
F r e sn o  C h a p t e r
Date: May 18, 1940. Annual Meeting. 
Elections: President—Morris A. Martin. 
Vice president—G. S. Gilbertson. 
Secretary—Hilliard R. Giffen.
Treasurer—George W. Sims.
Los A n g e l e s  C h a p t e r  
Date: June 10, 1940. Annual Meeting. 
Elections: President—William E. Ware. 
Vice president—J. Robert McCoy, Jr. 
Secretary-Treasurer—James A. Caster.
Sa n  F r a n c isc o  C h a p t e r  
Date: June 14, 1940.
Elections: President—Emile R. Niemela. 
Vice president—Arthur A. Wender. 
Secretary-Treasurer— B. W. Bours.
Connecticut Society of C.P.A’s
Date: June 19, 1940. Annual Meeting. 
Place: West Haven.
Elections: President—Clarence L. Johnson, 
of New Haven.
Vice-president—Albert Dixon, Jr., of 
Hartford.
Secretary— I. A. May, of West Haven. 
Treasurer—Arthur Randall, of Hartford. 
Auditor—H. W. Babineau, of Bridgeport.
Florida Institute of Accountants
J a c k s o n v il l e  C h a p t e r  
Date: April 4, 1940. Annual Meeting. 
Elections: President—D. A. Smith. 
Secretary—Joseph H. Hartman. 
Treasurer—O. J. Oosterhoudt.
Georgia Society of C.P.A’s
Date: May 24 and 25, 1940. Annual Meet­
ing.
Elections: President—M. H. Barnes, of 
Savannah.
First vice president— Byron P. Harris, of 
Atlanta.
Second vice president—P. F. Gould, of 
Brunswick.
Third vice president—Sidney Backer, of 
Macon.
Fourth vice president—William A. Her­
man, Jr., of Augusta.
Secretary—Lyle E. Campbell, of Emory 
University.
Treasurer—T. M. Weber, Jr., of Atlanta.
A t l a n t a  C h a p t e r  
Date: M a y  17, 1940. Annual M eeting. 
Elections: Chairm an— Byron P . Harris. 
First vice chairman— Jam es B. Carson. 
Second vice chairman— T . A . A very. 
Secretary—H . W. Persons.
Treasurer— C. W. Sebring.
A u g u s t a  C h a p t e r  
Date: M a y  3, 1940. Annual M eeting. 
Elections: Chairm an— W . A . Herm an, Jr. 
V ice chairman—H enry W. Neill. 
Secretary-Treasurer— R . B . Pam plin.
Sa v a n n a h  C h a p t e r  
Date: May 20, 1940. Annual Meeting. 
Elections: Chairman—Potter F. Gould. 
First vice chairman— Bernie Slotin. 
Second vice chairman—W. C. Askew, Jr. 
Secretary-Treasurer —  Eugene Edwin 
Benken.
Idaho Society of C.P.A’s
Date: May 18, 1940. Annual Meeting. 
Place: Boise.
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Elections: President— Trum an Joiner, o f  
Boise.
V ice president— M alden T . D eaton, of  
Pocatello.
Secretary-Treasurer— W aldo A. Thurber, 
of Boise.
Indiana Association of C.P.A’s
N o r t h e r n  I n d ia n a  C h a p t e r
Date: M a y  3, 1940. Annual M eeting.
Place: South Bend.
Elections: President— K arl G . K in g, o f  
South Bend.
Vice president— Charles Silep, o f G ary.
Secretary-Treasurer— Cecil J. K istler, of 
Elkhart.
Kentucky Society of C.P.A ’s
Date: June 21, 1940. Annual M eeting.
Place: Louisville.
Elections: President— L . I. Boone, of Louis­
ville.
First vice president— E sp y  Bailey, o f  
Covington.
Second vice president— L . Tipton  Y oung, 
o f Louisville.
Secretary-Treasurer— A lbert Christen, of 
Louisville.
Society of Louisiana C.P.A’s
N o rth  L o u is ia n a  C h a p t e r
Date: A pril 8, 1940. Annual M eeting.
Place: Shreveport.
Elections: President— H arry L . Viser, of  
Shreveport.
Vice president— Fred R . H ettler, o f  
Shreveport.
Secretary— Hershel H . Herring, o f  
Shreveport.
Treasurer— Sandifer B . H eard, o f Shreve­
port.
Maryland Association of C.P.A’s
Date: June 11, 1940.
Place: Baltimore.
Elections (Effective September 1, 1940):
President— J. E l wood Arm strong, Jr., 
o f Baltimore.
V ice president— Carroll F . D avis, of  
Baltimore.
Secretary— H . A . Schnepfe, o f Baltimore.
Treasurer— H arvey T .  Casbarian, o f  
College Park.
Auditor— John H . Gilliece, o f Baltim ore.
Minnesota Society of C.P.A’s
Date: June 25, 1940.
Place: M inneapolis.
Speaker: H arold C . D eutsch, associate pro­
fessor of history, U n iversity o f M in ­
nesota, on “ Roots o f W orld W ar I I .”
Mississippi Society of C.P.A.’s
Date: M a y  24 and 25, 1940. Annual M e e t­
ing.
Place: Biloxi.
Elections: President— A . L . E van s, o f  
Gulfport.
Vice president— Fred T . N eely, o f Green­
wood.
Secretary-Treasurer— R . L . Stainton, o f  
Jackson.
Missouri Society of C.P.A’s
K a n s a s  C it y  C h a p t e r
Elections: President— J. M . N eum ayer. 
First vice president— W ilbur R . W illiam ­
son.
Second vice president— Francis E . Teel. 
Secretary— Arthur H . Bowen.
Treasurer— A lbert A . Arm strong.
North Carolina Association of C.P.A’s
Date: June 21 and 22, 1940. Annual M ee t­
ing.
Place: Greensboro
Elections: President— E . E . Peacock, o f  
Chapel Hill.
V ice president— H . R . Borthw ick, o f  
W inston-Salem .
Secretary— Louis deR. M acM illan , o f  
Chapel Hill.
Treasurer— Leslie A . H eath, o f Charlotte.
Oklahoma Society of C.P.A’s
Date: June 27 and 28, 1940. M id year M ee t­
ing.
Place: Stillwater.
Speakers: D r. George B . M cC ow en, o f  
Oklahom a A . &  M . College, on “ T h e  
N ew  Em phasis upon Incom e in A c ­
counting T h eory.”
Professor W . K . N ew ton, o f U n iversity  
o f Oklahom a, on “ Som e R ecent Trends  
in the Field of M unicipal Accounting  
and the Place o f the Public A ccount­
ant.”
G . A . Savage, of Tulsa, on “ Accounts  
R eceivable and Inventories.”
George F. W inters, of T u lsa, on “ A c ­
countants’ Reports.”
V . M . K elly, o f Tulsa, on “ Internal 
C heck or Control.”
T . D w igh t W illiams, o f Oklahom a C ity ,  
on “  Some Phases o f Accounting for the 
Oil Industry.”
H ow ard W . Hinm an, o f Oklahom a C ity ,
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on “ R ecent T a x  Decisions R elating to 
the Oil In du stry.”
Professor M . C . K ratz, o f O klahom a A . &  
M . College, on “ T h e  Effects o f A d ­
m inistrative L aw  upon the Legal 
Profession.”
O. G . Roquemore, o f Tulsa, on “ Influ­
ence o f Governm ental R egulation on 
A ccounting.”
T . S. M atthew s, o f Sand Springs—  
A s to public utilities— generally. 
E van s A . N ash , o f Oklahom a C ity —  
As to m otor carriers.
W alter D . Snell, o f Oklahom a C ity  
— A s to building-and-loan associa­
tions.
Pennsylvania Institute of C.P.A’s
P it t s b u r g h  C h a p t e r
Date: M a y  16, 1940. Annual M eeting.
Elections: Chairm an— John P. Brown.
V ice chairman— P ark H . Kelso. 
Secretary— Ira G . Flocken.
Treasurer— Darius Boyle.
S c r a n t o n  C h a p t e r
Date: M a y  9, 1940. Annual M eeting.
Elections: Chairm an— Earle R . Herbert, of 
W ilkes-Barre.
V ice chairman— John J. Goodwin, of 
Scranton.
Secretary— N ath an  L andy, o f W ilkes- 
Barre.
Treasurer— W . D . Stowe, o f Scranton.
Texas Society of C.P.A’s
Date: June 13, 14 and 15, 1940. Silver 
Jubilee.
Place: Dallas.
Officers: (Re-elected)
President— W alter C . Burer, o f Sugar  
Land.
V ice president— Fred E . Pflughaupt, o f  
San Antonio.
Secretary-Treasurer— Thom as W . L e­
land, o f College Station.
Speakers: W illiam  W . W erntz, o f W ashing­
ton, D . C ., on “ Accounting Require­
m ents of the S .E .C .”
W illiam  G . Cullen, o f Dallas, on “ Prac­
tice and Procedure before the T ech ni­
cal Staff.”
R . I. M ehan, o f Galveston, on “ T axation  
o f E states, Trusts, and G ifts.”
Lincoln G . K elly, o f Salt L ake C ity ,  
U tah , on “ Problems of the Profession—  
W h at the Am erican Institute o f A c­
countants Is D oing to Solve T h em .”
Round Tables:
“ Does the T exas A ccountancy L a w  N eed  
R evision ?”
Papers:
“ Survey o f the Present Texas L a w ” —  
John B. Allred, of W ichita Falls. 
“ Salient Features o f the Louisiana  
L a w .” — Forrest M athis, o f Dallas. 
“ Proposed L egislation” — N . O. R ich­
ardson, o f Beaum ont.
“  W h at Is Desirable in the Reports o f  
Certified Public A ccou n tan ts?”
Papers:
View point o f the Banker— James M .
C u m b y, o f Dallas.
View point of the Investm ent Banker  
— W . C . Jackson, o f Dallas. 
View point o f the M anagem ent— E . V . 
Cam pbell, of Dallas.
“ T h e  Sequence o f A ccounting Courses.”  
“ Experience as an A d ju n ct to College  
Accounting Courses.”
Vermont Society of C.P.A’s
Date: June 1 1 , 1940. Annual M eeting. 
Place: M ontpelier.
Elections: President— Seth A . Densmore, o f  
Burlington.
V ice president— H . Stanwood Brooks, of  
St. Johnsbury.
Secretary-Treasurer— W illiam  J. Shield, 
o f Brattleboro.
Washington Society of C.P.A’s
T a c o m a  C h a p t e r
Date: June 5, 1940. Annual M eeting. 
Elections: President— R obert T .  K night. 
Vice president— W alter W . Wolff. 
Secretary-Treasurer— W alter G . T a te .  
Auditor— Richard K . Wasson.
Wisconsin Society of C.P.A’s
M il w a u k e e  C h a p t e r
Date: M a y  21, 1940. Annual M eeting.
Elections: President— Leo A . Schm idt.
V ice president— W illiam  B. Zellmer. 
Secretary-Treasurer— Leslie Aspin.
N o r t h e r n  W isco n sin  C h a p te r  
Date: M a y  27, 1940. Annual M eeting. 
Place: Appleton.
Elections: Chairm an— Clarence J. W ipfli, o f  
W ausau.
Vice chairman— Lucian L . New berry, o f  
M anitow oc.
Secretary-Treasurer— Franz G . Larson, 
of Appleton.
Announcements
Arthur Andersen & Co. announce that 
J. D. Beasley, C. G. Blough, B. B. Phillips, 
N. R. Simpson, and L. P. Spacek have 
been admitted to partnership in the firm.
Mr. Beasley and Mr. Simpson will con­
tinue in charge of the Houston and San 
Francisco offices, respectively; Mr. Phillips 
will be in charge of the Detroit office; Mr. 
Blough and Mr. Spacek will continue in 
the Chicago office.
The firm has also opened an office in 
Minneapolis, with Wallace E. Lunden as 
resident manager.
Albert H. Baer, of Providence, R. I., an­
nounces the dissolution of the accounting 
partnership of Bugbee, Baer & Co.
William T. Lees, Albert H. Baer, 
and John H. Hanover announce the for­
mation of a co-partnership under the firm 
name of Lees, Baer & Hanover, with offices 
at 533 Industrial Trust Bldg., Providence, 
R. I.
A. Henry Cuneo and Charles Pichetti 
announce the formation of a partnership 
under the firm name of Cuneo and Com­
pany, and the opening of an office in the 
Commerce Bldg., Kansas City, Mo.
Fleisher, Fernald & Company, of Phila­
delphia, Pa., announce the change of the 
firm name to Fernald & Company, effec­
tive July 1, 1940.
J. H. Gilby & Company announces the 
removal of its New York office to 20 Ex­
change Place, New York, N. Y.
Harry D. Hopson announces the opening 
of an office at 2807 Fannin St., Houston, 
Texas.
Edwin J. Israel announces the change of 
his name to Edwin J. Edwards, and the 
formation of E. J. Edwards & Co., with 
offices in the American Institute of Ac­
countants Bldg., 15 East 41st St., New 
York, N. Y.
Melvin H. Lockett announces the open­
ing of offices at 727 West Seventh St., Los 
Angeles, Calif.
Mount & Carter announce the removal of 
their Atlanta office to 618 First National 
Bank Bldg., Atlanta, Ga.
Henry J. Rausch announces the opening 
of his office at room 707, Insurance Ex­
change Bldg., Ninth and Olive streets, Los 
Angeles, Calif.
Charles S. Rockey & Co., of Philadel­
phia, Pa., announce that Robert Caldwell, 
Jr., has been admitted to partnership in 
the firm.
Spradling, Carter and Jordan Associates 
announce a change in name, effective 
June 1, 1940, to Carter, Bailey, Kirlin 
and Walker, with offices on the eighth 
floor of the Peoples Bank Bldg., Indian­
apolis, Ind.
Turner, Crook and Zebley, of Philadel­
phia, Pa., announce that James J. Mahon, 
Jr., has become associated with the firm in 
the practice of state and federal taxes.
The firm of Billings, Prouty & Company, 
of Des Moines, Iowa, has been dissolved, 
effective June 30, 1940, and the following 
announcements have been received:
P. L. Billings and D. W. Billings, of 
Des Moines, Iowa, announce the forma­
tion of the firm of Billings and Company, 
with offices at 513 Iowa-Des Moines 
Bank Bldg.
E. G. Prouty, of Des Moines, Iowa, an­
nounces the organization of E. G. Prouty 
and Company, with offices at 918 Des 
Moines Bldg.
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Frank Vallei announces the removal o f  
his office to 910 Franklin T ru st Bldg., Phil­
adelphia, Pa.
E dm und D . Bowm an, o f Cam den, N . J., 
recently addressed the Cam den H igh  
School on “ Opportunities in Accounting  
Profession.”
W alter L . Bradley, o f Buffalo, N . Y ., re­
cently delivered an address before the 
Am erican Institute o f Cooperation on the 
subject, “ H ow  to Interpret the Balance- 
sheet and O perating Statem ent.”
O liver P . C obb, o f M em phis, Tenn., has 
been elected a director o f the Shelby  
C o u n ty  Farm  Bureau for 1940.
K enneth W . H urst, o f T yler, Texas, has 
been appointed chairman o f the auditing 
com m ittee, D epartm ent o f Texas, Reserve  
Officers Association o f the U . S.
Norm an E . Schley, o f W aukesha, W is., 
recently addressed the W aukesha Business­
men on “ Required Records in M odern  
Business,”  and the W aukesha H igh School 
commerce students on “ Training for P u b­
lic A ccountancy.”
RU M FO RD P R E S S  
CO N C O R D . N . H.
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T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t
Bulletin of the American Institute of Accountants
Annual Meeting
Al t h o u g h  the annual meeting o f the American Institute o f Accountants,  to be held at the Peabody Hotel, Memphis, October 14-18, 1940, 
includes one additional day when compared with former annual meetings, 
it has been felt by m any that there is still insufficient time to consider 
m any important questions confronting members o f the Institute. Broad 
accounting questions o f current interest are dealt with at the general 
sessions and tim ely technical problems are discussed at round-table ses­
sions. T o permit a more complete consideration of other important ques­
tions o f interest to members, the following committees have scheduled 
open meetings for Sunday, October 13th, to which members are cordially 
invited to submit questions for informal discussion:
Special committee on cooperation with bar association 
Special committee on stock brokerage accounting
Special committee on cooperation with Securities and Exchange Com­
mission
Special committee on natural business year 
Special committee on social security act 
Committee on publication 
Committee on state legislation.
Members desiring to have questions discussed that require supporting 
data are requested to write to committee chairmen in advance of the 
meetings, indicating the problems in which they are interested.
As announced in previous issues o f T h e  C e r t i f i e d  P u b l i c  A c c o u n t ­
a n t , Jerome N . Frank, chairman of the S .E .C ., Leland Olds, chairman o f 
the Federal Power Commission, W alter Chandler, M ayor o f Memphis, 
and E . L. D avis, chairman of the Federal Trade Commission, have ac­
cepted invitations to speak at the general sessions.
Since publication of the tentative program in detail in the July issue 
of T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t , the following members have 
accepted the executive committee’s invitation to take part in the program:
W alter A. Cooper, o f N ew York, chairman of the Institute’s committee 
on federal taxation, who will lead the technical session, M onday eve­
ning, on Federal T ax  Law  and Administration.
Arthur C. Upleger, of Texas, chairman of the special committee on bank­
ruptcy, will at the Tuesday morning general session, serve as commen­
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tator following an address by the Honorable Walter Chandler (Mayor 
of Memphis and former congressman who sponsored the Chandler act) 
on Accountancy in the National Bankruptcy Act.
Edward B. Wilcox, past president of the Illinois Society of Certified Pub­
lic Accountants and a member of the Institute’s committee on profes­
sional ethics, will lead the round table on Professional Ethics, scheduled 
for Tuesday afternoon.
Sidney G. Winter, of Iowa, past president of the American Accounting 
Association, will lead the round table on Progress in Accounting Edu­
cation, Tuesday afternoon.
Thomas A. Williams, of Louisiana, chairman of the special committee on 
savings-and-loan accounts, will lead the round table on Audits of 
Building and Loan Associations, scheduled for Wednesday morning. 
Lloyd Morey, of Illinois, chairman of the special committee on govern­
mental accounting, will lead the round table on Reports of Municipal 
Bodies, Wednesday morning.
T. W. Mohle, of Texas, member of the special committee on accounting 
for state highway departments, will lead the round-table session on 
Accounting for Contractors under State Highway Department Con­
tracts, scheduled for Wednesday morning.
Dwight Williams, of Oklahoma, will lead the round table on Accounting 
for the Oil Industry, Wednesday morning.
Parry Barnes, of Missouri, will lead the round-table session Wednesday 
morning, on Internal Conduct of Accounting Practice.
Samuel J. Broad, of New York, vice president of the Institute and chair­
man of the committee on auditing procedure, will lead the general 
session, Thursday morning, on Experiences with Extensions of Auditing 
Procedure.
Maurice E. Peloubet, of New York, will lead discussion on Audit Working 
Papers, Thursday afternoon.
The following committees of the Tennessee Society are making elabo­
rate plans for social activities that will be in keeping with the tradition of 
the South:
General Chairman, Harry M. Jay
Executive, M. O. Carter, chairman; W. D. Burk, R. C. Clark, James A.
Matthews, John H. Rawlings 
Registration, Paul F. Ridgway 
Reception, Hal Canary 
Printing and Program, W. D. Burk 
Transportation, John H. Rawlings
Banquet, entertainment, golf, and tennis, James A. Matthews
Banquet seating, Alfred E. Robnett
Flying squad, George Griesbeck
Information, Fred. E. Ivy
Publicity, Carl B. Wellborn
Refreshments, Phil K. Seidman
Ladies Committee, Mrs. Harry M. Jay
American Institute of Accountants
Examinations
The dates for the fall examinations 
of the American Institute of Account­
ants have been set tentatively for 
Thursday and Friday, November 14th 
and 15th. Cooperating state boards of 
accountancy will hold their sessions on 
the same days. A  more detailed an­
nouncement will appear in a subsequent 
issue of this bulletin.
National Defense
On June 25th John K. Mathieson, 
president of the American Institute of 
Accountants, sent a letter to all mem­
bers and associates of the Institute, 
calling attention to the creation of the 
Advisory Commission to the Council 
of National Defense, appointed by the 
President of the United States, and 
the probability that the work of this 
Commission would give rise to many 
problems of accounting upon which the 
profession might be called for service. 
Members were requested to indicate 
whether or not they would be able to 
serve without compensation or allow­
ance for expenses, and the approximate 
amount of time in terms of weeks or 
months per year that could be given.
The response to the letter has been 
most gratifying. Five hundred and 
eight replies have been received, which 
indicate that a majority are willing to 
give their services in the cause of na­
tional defense. Many members of the 
profession took an active part during 
the World War and have a wealth of ex­
perience that should prove of great
value in handling accounting problems 
that may confront the administration 
in its defense program.
Single Profits Tax for Defense
In a memorandum to the Joint Com­
mittee on Internal Revenue Taxation 
in Washington, the committee on fed­
eral taxation of the American Institute 
of Accountants suggested the possi­
bility of levying what might be called 
a combined war and excess-profits tax, 
under which one tax would be imposed 
—  the rate of exemption on the basic 
invested capital to fluctuate in accord­
ance with the ratio of earnings during 
the pre-war or base period. The New 
York Times on July 31st summarized 
the memorandum as follows:
“ As to the question of whether the 
excess-profits tax should be assessed at 
a single rate on all income in excess 
of allowable exemptions, or on a gradu­
ated scale, the rate increasing as the 
ratio of earnings to capital increases, 
the committee suggested that a single 
rate be adopted even though it might 
be higher than would be the lowest 
rate in a graduated scale. Under such a 
method, it was explained, the danger of 
considerable litigation with respect to 
the year in which income should be 
taxed or deductions allowed, because of 
the variance between the applicable 
tax brackets in one year compared to 
another, would be minimized.
“ In connection with the problem of 
amortization, the committee’s report 
said that one of the most important 
factors entering into business today, 
particularly such business as may grow
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o u t  o f  th e  d e fen se p ro g ra m  w h ich  re­
q u ires an  ex p a n sio n  o f  p r o d u c tiv e  fa cil­
ities, is th e  p ro b le m  o f  re co u p in g  from  
in co m e  th e  c o st o f  su ch  e x p a n sio n .”
The full text of the committee’s 
memorandum will be published in the 
September issue of The Journal of 
Accountancy.
Activities of Officers and Members
P a c i f i c  N o r t h w e s t  A c c o u n t a n t s  
C o n f e r e n c e
O n J u n e  2 1 st a n d  22n d a p p ro x i­
m a te ly  on e h u n d red  certified  p u b lic  ac­
c o u n ta n ts  o f  th e  P a c ific  N o r th w e s t  a t­
te n d e d  th e  1 8 th  A n n u a l J o in t  C o n fe r ­
en ce o f  th e  O re g o n  a n d  W a s h in g to n  
S o cie tie s  a t  P o r tla n d , O re go n . F o llo w ­
in g  are th e  m em b e rs o f  th e  In s t itu te  
w h o  p a r tic ip a te d  in th e  p ro g ra m :
Lincoln G. Kelly, vice president of the 
American Institute of Accountants, 
who spoke on “ The Place of Pro­
fessional Accounting in Present-Day 
Affairs.”
Alfred L. Amacher, of Portland, on 
“ Budgetary Control for Municipali­
ties.”
Marshall Crutcher, of Seattle, on 
“ Helping the City of Seattle Revise 
Its Accounting System.”
Arthur M. Cannon, of Portland, on the 
“ Work of the Oregon Committee on 
Municipal Accounting.”
Carl G. Prestrud, of Seattle, led a 
round-table discussion of “ Municipal 
Accounting.”
S i l v e r  J u b i l e e  o f  T e x a s  S o c i e t y
Lincoln G. Kelly, vice president of 
the Institute, presented a paper en­
titled “ Problems of the Profession—  
What the American Institute of Ac­
countants Is Doing to Solve Them,” 
at the Silver Jubilee Anniversary of 
the Texas Society of Certified Public 
Accountants held at Dallas June 14th.
N.A.C.A. President
Victor H. Stempf, member of several 
Institute committees, in connection 
with his duties as president of the 
National Association of Cost Account­
ants is making a tour of chapters which 
will include visits to Bridgeport, New 
Haven, Providence, Boston, Portland, 
Manchester, Worcester, Springfield, 
and Hartford. Mr. Stempf will address 
the International Association of Ice 
Cream Manufacturers at Atlantic City 
on October 24th on “ Planning for 
Profits.”
Calendar of Events
F a l l  M e e t i n g  o f  O h io  S o c i e t y  
The Dayton Chapter will be host at 
the fall meeting of the Ohio Society of 
Certified Public Accountants to be 
held September 19th, 20th, and 21st, 
at the Dayton Biltmore Hotel. Regis­
tration for the meeting is scheduled 
for Thursday afternoon, September 
19th, and the technical sessions will 
take place Thursday night, Friday 
afternoon, and Saturday morning. 
Further details of the meeting will 
appear in a later issue.
A c c o u n t i n g  S y m p o s i u m  
An accounting symposium will be 
held on the afternoon of Monday, 
September 16th, in connection with the 
academic celebration of the 200th anni­
versary of the founding of the Univer­
sity of Pennsylvania. Robert H. Mont­
gomery, of New York, past president 
of the American Institute of Account­
ants, will be chairman of the sympo­
sium. The general topic will be “ The 
Public Aspects of Accounting.” Ad­
dresses to be delivered are as follows:
John K. Mathieson, president, Ameri­
can Institute of Accountants— “ The 
Professional Accountant’s Responsi­
bilities to the Public.”
P. L. West, chief statistician, depart­
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ment of stock list, New York Stock 
Exchange— “ Management’s Respon­
sibilities to the Public for Accounting 
Reports.”
William W. Werntz, chief accountant, 
Securities and Exchange Commission 
— “ The Government’s Responsibili­
ty for the Regulation of Accounting 
Reports.”
Institute Committee Meetings
Committee on Auditing Procedure 
Date: July 10, 1940.
Place: Institute office.
Present:
Samuel J. Broad, chairman
Percival F. Brundage
Rodney G. Dennis
George P. Ellis
William Eyre
P. W. R. Glover
Paul K. Knight
Edward A. Kracke
John A. Lindquist
Maurice E. Peloubet
Walter L. Schaffer
Victor H. Stempf
C. Oliver Wellington
H. T. Winton, assistant to the secretary
Cooperation of State Society with 
Institute
In his annual report as president of 
the Maryland Association of Certified 
Public Accountants, John L. McKewen, 
of Baltimore, acknowledged the co­
operation between the Maryland Asso­
ciation and the American Institute of 
Accountants in the following words:
“ Wholehearted and generous co­
operation has been received during the 
current year from the officials of the 
American Institute of Accountants. 
Their advice and counsel has been of 
definite value to our Association.
“ The Institute has gone a long way 
this year in protecting and furthering
the interests of the profession nation­
ally, and I take this opportunity to 
publicly thank President Mathieson, 
Secretary Carey, and Assistant Secre­
tary Gale for their efforts on behalf of 
our Association.”
Mr. McKewen suggested that “ the 
time is not too remotely in the future, 
when consideration will have to be 
given to securing the services of a full­
time employee to perform the neces­
sary secretarial duties for the officers 
and committees of this Association.”
In reviewing the activities of the 
year, he dealt with the accomplish­
ments of the various committees, the 
contribution of the Asssociation to 
accounting literature in the form of 
papers on technical subjects, and the 
Association’s cooperation with civic 
bodies. Under the heading of “ Civic 
Activities,” Mr. McKewen reported as 
follows:
“ The City Service Commission of 
Baltimore sought the services of our 
Association by requesting your presi­
dent to appoint a committee to prepare 
an examination, mark the papers, 
and to give the personal interview for 
applicants seeking the position of 
‘ Supervisor of Billings, Bureau of Re­
ceipts.’ . . . The States Attorney of 
Baltimore City, being charged with the 
responsibility of selecting auditors re­
cently in connection with a proposed 
audit of a municipal office, called upon 
our Association, through your presi­
dent, to collaborate with him in his 
selection.”
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
James C. Addison, Des Moines, Iowa. 
Harry L. Altman, Minneapolis, Minn. 
T. Coleman Andrews, Richmond, Va. 
Louis G. Battelle, Dayton, Ohio.
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William H. Chipps, Yonkers, N. Y . 
Ralph S. Good, Rochester, N. Y. 
Charles W. Hatter, Baltimore, Md. 
Claude W. Hupp, Cincinnati, Ohio. 
Professor Keiler, Luther College, De­
korah, Iowa.
Henry Knust, Hartford, Conn.
C. MacDougall, Wyoming.
John K. Mathieson, Philadelphia, Pa. 
Manson McCormick, New Haven, 
Conn.
J. R. Miller, Pittsburgh, Pa.
George E. Perrin, Greensboro, N. C. 
Arthur C. Upleger, Waco, Texas.
Public Information Series
Members are reminded that they 
may secure reprints of any current 
article in The J ournal of Account­
ancy in quantities of 200 or more at 
cost. Orders should be sent in not later 
than three weeks after date of issue in 
which article appears.
Members are urged to take advan­
tage of the opportunity offered to se­
cure copies of the American Institute 
public-information pamphlets listed 
below. They are available, at the prices 
indicated, in quantites of ten or more. 
These reprints are extremely useful for 
distribution to clients, personal friends, 
and to interested governmental, finan­
cial, trade, and other groups.
P u b l i c  I n f o r m a t i o n  
Accounting and Your Pocketbook. 2¢
A c c o u n t i n g  
The Relation of Depreciation Pro­
visions to Replacement— By
George O. M ay........................ 5¢
Realism in Accounting— By Charles
B. Couchman........................... 5¢
A u d i t i n g  
Examination of Financial State­
ments by Independent Public
Accountants..............................  15¢
Revised “ Extensions of Auditing 
Procedure” ...............................  5¢
Competitive Bidding for Audit En­
gagements.................................. ......1¢
The Auditor's Opinion on the Ba­
sis of a Restricted Examination.......1¢ 
Inventories and Receivables of 'De­
partment Stores...............................5¢
G o v e r n m e n t  
Accounts of Governmental Bodies. 5¢
F r a u d
A  Case Study of Employee Frauds 
— By J. S. Seidman.................  5¢
“ Accounting and Your  
Pocketbook”
The demand for Accounting and Your 
Pocketbook, a pamphlet published by the 
American Institute for the purpose of 
informing the public about accounting 
and auditing, continues to be active. 
To date, 185,000 copies have been 
printed in three editions. The last of 
these is almost exhausted.
State societies of certified public 
accountants, through which many 
thousands of copies of the pamphlet 
have been distributed, continue to 
send in large orders. Recent orders 
came from the South Carolina Associa­
tion of Certified Public Accountants 
for 1,000 copies; from the Arkansas 
Society for 1,500; Florida Institute of 
Accountants for 1,000; Philippine In­
stitute, 3,000; Massachusetts Society, 
500; Nebraska Society, 4,000; New 
Jersey Society, 2,000 copies. To date, 
twenty-seven state societies have or­
dered the pamphlet in quantities.
Publication of Accounting and Your 
Pocketbook has resulted in a large vol­
ume of news publicity in newspapers 
in the various states, through a special 
news story prepared at American In­
stitute headquarters and released by 
state society presidents. A digest of 
the pamphlet appeared in the July 
issue of Credit and Financial Manage­
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ment, published by the National Asso­
ciation of Credit Men.
A news announcement about the 
pamphlet appeared in a recent issue of 
Association Sidelights, published by 
the International Association of Ice 
Cream Manufacturers; in The Bur­
roughs Clearing House, and in the 
United States Review. The widely cir­
culated Factory magazine also has 
published a brief comment about the 
pamphlet, stating that it serves its pur­
pose “ admirably.”
Accountants’ Index
There has been some delay in publi­
cation of the Fifth Supplement to the 
Accountants' Index, which was de­
scribed in the July issue of this bulletin 
and in an editorial in the August issue 
of The Journal of Accountancy. Copies 
will be available about the middle of 
September.
Election o f Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, thirty-one 
applicants whose election had been 
recommended by the board of exami­
ners and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d m i t t e d  a s  M e m b e r s
James P. Allen, Atlanta, Ga.
John A. Beard, Reading, Pa.
Lawrence Walter Bell, New York, 
N. Y .
James W. Clauson, New York, N. Y. 
George E. Dunlop, Detroit, Mich. 
Grover C. Greweling, Louisville, Ky. 
Richard G. Haller, New York, N. Y . 
Jacob A. Hennig, Chicago, Ill.
Walter S. Hubbell, New York, N. Y. 
Abraham S. Karasick, New York, N. Y . 
Hyman E. Leichenger, Chicago, Ill. 
Morton B. Miner, Springfield, Mass. 
Charles E. Pugh, Philadelphia, Pa.
Festus Watson Thompson, Norfolk, 
Va.
Wayne B. Wagar, Boston, Mass. 
Robert E. Walden, Bloomington, Ind. 
William Charles Woodard, Fort Worth, 
Texas
A d m i t t e d  a s  A s s o c i a t e s
William Charles Butscher, Philadel­
phia, Pa.
R. Carl Counts, Kingsport, Tenn. 
Clarence E. Dietert, Corpus Christi, 
Texas
Harry H. Fisher, New York, N. Y . 
Randolph Worth Gober, Macon, Ga. 
Roy Howard Halquist, Washington,
D . C.
William L. Hamilton, New York, N. Y . 
Hershel Henry Herring, Shreveport, 
La.
Robert Maxwell Little, Tulsa, Okla. 
William Lee Reeves, Houston, Texas 
Forest Adrian Rose, Cleveland, Ohio 
Fladger F. Tannery, Austin, Texas 
Frank V. Tinker, San Francisco, Calif. 
Bert V. Tornborgh, New York, N. Y.
State Board Personnel
The following changes in the person­
nel of state boards of accountancy have 
been reported:
G e o r g i a  S t a t e  B o a r d  o f  A c c o u n t ­
a n c y
William F. Loflin, chairman, 312 
Columbus Bank & Trust Co. 
Bldg., Columbus.
Brooks Geoghegan, 504 Happ Bldg., 
Macon.
M. H. Barnes, 1017 Citizens & South­
ern National Bank Bldg., Atlanta. 
W. R. Osborn, 1412 William-Oliver 
Bldg., Atlanta.
Frank Forester, attorney member, 
Thomasville.
R. C. Coleman, joint secretary, State 
Examining Boards, State Capitol, 
Atlanta.
I o w a  B o a r d  o f  A c c o u n t a n c y  
R. C. Patrick, of Mason City. (Ap­
pointed for a three-year term to 
replace M. E. Brooks, of Dubuque.)
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P e n n s y l v a n i a  S t a t e  B o a r d  f o r  t h e  
E x a m i n a t i o n  o f  P u b l i c  A c ­
c o u n t a n t s  
J. Cyril McGarrigle, chairman. 
Robert J. Bennett, secretary.
M. C. Conick.
Charles H. Steel.
Wilhelm E. Shissler.
Dr. Francis B. Haas, superintendent 
of public instruction.
T e n n e s s e e  S t a t e  B o a r d  o f  A c c o u n t ­
a n c y
Roscoe C. Clark, president, 875 
Shrine Bldg., Memphis.
James A. Matthews, vice president, 
7th Floor, Manhattan Bank Bldg., 
Memphis.
James W. Allen, secretary, Third 
National Bank Bldg., Nashville.
Collector of Internal Revenue
Notice has been received of the re­
moval of the office of Joseph T. Hig­
gins, Collector of Internal Revenue, 
Third District of New York, from its 
former location at 341 Ninth Avenue, 
New York, to the Grand Central An­
nex Post Office Building, 110 East 
45th Street, New York, effective July 
15th. The new telephone number is 
Murray Hill 4-5130.
Southern States Accountants’ 
Conference
The Georgia Society of Certified 
Public Accountants will be host to the 
Southern States Accountants’ Confer­
ence to be held at Atlanta in 1942. 
The Georgia Society has appointed the 
following committee in charge of details 
connected with the Conference:
Chairman— M. F. Pixton, First Na­
tional Bank Building, Atlanta.
Vice chairman— S. M. Wellborn, Co­
lumbus.
Secretary-Treasurer— L. E. Campbell, 
Emory University.
Representative, four years— S. B. Ives, 
Atlanta.
C.P.A. Certificate Suspended
The certificate of a certified public 
accountant has been suspended for two 
years by the Board of Regents, De­
partment of Education of the State 
of New York, as the result of a com­
plaint based on a financial state­
ment produced in legal proceedings 
against a clothing manufacturer who 
had pleaded guilty to grand larceny in 
the second degree during a probe of 
creditors into the $500,000 failure of 
the manufacturer. The accountant 
had been engaged to audit the manu­
facturer’s books, and under examina­
tion refused to admit that a financial 
statement prepared by him was “ un­
true.” The inquiry was conducted by 
counsel to the creditors’ committee. 
The accountant testified that he was 
shocked when he learned of irregulari­
ties in the manufacturer’s inventory, 
and felt that he had been “ misled.” 
It is understood that the accountant 
may, if he desires, take an appeal from 
the suspension.
Better Business and Higher 
Ethics
The Institute has recently been in­
formed of an advertising firm in Illinois 
which has been circularizing account­
ants. Their circular describes “ a most 
thought-provoking special report cov­
ering the successful plans accounting 
firms are following in attracting more 
clients— plans that do not overstep the 
bounds of propriety.”
An outline is included with the circu­
lar describing the forty-eight ethical 
plans and ideas “ which accountants 
in public practice select as most success­
ful in getting all the clients they can 
properly serve.” Plan No. 9 is described 
as “ How Accountant Who Went Broke 
Three Times Finally Hits Success 
Formula.”  The blurb for plan No. 24
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reads “ Accountants Find Ideas Here “ C.P.A. Finds 7 Plus Ways of Making 
for Tactfully Exposing Themselves to Friends Dale Carnegie Did Not Men- 
Business.” Plan No. 17 is outlined tion.”
August Fischer
August Fischer, of Bardonia, N. Y., 
died on July 6, 1940, at the age of 
seventy-five. A native of Bremen, 
Germany, Mr. Fischer came to New 
York as a boy, attended the public 
schools, and was graduated from New 
York University. From 1910 to 1935 
he held the position of chief certified 
accountant in the office of the Sheriff 
of New York County. A certified pub­
lic accountant of New York, Mr. 
Fischer had been a member of the New 
York State Society of Certified Public 
Accountants since 1906. He was a 
former member of the Bardonia Board 
of Education and a former treasurer of 
the Bardonia School District. Mr. 
Fischer had been a member of the 
American Institute of Accountants and 
its predecessor organizations since 1892.
J. Edward MacDermott
J. Edward MacDermott, of New 
York, N. Y ., died on July 26, 1940. He 
was born at Brooklyn, N. Y ., in 1885 
and attended the public schools of 
Brooklyn. In 1916 Mr. MacDermott 
was graduated with the B.C.S. degree 
from New York University School of 
Commerce, Accounts and Finance. 
He began his business career in 1903 
as a clerk in the Green Point Savings 
Bank of Brooklyn where he remained 
until 1920, leaving the bank then to 
enter the field of public accounting 
practice. A certified public accountant 
of New York, Mr. MacDermott was 
a member of the New York State 
Society of Certified Public Account­
ants. He was a director and officer of 
the Long Island Bond and Mortgage
Guarantee Co. and a trustee of the 
Green Point Savings Bank. Mr. Mac­
Dermott had been a member of the 
national bodies of accountancy since 
1924, and at the time of his death was 
senior partner in J. Edward Mac­
Dermott & Co.
Hamilton M. Ross
Hamilton M. Ross, of Passaic, N. J., 
died on July 2 , 1940. Mr. Ross was born 
in Passaic in 1887 and attended the 
Passaic public schools. He was gradu­
ated from New York University School 
of Commerce, Accounts and Finance. 
Mr. Ross was a certified public ac­
countant of New Jersey and a member 
of the New Jersey Society of Certified 
Public Accountants. During his long 
practice of accountancy he served as 
auditor for various New Jersey munici­
palities and for many years was city 
auditor of Passaic. He had been a mem­
ber of the American Institute of Ac­
countants since 1912. At the time of his 
death Mr. Ross was practising under 
his own name.
Harry F. Searle
The Institute has recently learned of 
the death on May 29, 1940, of Harry F. 
Searle, of New York, N. Y . Mr. Searle 
was born at Troy, N. Y., in 1866 and 
was educated in the Brooklyn Colle­
giate and Polytechnic Institutes. He 
began practice as a public accountant 
in 1893 and for a number of years was 
senior partner in Searle, Oakey & 
Miller. Mr. Searle was a certified pub­
lic accountant of New York and a 
member of the New York State Society 
of Certified Public Accountants. He
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had been a member of the American 
Institute of Accountants and its pred­
ecessor organizations since 1905. At 
the time of his death Mr. Searle was 
practising under his own name.
Edward Scott Thomas
Edward Scott Thomas, of Cincinnati, 
Ohio, died on June 10, 1940. Mr. 
Thomas was born in Norfolk, Va., in 
1847 and received his early education 
in private and public schools at Nor­
folk. At the age of sixteen, Mr. Thomas 
joined the Confederate Army and 
served for two years. In 1886 he went to 
Cincinnati to accept a position as assist­
ant auditor for the Cincinnati, Wash­
ington and Baltimore Railroad Com­
pany. Upon reorganization of the com­
pany in 1890, Mr. Thomas was made 
auditor, and continued in this position 
until 1901. He then entered the prac­
tice of public accounting and was active 
in that field until his retirement in 
1933. Mr. Thomas was instrumental in 
securing the passage of the Ohio C.P.A. 
law. He was a certified public account­
ant of Ohio and the first honorary 
member of the Ohio Society of Certified 
Public Accountants. He later served as 
president of that organization. Mr. 
Thomas was for several years presi­
dent of the Ohio State Board of Account­
ancy.
Beta Alpha Psi
The following members of the ac­
counting profession were initiated into 
honorary membership in the Mu Chap­
ter of Beta Alpha Psi at the chapter’s 
annual banquet held early in May at 
the Hotel Wellington, New York, 
N. Y .: Clarence Crocheron, president 
of the New York Chapter of the Na­
tional Association of Cost Accountants, 
William L. Keating, member of the 
American Institute of Accountants, 
Frank Klein, budget director of the 
Worthington Pump and Machinery 
Corporation, and Victor H. Stempf, 
member of the American Institute of 
Accountants and past president of the 
New York State Society of Certified 
Public Accountants. Thirteen members 
of the undergraduate classes were also 
initiated.
The program for the evening in­
cluded addresses by Charles H. Towns, 
and John T. Madden, dean of the 
school of commerce, accounts, and 
finance of New York University, both 
members of the American Institute of 
Accountants.
Competitive Bidding
The following resolution on competi­
tive bidding, adopted last December 
by the New Jersey State Board of 
Public Accountants, was published at 
the Board’s request in the April issue of 
the bulletin of the New Jersey Society 
of Certified Public Accountants. The 
resolution reads as follows:
“ W h e r e a s , It has come to the at­
tention of the New Jersey State Board 
of Public Accountants that a few ac­
countants have entered into competi­
tive bidding for engagements, and 
“ W h e r e a s , The New Jersey State 
Board of Public Accountants considers 
competitive bidding for engagements 
to render professional accounting serv­
ices as unsound and not in the best 
interests of either the public or the 
accountancy practitioner,
“ Now, t h e r e f o r e , b e  i t  a n d  i t  is  
h e r e b y  r e s o l v e d , That the account­
ancy practitioner should not minimize 
to clients the value of professional ac­
counting services, by quoting fees 
which are not commensurate with a 
high quality of performance, and that 
the professional practitioner in stating
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the probable cost of his services, should 
bear in mind the responsibility imposed 
upon him in undertaking any account­
ing engagement, including the work 
necessary to be performed by himself 
and his assistants who must be com­
petent and must be adequately com­
pensated for their services, in obtaining 
the results upon which he expresses his 
professional opinion.
“ B e  i t  f u r t h e r  r e s o l v e d ,  That 
this Board endorses the form in the 
resolution adopted by the American 
Institute of Accountants at its meeting 
in San Francisco on September 21, 
1939, on the subject of competitive 
bidding, as follows:
" ' Just as an individual would em­
ploy a physician in whom he had con­
fidence, the managers of an enterprise 
should employ a certified public ac­
countant in whom they have con­
fidence, rather than one who offers to 
perform the work at a lower price. In 
the long run the client must depend 
upon the accountant’s judgment. There 
is no way in which a client can check 
the accountant’s mental processes and 
those of his assistants to determine 
that an adequate examination has been 
made.’
“ B e i t  f u r t h e r  r e s o l v e d ,  That 
copies of this resolution be furnished 
to the New Jersey State Society of 
Certified Public Accountants for publi­
cation in its bulletin.”
Fraternity Audit Requirement
In reply to the note entitled “ Col­
legiate A udit Requirement,” which ap­
peared in the M arch issue o f T h e  
C e r t ifie d  P u b lic  A c co u n ta n t, an­
other fraternity audit requirement has 
been brought to the attention o f the 
Institute. T he Chapter Adviser, a publi­
cation o f Sigma N u  fraternity, which is 
distributed to the chapters each year 
states:
“ Auditing. A  monthly audit by a 
local accountant is required of each 
chapter without exception.
“ A monthly audit protects the 
treasurer as well as the chapter. Auditor 
report forms will be supplied each 
chapter, and they must accompany 
each MS report of the treasurer.”
Each chapter treasurer of Sigma Nu 
fraternity is bonded, and it is a require­
ment of the bonding company that such 
an audit report be submitted each 
month.
The Letter Cautious
T
h e  following letter was read by 
one of the characters in a two-act 
play presented at the Bohemian Club, 
San Francisco, as part of the enter­
tainment program in conjunction with 
the annual meeting of the American 
Institute of Accountants, September, 
1939:
H o l m e s , H a w k s h a w , P i n k e r t o n , 
B i l l i n g s  a n d  F e e s  
Independent Certified Public 
Accountants
Dear Sirs:
Referring to our conversation of 
penultimate date in which you asked 
our opinion with respect to the advisa­
bility of the immediate installation of a 
bookkeeping machine in your plant, we 
beg to advise you that in principle we 
do not unreservedly recommend that 
you defer positive action in this matter.
We believe, however, that caution 
should be exercised before entering into 
any commitment, having in mind par­
ticularly the axiomatic principle that 
the accounts of a very conservatively 
managed enterprise should be main­
tained according to procedures adapted 
to reflect most accurately the financial 
results of the particular concern in­
volved. We do not wish to imply that 
the bookkeeping machine is (or is not) 
an innovation which your company 
should (or should not) adopt, nor do we 
take the position that the substantial 
expense and the drastic changes in the 
assignment of staff duties inherent in
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this radical departure from former 
practice outweigh the potential bene­
fits which may inure ultimately to your 
advantage.
If, upon due consideration of the fac­
tors enumerated above, you conclude 
that the “ pros” outweigh the “ cons,” 
we presume that you will avail your­
selves of our services, in a supervisory 
capacity (at our customary per diem 
rates) in order that the accounts of your 
goodselves will be stated in strict 
accordance with accepted accounting 
principles consistently maintained here­
after as heretofore.
Faithfully yours,
H o l m e s , H a w k s h a w , P i n k e r t o n , 
B i l l i n g s  a n d  F e e s
 In These Times a Small Net Slip 
It Could Be Worse
A member has mailed to the Institute 
a copy of an accountant’s letter which 
accompanied his audit report to an un­
identified county. The letter, after a 
brief outline of the procedure in making 
an audit, reaches the following hearten­
ing conclusions:
“ We find your records in pretty good 
shape and we have made suggestions 
to each of your officers so that their 
books will show absolutely every trans­
action as it occurs.
“ An analysis of your financial condi­
tion reveals that you are hardly keep­
ing even which in these times it could 
be worse.”
There follows a listing of the net 
receipts for the general fund. These re­
ceipts, subtracted from the total out­
standing indebtedness, give the “ net 
slip for the two-year period.”
Task for an Accountant
Under the caption “ Hire an Ac­
countant,”  the following item ap­
peared in the May, 1940, issue of Taxes 
— the Tax Magazine:
“ The one-man corporation is espe­
cially prevalent in realty. The man 
usually mingles his identity with that 
of the corporation. The results are 
always a headache and usually a big 
expense. This time it was his creditors 
rather than the taxpayer himself who 
lost, for a bankruptcy intervened. 
Boiling down the facts in the Ruckstuhl 
case (404 CCH ¶9320) it appears that 
he included in his personal income and 
paid tax on a large sum which really 
belonged to his corporation. The trustee 
sued for a refund, and on March 14th, 
the United States Court for the South­
ern District of New York said:
“ ‘ If he had scrupulously kept his 
corporate affairs separate from his per­
sonal affairs, perhaps he would have 
been entitled to a refund. But he did 
not. He was estopped.’ ”
Step Right Up, Ladies 
and Gentlemen!
The following letter, from which 
names have been deleted, was received 
by a Los Angeles client of a member of 
the Institute:
“ Dear Sir: I am offering my 24 
Hour Income Tax Service to any and 
all of your employees who wish to take 
advantage of same.
“ For a fee of $1.50 I will see that 
both state and federal returns are com­
pleted, notarized, and filed with state 
and federal internal revenue collec­
tors.
“ For this small amount, which cov­
ers the entire cost to them, your em­
ployees will be saved time and worry 
regarding their income-tax returns and 
my guarantee of satisfaction as to 
figures, deductions, etc. and notarized 
filing is backed by 35 years’ experi­
ence.
“ May I receive a postcard or an op­
portunity to contact your employees 
who have income-tax returns to file ?
Yours very truly.”
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“An Annual R e p o rt”
To O u r  S t o c k h o l d e r s :
Your officers are glad to report busi­
ness over the past year has been vastly 
improved; in fact we almost broke even.
Your company was able to get a little 
work done around the plant in 1939 
by naming six vice presidents in charge 
of visits from tax agents, thus saving 
the higher executives a major amount 
of time. We built a new wing on the 
factory in which all data, facts, figures, 
reports, explanations, and apologies 
demanded by the Government may be 
prepared and turned out. This plant is 
capable of answering 50,000 inquiries 
from Washington per week. Plans are 
being drawn for an annex in which all 
summonses to congressional probes can 
be received, filed, and catalogued with­
out confusion.
Our cash position is strong, due to a 
new system of loose-leaf, loose-think­
ing, and loose-figuring bookkeeping, 
now quite the rage. We think this 
means a lot of good clean fun until we 
change auditors.
Getting down to figures our losses for 
1939 were $1,358,456 as against $2,567,­
823 for 1938. This makes it a banner 
year.
Summary:
The general outlook is good. Car 
loadings are doing nicely. Boat loadings 
are firm. Auto loadings are improving. 
Bicycle loadings are not to be sneezed 
at. Our stockholders will be glad to hear 
that after suspending the custom over 
the lean years, we have decided to re­
new distribution of art calendars to all 
stockholders.
Please notify the company of any 
change of address, so that you may 
keep in touch with all bad news. 
January 1, 1940. 
By H. I. P h i l l i p s  
in The New York Sun
Meetings and Elections
California Society of C.P.A’s
Place: Los Angeles. Series of open forums 
on the round-table discussions of the 
annual meeting.
Date: July 8 , 1940. “ Accounts Receivable,”  
led by Paul K. Webster.
July 15, 1940. “ California Taxation of 
Corporate Net Income,”  led by Pres­
ton D. Orem.
July 22, 1940. “ Allocation of Corporate 
Net Income under California Tax 
Laws,” led by Preston D. Orem.
S a n  F r a n c is c o  C h a p t e r
Date: June 16, 1940. Joint meeting with 
Golden Gate Conference of Bank Audi­
tors and Comptrollers.
Discussion: Standardization of forms for 
confirmation of bank balances.
Leaders of discussion: J. R. Mitchell, assist­
ant cashier of the Bank of America.
Frank G. Short, of San Francisco.
District of Columbia Institute of 
C.P.A’s
Date: July 8, 1940.
Elections: President— Henry S. Owens.
Vice president— Simon W. Levitan.
Secretary— Maurice A. Martin.
Treasurer— Benjamin Regardie.
Florida Institute of Accountants
T a m p a  C h a p t e r
Elections: President— Alfred E. Collins.
Vice president— Roger Cole.
Secretary— J. Paul Smith.
Treasurer— M. W. Eastl and.
Michigan Association of C.P.A’s
Date: June 11, 1940. Annual meeting.
Place: Birmingham.
Elections: President— Raymond F. Knape, 
of Grand Rapids.
Vice president— Arnold L. Barrett, of 
Detroit.
Secretary— L. E. Borland, of Detroit.
Treasurer— Robert P. Briggs, of Ann 
Arbor.
C e n t r a l  M i c h i g a n  C h a p t e r
Date: June 4, 1940. Annual meeting.
Elections: President— Lyle D. Hepfer, of 
Lansing.
Vice president— Eugene C. Wood, of 
Jackson.
Secretary-Treasurer— George L. Brown, 
of Lansing.
Auditor— C. Robert Angell, of Lansing.
E a s t e r n  M i c h i g a n  C h a p t e r
Elections: President— George A. Bourbon­
nais, of Saginaw.
Vice president— Donald H. Taylor, of 
Flint.
Secretary— Neil W. Oakes, of Saginaw.
Treasurer— Charles G. Touse, of Bay 
City.
W e s t e r n  M i c h i g a n  C h a p t e r
Date: June 10, 1940. Annual meeting.
Place: Muskegon.
Elections: President— Wesley DeLong, of 
Muskegon.
Vice president— Albert C. Dykema, of 
Grand Rapids.
Secretary— Alfred S. Cramer, of Big 
Rapids.
Treasurer— John G. Cotton, of Grand 
Rapids.
N ew  Hampshire Society of C.P.A’s
Date: June 29, 1940. Annual meeting.
Place: Hampton Beach.
Elections: President— Hiram Haskell, of 
Manchester.
Vice president— Clarence I. Drayton, 
Sr., of Manchester.
Honorary vice president— J. Ben Hart, of 
Manchester.
Secretary-Treasurer— Clarence I. Dray­
ton, Jr., of Manchester.
Oregon State Society of C.P.A’s
Date: June 12, 1940. Annual meeting.
Place: Portland.
Elections: President— Albert M. Niemi, of 
Portland.
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Vice president— Thomas H. Carstensen, 
of Portland.
Secretary— Eric Van, of Portland. 
Treasurer— Arthur M. Cannon, of Port­
land.
Pennsylvania Institute of C.P.A’s
H a r r is b u r g  C h a p t e r  
Date: M ay 14, 1940. Annual meeting. 
Elections: Chairman— Joseph W. Kettering. 
Vice chairman— William W. Colledge. 
Secretary— Charles J. Rowland. 
Treasurer— William M. Dietrick.
Tennessee Society of C.P.A’s
M em ph is  C h a p t e r  
Date: July 24, 1940.
Elections: Chairman— Carl B. Wellborn. 
Vice chairman— Hal Canary. 
Secretary— Paul Ridgway.
Treasurer— Charles W. Eader.
Texas Society of C.P.A’s
E l  P a so  C h a p t e r  
Date: July 16, 1940.
Elections: Chairman— Guy A. Douglass. 
Vice chairman— C. M. Grider. 
Secretary-Treasurer— Mrs. Florence 
Buckner.
Wisconsin Society of C.P.A’s
Date: June 18, 1940. Annual meeting. 
Place: Pewaukee.
Elections: President— C. I. Smith, of Green 
Bay.
Vice president— R. P. Kaesshaefer, of 
Milwaukee.
Secretary— Philip W. McCurdy, of Mil­
waukee.
Treasurer— A. F. North, of Milwaukee. 
M a d is o n  C h a p t e r  
Date: June 13, 1940. Annual meeting. 
Elections: President— Wilbur Grant.
Vice president— Arthur Wegner. 
Secretary-Treasurer— Roy S. Mallow.
Announcements
John W. Anderson & Company, of Kan­
sas City, Mo., announce the admission to 
partnership of Richard S. Anderson.
Espinoza & Ragland announce the re­
moval of their offices to 503 Garfield Bldg., 
403 W. Eighth St., Los Angeles, Calif.
A. E. Good and M. McK. Stanze an­
nounce the formation of a partnership un­
der the firm name of A. E. Good & Co., 
with offices at 705 Olive St., St. Louis, Mo.
J. Pryse Goodwin announces the re­
moval of his office to room 600, 37 Wall 
St., New York, N. Y .
David L. Johnson announces the opening 
of an office in the Dierks Bldg., 1006 Grand 
Ave., Kansas City, Mo.
Andrew J. Kisting announces his ad­
mission to the practice of law with offices at 
319 Bank and Insurance Bldg., Dubuque, 
Iowa.
Mathieson, Aitken & Co., of Philadel­
phia, Pa., announce the admission to part­
nership of Samuel W. Price and Harry T. 
Schug.
Robinson, Nowell & Co., of San Fran­
cisco, Calif., announce the withdrawal from 
partnership of Rollin P. Rodolph, and the 
continuation of the remaining partners in 
practice under the same firm name.
Rollin P. Rodolph and Frank L. Muncy 
announce the formation of a partnership 
under the firm name of Rollin Rodolph & 
Co., with offices at suite 1100, One Mont­
gomery St., San Francisco, Calif., and 2,04 
First National Bank Bldg., Klamath Falls, 
Ore.
Howard A. Schnepfe and George H. Bald 
announce the formation of a partnership 
under the firm name of Charles H. Schnepfe,
Jr. & Co., with offices at 2602 Baltimore 
Trust Bldg., Baltimore, Md.
F. Hopkinson Smith and J. Dozier P. 
Arnold announce the formation of a part­
nership under the firm name of F. Hopkin­
son Smith & Company, with offices in the 
First National Bldg., Birmingham, Ala., 
to continue the practice formerly carried on 
by Mr. Smith as resident partner of Loomis, 
Suffern & Fernald.
Snyder & McAlpine announce the re­
moval of their offices to 907 Franklin Trust 
Bldg., 15th and Chestnut Sts., Philadelphia, 
Pa.
George M. Thompson and Oscar Moss & 
Company announce the merger of their 
accounting and tax practices under the 
firm name of George M. Thompson-Oscar 
Moss & Company, with offices at 505 Title 
Insurance Bldg., 433 S. Spring St., Los 
Angeles, Calif.
H. E. Van Benschoten & Company, of 
New York, N. Y ., announce the admission 
to the firm of Charles Martin Flaskal.
A. L. Amacher, of Hillsboro, Ore., re­
cently addressed the annual conference of 
the Pacific Northwest Certified Public 
Accountants at Portland on the subject of 
municipal budgeting.
Hermon F. Bell, of New York, N. Y ., on 
June 17th addressed the 1940 midyear con­
vention of the Controllers’ Congress of 
National Retail Dry Goods Association at 
Chicago on “ Extensions of Auditing Pro­
cedure as Applied to Retailing.”
Orton W. Boyd, of Chevy Chase, Md., 
announces his resignation from the Securi­
ties and Exchange Commission and his 
acceptance of an appointment with the 
Bureau of the Budget.
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Roland J. Christy, of Philadelphia, Pa., 
announces the publication in May of a dis­
sertation for the J.S.D. degree at New 
York University on “ Taxation of Personal 
Property in Pennsylvania.”
Marshall Crutcher, of Seattle, Wash., 
has been named chairman of the committee 
appointed by the Washington Society of 
Certified Public Accountants to assist the 
City of Seattle in formulating plans of 
modern accounting practices.
J. Leland Daniel, of Spokane, Wash., is 
the author of an article which appeared 
in the July issue of Econometrica entitled 
“ Interest Rates: Long-Term vs. Short- 
Term.”
George B. Estrup, of Queens Village, 
N. Y., has been elected treasurer of the 
Sterlingshire Civic Association, Inc., Queens 
Village. Mr. Estrup is also treasurer of the 
Upholstery Manufacturers Credit Group, 
New York.
Julius E. Flink, of Newark, N. J., is the 
author of an article which appeared in the 
July 4th and 11th issues of the New Jersey 
Law Journal entitled “ Cooperation of 
Bench and Bar with Accountancy Profes­
sion.”
John W. Garrett, of Chicago, Ill., has 
been appointed treasurer of John R. 
Thompson Co.
Iver R. Johnson, of Chicago, Ill., has been 
appointed a member of the budget com­
mittee of the Community Fund of Chicago 
and of the reviewing committee, Major 
and Minor Service and Relief Agencies, 
Council of Social Agencies. He has been 
appointed a member of the board of 
trustees of the Norwegian Lutheran Church 
of America, Minneapolis, Minn.
Marshall G. Knox, of Indianapolis, Ind., 
has been appointed receiver for Ferrel 
Merchandisers, Inc.
J. M. Lowery, of Los Angeles, Calif., on 
July 17th addressed the Catholic Men’s 
Club of Long Beach on “ County Govern­
ment.” He has been reappointed to the 
Uniform Accounting Committee of Cali­
fornia League of Cities.
Charles Melvoin, of Chicago, Ill., re­
cently participated in a round-table dis­
cussion on “ Analyses of 1940 Revenue 
A ct” by the faculty members of DePauw 
University over station W IND, Chicago.
Perley Morse, of New York, N. Y., 
recently addressed the Kiwanis Club of 
Staten Island, N. Y., on the subject of 
“ Whither America?”
Edwin C. Nelson, of San Francisco, 
Calif., is the author of an article, which ap­
peared in the July issue of Modem Brewery 
Age, entitled “ The Decline of the Small 
Brewery in California.” He has recently 
been appointed a member of the creditors 
committee of the Humboldt Malt and 
Brewing Co., San Francisco.
Roy L. Pope, of San Antonio, Texas, has 
recently been made secretary-director of 
the Boys Club of San Antonio.
Benjamin Regardie, of Washington,
D. C., recently addressed the Electrical 
Contractors of the District of Columbia on 
cost accounting. He also addressed the 
Roosevelt High School, Washington, D. C., 
on the opportunities in the accounting pro­
fession.
Louis C. Schulte, of Baltimore, Md., is 
the author of an article which appeared 
in the June issue of the Pathfinder Service 
Bulletin entitled “ Real Estate Accounting.”
Frank E. Seidman, of Grand Rapids, 
Mich., recently addressed the Michigan 
Bankers Association at Spring Lake and 
the National Association of Chain Drug 
Stores at White Sulphur Springs, W. Va., 
on current tax developments. He has been 
appointed official delegate to the annual 
meeting of the National Tax Association 
to represent the State of Michigan.
P. K. Seidman, of Memphis, Tenn., re­
cently addressed the national convention 
of the National Retail Credit Men’s Asso­
ciation on “ Economic Trends and Taxa­
tion.” Mr. Seidman has been appointed 
a director of the Memphis Open Air Theatre, 
Inc.
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Bulletin of the American Institute of Accountants
Open Committee Meetings
T e c h n i c a l  and professional subjects not covered in the regular program of the annual meeting will be discussed at open meet­
ings of committees of the American Institute of Accountants to be 
held at the Peabody Hotel, Memphis, Tenn., Sunday afternoon, 
October 13, 1940.
Open committee meetings of this type are an innovation in the 
Institute. It  is believed that they will afford a valuable opportunity 
for members to submit and discuss questions which lie within the 
fields of activity of the respective committees. For example, mem­
bers of the special committees on cooperation with Securities and 
Exchange Commission, stock brokerage accounting, and social 
security act, will attem pt to answer any practical questions of 
procedure, as well as more general questions, which members of the 
Institute m ay submit. Suggestions or criticisms related to the 
work of the committees will be welcome.
The meetings are expected to be small, and will be entirely in­
formal. N o transcript of the discussions will be taken, nor will 
details of the conversations be published.
Members are requested to submit in writing in advance any 
specific question they propose to submit at one of these committee 
meetings, a satisfactory answer to which might require preliminary 
study or research.
Following are the committees which will hold meetings of this 
character:
Special committee on cooperation with Securities and Exchange  
Commission
Special committee on stock brokerage accounting 
Special committee on social security act 
Committee on state legislation
Special committee on cooperation with Bar Association 
Special committee on natural business year 
Committee on publication
It would be helpful to the chairman, in planning the meetings, 
to know in advance how m any members expect to attend them.
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Annual Meeting
The accompanying program of the 
Institute’s annual meeting, which will 
be held at the Hotel Peabody, in Mem­
phis, Tennessee, from October 13th to 
18th, indicates the wide variety of 
technical topics which will be discussed 
and the number of prominent guest 
speakers who are expected. These in­
clude Jerome N. Frank, chairman of 
the Securities and Exchange Commis­
sion; Leland Olds, chairman of the Fed­
eral Power Commission; Mayor Walter 
C. Chandler, of Memphis; Ewin L. 
Davis, chairman of the Federal Trade 
Commission; Thomas Tarleau, legisla­
tive counsel, United States Treasury 
Department; Albert L. Hopkins, tax 
attorney, with Sutter, Halls & De 
Wolfe, Chicago; Verne C. Bonesteel, 
chief examiner of the Federal Home 
Loan Bank Board; C. J. Burns, man­
ager of the accounting division of the 
American Savings and Loan Institute; 
John R. Lindsay, director of finance, 
Louisville; John S. Linen, vice presi­
dent, the Chase National Bank.
Registration fees for the meeting 
have been set at $9 for men and $8 for 
ladies. For those who wish only to at­
tend the technical sessions, a $1 fee has 
been provided. Daily room rates at the 
Hotel Peabody are from $3 to $5 for a 
single room, and from $4 to $7 for a 
room for two with double bed. Rooms 
for two with twin beds will be available 
for from $6 to $8.
Special cars will be attached to the 
Cincinnati Limited, leaving Pennsyl­
vania Station, New York City, at 5:15
p.m. on Friday, October 11th. At Cin­
cinnati a special train will take mem­
bers direct to Memphis, via the Louis­
ville & Nashville Railroad. For those 
who may wish to go by air, an Ameri­
can Airlines plane leaves Boston daily 
at 8:20 a.m ., New York at 11:25 a.m . 
(Standard Time), and arrives at Mem­
phis at 6:26 p.m.
The business show, one of the fea­
tures at the annual meetings, has been 
assured of the participation of many 
important corporations.
The committee on entertainment has 
planned a number of features, includ­
ing a dinner dance, cocktail parties, a 
golf tournament, and a guided sightsee­
ing tour. There will also be swimming, 
tennis, and other recreation. Several 
special entertainment features have 
been planned for ladies who attend 
the meeting. These include a sightsee­
ing tour on Monday afternoon, a tea 
and musicale on Tuesday, a luncheon 
and bridge party at the Hotel Peabody 
on Thursday, and a luncheon and fash­
ion show at Hotel Gayoso on Friday.
An innovation will be meetings, on 
Sunday, October 13th, of several In­
stitute committees. The meetings, as 
described in the front page article of 
this bulletin, will provide an oppor­
tunity for members to discuss infor­
mally the work of these committees and 
to ask questions concerning the sub­
jects with which they deal.
An outline of the program for the 
meeting follows:
S u n d a y ,  O c t o b e r  13TH  
Registration— all day.
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2:00 to 4:00 p.m.
Committee Meetings:
Special committee on cooperation 
with Securities and Exchange 
Commission.
Special committee on stock broker­
age accounting.
Special committee on social security 
act.
Committee on state legislation.
Special committee on cooperation 
with Bar Association.
Special committee on natural busi­
ness year.
Committee on publication.
5:00 to 7:00 P.M.
Reception. Peabody Hotel.
M o n d a y , O c t o b e r  14TH
Registration— all day
9:30 A.M.
M eeting of Council (executive session)
M eeting of Advisory Council of State  
Society Presidents:
Chairman: J. B. Scholefield, presi­
dent, Advisory Council of State  
Society Presidents.
Public opinion and the accounting 
profession
Experiences of one state society, J. Ar­
thur M arvin, member, American 
Institute o f Accountants, vice 
president, N ew  York State So­
ciety of Certified Public Account­
ants, and chairman of Society’s 
public relations committee.
The Institute's public information 
program, Frank A . Gale, assistant 
secretary, American Institute of 
Accountants.
Students’ societies
Maurice E. Peloubet, chairman, special 
committee on students’ societies, 
American Institute of Accountants.
10:00 A.M.
M achine exhibit (to be open until
Thursday evening).
12:30 to 2:30 P.M.
Invitation luncheon— Tennessee So­
ciety of Certified Public Accountants, 
state society presidents, and council 
of American Institute of Accountants.
2:00 to 5:00 P.M.
Joint meeting of accountancy examin­
ers under auspices of Association of 
Certified Public Accountant Exam ­
iners and Institute board of examin­
ers:
Chairmen:
Edwin E . Leffler, president, Associa­
tion of Certified Public Account­
ant Examiners.
John H . Zebley, Jr., chairman, board 
of examiners, American Institute  
of Accountants.
Uniformity in examinations, Norman
E. Webster, chairman, N ew  York  
Board of Certified Public A c­
countant Examiners.
Three-day examination, George E. 
Perrin, member, board of examin­
ers, American Institute of Account­
ants. R. C. Clarke, member, T en­
nessee State Board of Accountancy. 
Presentation of Elijah W att Sells 
awards.
5 :3 0  to 7 :0 0  P.M.
Entertainment. Cocktail party. Pea­
body Hotel.
8:00 to 10:00 P.M.
Round Table Session:
Federal tax law and administration
Sub-topics:
Recommendations for general revi­
sion of revenue law.
Excess-profits tax.
Chairman: Walter A . Cooper, chair­
man, committee on federal taxa­
tion, American Institute of A c­
countants.
Thomas Tarleau, legislative counsel, 
United States Treasury Depart­
ment.
Albert L. Hopkins, tax attorney, 
with Sutter, Halls &  D e Wolfe, 
Chicago.
J. A . Phillips, member, committee on 
federal taxation, American Insti­
tute of Accountants.
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T u e s d a y , O c t o b e r  15TH
9:30 A.M. t o 12:00  M.
General Session:
J. K. Mathieson, Chairman.
Address of Welcome— Harry M. Jay, 
President of Tennessee Society of 
Certified Public Accountants.
Response.
Introduction of foreign guests and dis­
tinguished visitors.
President’s address.
Report of Council.
Address:
Accountancy and the National Bank­
ruptcy Act, Walter Chandler, 
Mayor of Memphis (former Con­
gressman and sponsor of the 
Chandler Act).
Commentator: Arthur C. Upleger, 
chairman, special committee on 
bankruptcy, American Institute of 
Accountants.
2:00 to 5:00 P.M.
Round Table Sessions:
Professional ethics
Chairman: Edward B. Wilcox, mem­
ber, committee on professional 
ethics, American Institute of Ac­
countants.
Proposed revision of the rules of pro­
fessional conduct, Frederick H. 
Hurdman, member, committee on 
professional ethics, American In­
stitute of Accountants.
Competitive biddings J. William Hope, 
member, American Institute of 
Accountants; past president, Con­
necticut Society of Certified Pub­
lic Accountants.
Accounting procedure and research
Chairman: George O. May, vice chair­
man, committee on accounting 
procedure, American Institute of 
Accountants.
George D. Bailey, member, com­
mittee on accounting procedure, 
American Institute of Account­
ants.
Henry A. Horne, member, committee 
on accounting procedure, Ameri­
can Institute of Accountants.
Progress in accounting education
Chairman: Sidney G. Winter, Uni­
versity of Iowa; member, Ameri­
can Institute of Accountants; past 
president, American Accounting 
Association.
The goal of accounting education, Eric 
L. Kohler, member, American 
Institute of Accountants; editor of 
Accounting Review.
What the practitioner looks fo r in the 
college trained accountant, T. Ed­
ward Ross, member, committee on 
education, American Institute of 
Accountants.
Combining practical experience with 
education, Jacob B. Taylor, Ohio 
State University; member, com­
mittee on education, American 
Institute of Accountants; past 
president, American Accounting 
Association.
Evening
Supper Dance.
W e d n e s d a y , O c t o b e r  i 6t h  
9:00 a .m . to 12:0 0  M.
Round Table Sessions:
Audits of building and loan 
associations
Chairman: Thomas A. Williams, chair­
man, special committee on savings 
and loan accounts, American In­
stitute of Accountants.
Verne C. Bonesteel, Chief Examiner 
of the Federal Home Loan Bank 
Board.
C. J. Burns, Manager of the Account­
ing Division of the American 
Savings and Loan Institute.
George P. Ellis, member, American 
Institute of Accountants.
Abraham H. Puder, member, spe­
cial committee on savings and loan 
accounts, American Institute of 
Accountants.
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Reports of municipal bodies
Chairman: Lloyd Morey, chairman, 
special committee on governmental 
accounting, American Institute of 
Accountants.
Responsibility of municipal financial 
officers for preparation of financial 
reports, John R. Lindsay, Director 
of Finance, Louisville.
Auditors' reports of municipal bodies, 
James A. Rennie, member, spe­
cial committee on governmental 
accounting, American Institute of 
Accountants.
Selection of independent auditors for  
public bodies, William H. Welcker, 
member, special committee on 
governmental accounting, Ameri­
can Institute of Accountants.
Municipal financial reports from the 
standpoint of investors in municipal 
securities, John S. Linen, vice 
president, the Chase National 
Bank, New York.
Accounting for contractors under state 
highway department contracts
Chairman: Theodore W. Mohle, mem­
ber, special committee on account­
ing for state highway departments, 
American Institute of Accountants.
J. L. Harrison, secretary of the Road 
Construction Committee, Ameri­
can Association of State Highway 
Officials.
William A. Hifner, Jr., member, spe­
cial committee on accounting for 
state highway departments, Amer­
ican Institute of Accountants.
Rene J. Le Gardeur, member, spe­
cial committee on accounting for 
state highway departments, Amer­
ican Institute of Accountants.
B. W. Coulter, Prequalification En­
gineer in Texas.
Accounting for the oil industry
Chairman: Dwight Williams, member, 
American Institute of Account­
ants.
Accounting policies and practices as 
reflected by published statements of
several oil companies, J. F. S. 
Arthur, member, American Insti­
tute of Accountants.
Computation of allowable depletion 
under the federal income tax law, 
William L. Clark, member, Ameri­
can Institute of Accountants.
Discussion of accounting records and 
problems peculiar to oil production 
accounting, T. G. Douglas, mem­
ber, American Institute of Ac­
countants.
Internal conduct of accounting prac­
tice
Chairman: Parry Barnes, member, 
American Institute of Account­
ants.
Practice routines:
1. The audit program, J. Gordon 
Hill, member, American Insti­
tute of Accountants.
Office routines:
1. Filing problems in accountants’ 
offices, Harold R. Caffyn, mem­
ber, American Institute of Ac­
countants.
2. Organization and operation of 
typing department, H. A. Dykes, 
member, American Institute of 
Accountants.
Personnel:
H. L. Klagstad, member, American 
Institute of Accountants.
Afternoon
Golf Tournament. Barbecue.
T hursday, October 17TH
9:00 A.M. to 12:00 M.
Experiences with extensions of au­
diting procedure
Chairman: Samuel J. Broad, vice presi­
dent of the American Institute of 
Accountants, and chairman of 
committee on auditing procedure.
Inventories, Walter L. Schaffer, mem­
ber, committee on auditing pro­
cedure, American Institute of 
Accountants.
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Accounts receivable, John A. Lind­
quist, member, committee on au­
diting procedure, American Insti­
tute of Accountants.
Auditors' reports, Rodney F. Starkey, 
member, American Institute of 
Accountants.
Application of extensions of auditing 
procedure to clients of moderate size, 
Ralph B. Mayo, member, com­
mittee on auditing procedure, 
American Institute of Account­
ants.
2:00 to 4:00 P.M.
Audit working papers
Chairman: Maurice E. Peloubet, mem­
ber, American Institute of Ac­
countants.
Working papers fo r consolidated ac­
counts, A. Bryan Bolin, member, 
American Institute of Account­
ants.
To what extent is standardization of 
working papers in a practice possible 
or desirable and The effect of recent 
extensions of audit procedure on 
working papers covering (a) inven­
tories (b) receivables, M. C. Conick, 
member, American Institute of 
Accountants.
Relation of the questionnaire or sum­
mary of audit work to the audit pro­
gram,— and The relation of working 
papers to the audit report, Fred J. 
Duncombe, member, American 
Institute of Accountants.
Accounting problems under national 
defense contracts
Chairman: Lincoln G. Kelly, vice presi­
dent of the American Institute of 
Accountants.
Donald M. Russell, member, Ameri­
can Institute of Accountants.
4:30 p .m .
Meeting of Council (executive session).
F r i d a y , O c t o b e r  i 8t h
9:30 a .m . to 12:00 M.
General Session:
Lincoln G. Kelly, vice president, in the 
chair.
Election of officers and members of 
Council.
Selection of 1941 meeting place.
Address: Jerome N. Frank, Chairman 
of the Securities and Exchange 
Commission.
Commentator: Homer N. Sweet, 
chairman, special committee on 
cooperation with Securities and 
Exchange Commission, Ameri­
can Institute of Accountants.
2:00 p .m . to 4:00 P.M.
Address: Leland Olds, Chairman of the 
Federal Power Commission.
Commentator: Paul Grady, chair­
man, special committee on pub­
lic utility accounting, American 
Institute of Accountants.
Address: E. L. Davis, Chairman of the 
Federal Trade Commission.
Commentator: (to be announced 
later).
7:30 P.M.
Annual Banquet. Hotel Peabody.
10:00 P.M. to 2:00 A.M.
Dancing.
Nominations
The Institute’s committee on nomi­
nations has nominated the following 
members of the Institute for the several 
offices for the fiscal year 1940-1941:
President:
C. Oliver Wellington, New York 
Vice presidents:
Maurice E. Peloubet, New Jersey 
Dwight Williams, Oklahoma 
Treasurer:
Samuel J. Broad, New York
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Auditors:
M artin Kortjohn, N ew  York  
Simon Loeb, N ew  York
After analyzing the suggestions of  
the membership in the several states 
concerned, the committee also proposes 
the following for election as members of  
the council:
For a term of three years:
George D . Bailey, Michigan 
Joel M . Bowlby, Illinois 
James I. Keller, Jr., Florida 
Wayne Kendrick, District of Colum­
bia
Clifton H. Morris, Texas  
J. A . Phillips, Texas  
Victor H . Stempf, N ew  York  
Edwin H . Wagner, Missouri 
Norman E . Webster, N ew  York
For a term of one year (to fi ll  vacancies): 
James J. Hastings, N ew  Jersey 
J. Harold Stewart, Massachusetts
T he official report of the committee 
on nominations has been submitted to 
the membership with the call for the 
annual meeting.
Members o f the committee on nomi­
nations are as follows: Edwin H . 
Wagner, chairman, Missouri; Harold
C. Anderson, District of Columbia; T . 
Coleman Andrews, Virginia; Clem W. 
Collins, Colorado; William B. Franke, 
N ew  York; Clifton H . Morris, Texas; 
J. B. Scholefield, California.
Messrs. Morris and Wagner re­
frained from voting on the proposal 
that they be nominated for membership 
on council.
Proposed Amendments to 
By-laws
Members and associates of the Insti­
tute will receive with the official notice 
of the annual meeting, which will be 
mailed about the time this bulletin 
goes to press, a copy of the report o f the 
committee on by-laws, recommending
two amendments to the by-laws o f the 
Institute.
T he proposed amendments are as 
follows:
“ Amend article V , section 2, b y  
substituting for the words ‘ five months,’ 
the words ‘ two months,’ so that the 
entire section will read as follows:
S e c . 2. A member or an associate 
who fails to pay his annual dues or any 
subscription, assessment, or other obli­
gation to the Institute within two 
months after such debt has become due 
shall automatically cease to be a mem­
ber or an associate of the Institute.’
“ Eliminate paragraph (c) of section
4, article V, and change designation of 
paragraphs (d) (e) (f) (g) (h) to (c) (d) 
(e) (f) (g). Add section 5, article V, to 
read as follows:
" ' S e c.  5. A  member or an associate 
convicted by a court o f competent 
jurisdiction in any state or territory of  
the United States or the District of  
Columbia of having committed a 
felony involving moral turpitude or a 
misdemeanor involving moral turpi­
tude, shall automatically cease to be a 
member or an associate of the Institute. 
If  in such a case the conviction shall be 
reversed b y a higher court, such mem­
ber or associate m ay request reinstate­
ment and such request shall be referred 
to the committee on professional ethics 
which, after investigating all related 
circumstances, shall report the matter 
to the council with the committee’s 
recommendation, whereupon the coun­
cil sitting as a trial board m ay by a 
majority vote reinstate said member or 
associate.’ ”
Both amendments were submitted 
with the approval of the council of the 
Institute; the first, which was proposed 
last year but failed to pass, originated 
in a recommendation o f the executive 
committee; the second, in a recom­
mendation o f the committee on pro­
fessional ethics.
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State College Accounting Clinic
On September 27th and 28th a two- 
day accounting clinic will be held at 
State College, Harrisburg, Pennsyl­
vania, sponsored by the Harrisburg 
Chapter of the Pennsylvania Institute 
of Certified Public Accountants in 
cooperation with the American Insti­
tute of Accountants. Members of the 
Institute who will appear on the pro­
gram are: Harry Margolis, who will 
discuss “ Accounting Aspects of State 
Taxation” ; Jacob S. Seidman, whose 
topic will be “ Catching up with 
Employee Frauds” ; and Dr. Roy B. 
Kester, who will speak on “ Special 
Purpose versus General Purpose Finan­
cial Statements.”
Institute members who are included 
on the committee in charge of arrange­
ments are: Charles J. Rowland, of 
State College; William W. Colledge, of 
Harrisburg; Harry Ness, of York; L. 
Clifford Myers, of Williamsport; Frank 
S. Glendening, of Philadelphia; and 
John P. Brown, of Pittsburgh.
Special Committee on National 
Defense
Anticipating calls for accounting ad­
vice from Federal Government agen­
cies in connection with rapid expansion 
of government buying and plant con­
struction and equipment under the 
national defense program, John K. 
Mathieson, President of the American 
Institute of Accountants, has appointed 
a special committee on national de­
fense.
The committee will act as a coor­
dinating body through which prompt 
action will be taken by the Institute in 
answering broad questions of account­
ing policy and procedure.
President Mathieson is chairman of 
the committee. Its members are:
T. Coleman Andrews, Richmond, Va. 
George P. Auld, New York, N. Y . 
Albert D. Berning, New York, N. Y. 
Eric A. Camman, New York, N. Y . 
George Cochrane, New York, N. Y . 
Charles B. Couchman, New York, 
N. Y .
George P. Ellis, Chicago, Ill.
John F. Forbes, San Francisco, Calif. 
Frederick H. Hurdman, New York, 
N. Y .
Lincoln G. Kelly, Salt Lake City, 
Utah
S. D. Leidesdorf, New York, N. Y . 
Norman L. McLaren, San Francisco, 
Calif.
Warren W. Nissley, New York, N. Y . 
Maurice E. Peloubet, West Orange,
N . J .
Prior Sinclair, New York, N. Y. 
Rodney F. Starkey, New York, N. Y . 
Victor H. Stempf, New York, N. Y.
C. Oliver Wellington, New York, N. Y .
Services of the committee have been 
offered to the Advisory Commission to 
the Council of National Defense. In 
addition, members of the American 
Institute at the present time are co­
operating with the War and Navy De­
partments in connection with national 
defense accounting problems.
Fall Conference of A.M.A. 
Office Management Division
The fall conference of the American 
Management Association’s office man­
agement division will be held at the 
Hotel Roosevelt, New York City, on 
October 24th, 25th, and 26th.
The subjects now on the schedule for 
the conference include: status of office 
management today, problems faced by 
the office manager in a national defense 
program, job evaluation in the office, 
incentive payments for office workers, 
measuring office output, ability and 
aptitude tests, economy and efficiency 
in planning office forms, how to improve 
letter writing. There will also be a
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symposium of brief papers showing 
how a wide variety of practical office 
operating problems are being solved, 
and an off-the-record dinner-smoker 
session on “ adjusting office operations 
to the hours provision of the F.L.S.A.”
Saturday morning, October 26th, 
will be devoted to several special in­
formal, off-the-record discussion ses­
sions.
Massachusetts Society Directory
The Massachusetts Society of Certi­
fied Public Accountants is preparing a 
directory for 1940-1941 which will 
include the names and addresses of all 
holders of C.P.A. certificates issued in 
that state as well as fellow and associate 
members of the Society.
A letter with a return card has been 
sent out to those eligible requesting 
them to give their home and business 
addresses, firm connection, and name, 
and to state whether or not they are a 
member of a firm.
Rules on Competitive Bidding
According to reports in possession of 
the Institute, the state boards of ac­
countancy or the accounting societies 
of nineteen states are on record as 
opposed to the practice of competitive 
bidding for audit engagements. State 
societies having by-laws or rules of 
professional conduct designed to dis­
courage competitive bidding are: Ari­
zona, Colorado, Connecticut, District 
of Columbia, Florida, Indiana, North 
Carolina, Louisiana, Utah, and West 
Virginia. Those opposing the practice 
by resolution are: Georgia, New Jersey, 
Pennsylvania, Texas, and Virginia. 
Last year the Illinois Society passed a 
resolution bringing competitive bidding 
under the scope of the phrase, “ an act 
discreditable to a certified public ac­
countant,” which appears in a by-law.
State boards which have rules out­
lawing competitive bidding are: Iowa, 
Michigan, and Minnesota.
Early this year the Texas Society 
mailed ballots to its members to ascer­
tain their views with regard to a pro­
posed resolution forbidding competitive 
bidding. On the closing date 127 ballots 
had been received. Of these, 72 were 
unqualifiedly in favor of adoption, 32 
opposed. Of the qualified ballots, 2 
favored passage, 17 were against it. 
The total was therefore 76 in favor of 
and 49 against adopting the resolution. 
Two ballots were returned in blank.
Activities of Officers and 
Members
V i c e  P r e s i d e n t  A d d r e s s e s  F l o r i d a  
A c c o u n t a n t s
Samuel J. Broad, vice president of 
the American Institute of Accountants, 
delivered an address at the 1940 annual 
meeting of the Florida Institute of 
Accountants on the subject, “ Some 
Problems of the Accounting Profes­
sion.”
D i s t i n g u i s h e d  S t a t e  S e r v i c e
Orville S. Carpenter, of Austin, 
Texas, is now serving in his third 
different state office— chairman-direc- 
tor of the Texas unemployment com­
pensation commission. He has served 
as state auditor and as the first execu­
tive director of the old-age assistance 
commission.
State Board Personnel
T e n n e s s e e  S t a t e  B o a r d  o f  A c ­
c o u n t a n c y
John S. Glenn, Jr., of Nashville, has 
been appointed for a three-year term 
effective June 26, 1940.
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Examinations
The regular fall examinations of the 
American Institute of Accountants will 
be held on November 14th and 15th, 
and cooperating state boards of ac­
countancy will hold simultaneous ses­
sions. Following is the schedule of 
examinations:
T h u r s d a y , N o v e m b e r  14, 1940 
9:00 a .m . to 12:30 p .m . Auditing.
1 :30 to 7:30 p .m . Accounting theory and 
practice. Part I.
F r i d a y , N o v e m b e r  15, 1940 
9:00 A.M. to 12:30 p .m . Commercial law. 
1 :30 to 7:30 p .m . Accounting theory and 
practice. Part II.
Need for Field Auditors 
in Defense Program
Under the cost-plus-a-fixed-fee con­
tracts, authorized by Congress for the 
emergency construction of plants and 
facilities in the preparedness program, 
the staffing of construction projects 
throughout the country offers to ac­
countants opportunities to serve in 
positions where they can make sub­
stantial contributions to the defense 
program.
As special advisor to the chief of the 
construction division of the War De­
partment, Lincoln G. Kelly, vice 
president of the American Institute of 
Accountants, is guiding the organiza­
tion of the accounting and auditing 
branch. This branch is charged with 
the responsibility of detailed pre-audit 
of all costs incurred in construction 
projects— safeguarding huge govern­
ment expenditures.
It is necessary to establish an audit­
ing organization for each construction 
project, consisting of an auditor in 
charge, designated as a field auditor, 
and a staff of assistant auditors to head 
three or more departments, depending 
upon the size of the project.
These services will be upon a full­
time basis, and service of from six 
months to two years, it is now esti­
mated, could be utilized. Compensation 
is provided within prescribed limits. 
By reason of the physical strain at­
tendant upon the work, as a general 
rule an age limit of fifty-five will be 
observed.
Individuals, or firms which can 
arrange to make available partners and 
members of their staffs, are invited to 
communicate with the Institute or 
directly with Lincoln G. Kelly, Ac­
counting and Auditing Branch, Con­
struction Division, OQMG, Room 
2438, Munitions Building, Washington,
D. C. Letters of inquiry should incor­
porate an outline of qualifications and 
experience, with indications of com­
pensation expected.
Excess Profits Tax Legislation
As chairman of the Institute’s com­
mittee on federal taxation, and as a 
representative of the accounting pro­
fession in this country, Walter A. 
Cooper, of Scarsdale, N. Y., testified 
before the Senate finance committee at 
Washington, D. C., on September 3rd, 
regarding the proposed excess-profits- 
tax legislation. The excess-profits bill 
was passed by the House of Repre­
sentatives (H.R.10413) on August 29th. 
It is this bill which is now in the hands 
of the Senate finance committee. The 
recommendations which Mr. Cooper 
presented to the committee were as 
follows:
A retroactive excess-profits-tax law 
should not be enacted now but 
time should be taken to develop 
fair and more equitable legislation 
which should be made effective 
January 1, 1941.
Consolidated returns should be re­
quired for income and excess- 
profits taxes.
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The rates of exemption on invested 
capital should be increased.
The provisions for many different 
exemption rates and invested cap­
ital bases are too complicated and 
should be simplified.
Unused exemptions should be carried 
forward.
The basis for computing tax for 
periods of less than twelve months 
should be modified.
The election to use for any year 
either the income or invested 
capital method should not be 
binding for that or any other year.
Determination of income in both the 
current and base periods should 
exclude losses or deductions arising 
out of the retirement or discharge 
of bonds, etc., as well as the in­
come therefrom.
Long-term capital gains and losses 
on depreciable assets sold for less 
than unadjusted cost should not be 
excluded.
Under the income method taxable 
stock dividends should be treated 
as additional capital paid in.
On the income basis capital reduc­
tions should be adjustable for de­
creases in the inadmissible assets.
Distributions in first sixty days of 
taxable year should not be auto­
matically deducted as of the begin­
ning of the year.
On the income basis recognition 
should be accorded capital in­
creases over the average base- 
period capital instead of being 
limited to increases after the first 
excess-profits-tax year.
Exemptions similar to that granted 
personal service corporations 
should be available to all corpora­
tions having a limited number of 
shareholders.
Insurance companies should be ex­
empt.
A real equitable relief provision 
should be added to the law.
The existing excess-profits and capi- 
tal-stock-tax laws should be re­
pealed.
Amortization should not be limited 
to costs incurred after July 10, 
1940.
Audit of Savings and Loan 
Associations
The letter reprinted below was writ­
ten by George W. West, president of 
the United States Savings and Loan 
League, and accompanied copies of the 
pamphlet, Audit of Savings and Loan 
Associations by Independent Certified 
Public Accountants, which were mailed 
to association managers of the League.
The pamphlet was published in July, 
1940, by the American Institute of 
Accountants and distributed to the 
entire membership. Representatives of 
the accounting and supervisors’ divi­
sions of the United States Savings and 
Loan League and of the examining 
division of the Federal Home Loan 
Bank Board cooperated with the Insti­
tute in preparing the text of the 
bulletin.
D e a r  M e m b e r  A s s o c i a t i o n
M a n a g e r :
Here’s a booklet that I think is 
worth real money to us. It’s something 
we have needed for quite some time—  
an outline or specifications for an audit 
of our associations.
Heretofore we have been dealing in 
the dark when we asked a public ac­
countant to make an audit for us. We 
haven’t always known just what we 
wanted in the way of an audit nor what 
might prove satisfactory to our super­
visory authority. Too many times our 
public accountant has not been familiar 
with our business and didn’t know 
what kind of an audit to furnish us or 
how to proceed.
Now we have something that should 
go a long way toward eliminating these 
difficulties. I feel, as I am sure you do, 
that we are deeply indebted to the 
members of the committee which made 
this study. While the book is published
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by the American Institute of Account­
ants and their committee did a lot of 
work on the study, our fellows, mem­
bers of the accounting and supervisors’ 
divisions, plus the Federal Home Loan 
Bank examining division, all had a very 
important part in the development of 
the material. The whole thing ties right 
in with all the other standard account­
ing developments that have been 
brought about through the efforts of 
the men in these divisions of the 
League and represents another one of 
the benefits which came about through 
unified effort.
Now that we have it, let’s all use it 
and take advantage of every possible 
benefit, pointing to the time when au­
dits made in accordance with these 
specifications will be accepted by our 
supervisory authorities instead of much 
of the work that is now a part of the 
examination.
Sincerely,
G e o r g e  W . W e s t
President
Policy of Committee on Federal 
Taxation
From time to time members of the 
Institute present to its committee on 
taxation special problems of particular 
industries or individual companies 
which might be affected adversely by 
proposed tax legislation. It seems 
neither practicable nor desirable for the 
Institute committee to attempt to deal 
with such special problems in its ap­
pearances before Congressional com­
mittees. The following excerpts from 
a letter, written under date of August 
22nd by Walter A. Cooper, chairman 
of the Institute committee on federal 
taxation, in reply to a communication 
from a member, explains the policy of 
the committee in this respect:
“ With respect to the particular prob­
lems you present, we are concerned at 
the present time with a tax bill that is 
quite nebulous. So far, we have noth­
ing more than some general principles 
as proposed in the report of the sub­
committee with respect to which hear­
ings were held last week, which hear­
ings the writer attended. At the 
moment the bill has not been drafted.
“ During the hearings many cases of 
hardship or apparent and probable 
hardship were cited, and in most of 
such cases involving such things as 
bankruptcy, reorganizations, liquida­
tions, mergers, and incorporations, the 
opinion was expressed by members of 
the ways and means committee that 
presumably the draft of the bill would 
take care of those situations. Just how 
they will be taken care of remains to be 
seen, but it is more than likely that 
with the efforts being made to rush the 
tax bill to completion, proper consider­
ation will not be given to all of the 
possibilities, and many of the indicated 
hardships will not be covered.
“ Prior to the publication of the sub­
committee report and some time dur­
ing the middle of July, my committee 
on federal taxation submitted to the 
House ways and means committee a 
thirty-five page memorandum discuss­
ing extensively the various possibilities 
with respect to the excess-profits-tax 
idea that was then being considered. 
Subsequently, I appeared at the formal 
hearings and made a statement which 
had to be brief because of the time 
allowed, calling attention to some of 
the major omissions in the legislation 
proposed. However, the Institute com­
mittee, as a matter of policy, must con­
fine itself to generalities, and proposals 
of broad interest rather than to diffi­
culties of particular companies. We en­
deavored to cover some of these situa­
tions by recommending, as we did, that 
taxpayers be given the option of select­
ing three years out of the 1936 to 1939 
period or three years out of the 1924 to 
1927 period to determine their base 
earning rates, and we also recommended 
that the minimum allowable exemp­
tion be increased to 8 per cent rather 
than the 4 per cent now provided or 
proposed. Even those suggestions, how­
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ever, would not cover a company that 
has no capital because of its insolvency, 
except that such a company might ar­
range to cover its debts with a note 
obligation of a type that would be in­
cluded in invested capital under a 
heading of borrowed capital, and in 
that way it might obtain a substantial 
capital or at least a capital that will 
provide some exemption. It is also pos­
sible that some relief provision will be 
included, but the tendency indicated at 
the hearings was that there would be 
no such broad relief provision as ex­
isted in the 1918 to 1921 tax laws.
“ While the taxation committee as a 
committee of the Institute feels that, as 
a matter of policy, it cannot undertake 
to appear on behalf of or act for par­
ticular corporations in dealing with 
their individual situations, there is no 
reason why members of the Institute, 
appearing not as representatives of the 
Institute but in their own individual 
capacity and as representatives of the 
particular taxpayers, could not and 
should not bring such matters to the 
attention of the Congressional commit­
tee. While the difficulties you refer to 
have been covered rather generally in 
our recommendations, we think that, 
as a practical proposition, it is far more 
important for a particular taxpayer to 
lay its own circumstances before the 
committee and show how the law, as 
proposed, will work a hardship. Al­
though it is now too late to get any­
thing into the records of the formal 
hearings, it seems to me that it would 
be highly desirable and helpful if the 
particular companies you have in mind 
directed communications, not only to 
the ways and means committee and 
the Senate finance committee, but also 
to their particular representatives in 
the Legislature and Senate, outlining 
the probable effect of the proposed law 
so far as we now know its contents, and 
suggesting a form of remedial legisla­
tion or relief, which would accomplish a 
satisfactory result. In fact, the more 
companies that do that, the better will 
be the effect; and if your clients are
interested in seeing that their interests 
are safeguarded so far as it is possible 
so to do under the present conditions, I 
would suggest that you try to get all 
real estate companies, contracting com­
panies, or other companies facing simi­
lar difficulties to write letters along the 
same lines to the persons suggested 
above. This will do far more good than 
for the Institute’s tax committee to 
call attention to these difficulties. Our 
views on the general phases of these 
problems and methods of taxation are,
I believe, accorded some authority, but 
when it comes to dealing with circum­
stances of particular taxpayers who 
may be unjustly harmed or inequitably 
affected by any proposed legislation, 
the complaints of the taxpayers con­
cerned will carry much more weight, 
especially if their complaints are well 
grounded, as appears to be the case in 
the situations you outlined. In calling 
these cases to the attention of the legis­
lative committees, you should always 
specify names and locations and 
amounts. Then they know that you are 
dealing with real situations, which can 
be investigated if need be, and are not 
dealing with hypothetical possibili­
ties.”
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
T. Coleman Andrews, Richmond, Va. 
Michael D. Bachrach, Pittsburgh, Pa. 
Oliver P. Cobb, Memphis, Tenn. 
William Fagell, Boston, Mass.
Asa S. Fox, Little Rock, Ark.
J. H. Gilby, Chicago, Ill.
Robert F. Graham, Washington, D. C. 
Charles W. Hatter, Baltimore, Md. 
Arthur M. Hayes, New Orleans, La. 
Lincoln G. Kelly, Salt Lake City, Utah 
Walter F. Kuhn, Harrisburg, Pa. 
Alexander J. Lindsay, Denver, Colo. 
Carl L. Merkel, Cleveland, Ohio 
Vernon J. Moore, Cleveland, Ohio 
Oscar Moss, Los Angeles, Calif.
J. A. D. Parrish, Norfolk, Va.
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H. R. Ponder, Lincoln, Neb.
F. A. Rose, Cleveland Heights, Ohio 
Walter H. Shultus, Grand Rapids,
Mich.
Edwin H. Wagner, St. Louis, Mo.
W. Lewis Wilson, Thomasville, Ga.
“Accounting and Your 
Pocketbook”
Orders for the public-information- 
series pamphlet, Accounting and Your 
Pocketbook, issued by the Institute 
early last May, have now been re­
ceived from thirty-two state and ter­
ritorial societies of certified public 
accountants, including those of Puerto 
Rico and the Philippine Islands. The 
average order has been 2,261 copies; 
several societies have re-ordered; and 
the Ohio state society has placed three 
orders for a total of 4,500 pamphlets.
In the August issue of the New 
Jersey C.P.A. Journal there appeared 
an item stating that one of the recom­
mendations (which is about to be ful­
filled) of the New Jersey Society’s new 
committee to cooperate with bankers 
was “ the sending of copies of Account­
ing and Your Pocketbook to all the bank­
ing institutions, credit grantors, judi­
ciary and municipal officials of the 
State.”
About 175,000 copies of Accounting 
and Your Pocketbook have now been 
distributed. The third edition of the 
booklet is nearly exhausted.
Merryle Stanley Ruckeyser, eco­
nomic commentator for the Interna­
tional News Service, devoted a large 
part of his column, which is syndicated 
to over two hundred newspapers and 
radio stations, to Accounting and Your 
Pocketbook. As preface to a quotation 
from the pamphlet, Mr. Ruckeyser 
wrote, in part:
“ Accordingly, the accounting pro­
fession . . . has undertaken to formu­
late its code more precisely and to tell 
the world about it.
“ In the first place, they seek to make 
it clear that the science of accounting 
is designed to provide executives with 
a better tool for administering prop­
erties as well as to inform and guide 
outside investors. It is not primarily 
intended as a police weapon for detect­
ing crooks. Auditing is more nearly 
designed for that purpose, but even it 
is intended primarily as an independ­
ent check-up on the operations of 
honest executives and employees.”
A letter from an industrialist reads in 
part:
“ I want to congratulate you on the 
booklet which I have just received. 
This is well done, and I would like to 
have forty copies to distribute to some 
of my business friends.”
Public Information Series
Reprints of any current article in 
The Journal of Accountancy, if ordered 
in quantities of 200 or more, may be 
obtained at cost. Please send in orders 
not later than three weeks after date of 
issue in which article appears.
The public-information-series pam­
phlets listed below are available, at the 
prices indicated, in quantities of ten 
or more. These reprints are useful for 
distribution to clients, personal friends, 
and to interested governmental, trade, 
financial, and other groups.
P u b l i c  I n f o r m a t i o n  
Accounting and Your Pocketbook.
A c c o u n t i n g
The Relation of Depreciation Pro­
visions to Replacement— By
George O. M ay........................  5¢
Realism in Accounting— By Charles
B. Couchman........................... 5¢
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A u d i t i n g
Examination of Financial State­
ments by Independent Public
Accountants..............................  15¢
Revised “  Extensions of Auditing
Procedure” ................................ 5¢
Competitive Bidding for Audit En­
gagements ..................................  1¢
The Auditor's Opinion on the Ba­
sis of a Restricted Examination. 
Inventories and Receivables of De­
partment Stores......................... 5¢
G o v e r n m e n t  
Accounts of Governmental Bodies.
F r a u d
A  Case Study of Employee Frauds 
— By J. S. Seidman................. 5¢
Radio Series
Under the sponsorship of the Texas 
Society of Certified Public Accountants 
arrangements have been made for the 
writing of a series of radio broadcasts, 
emphasizing the value of the services 
of certified public accountants to their 
clients and to the community. The 
series, which will be called “ Facing the 
Facts,” includes the following general 
subject headings: The development of 
accountancy in Texas; accountancy ed­
ucation; the certified public account­
ant; accountancy legislation; the ac­
countant in practice; tax services; 
serving business; serving the investor; 
the accountant and the attorney; the 
accountant and the banker; the ac­
countant and the oil business in Texas; 
competitive bidding and advertising; 
and the natural business year.
A notice concerning the radio series, 
which appeared in the September issue 
of The Texas Accountant, official bul­
letin of the Texas Society of Certified 
Public Accountants, states that it is 
the intention of the officers of the
Texas Society to cooperate closely 
with the American Institute in the 
development of the manuscript and to 
secure the approval of the Institute 
prior to the release of the series.
Excerpts from State Society 
Bulletins
Following are items from state soci­
ety bulletins which are believed to be 
of interest to members and associates 
of the American Institute of Account­
ants:
F l o r i d a  B u l l e t i n — June 
Membership in Institute
“ Membership in the American Insti­
tute of Accountants is, in m y opinion, 
a goal to be sought by every account­
ant. We should make a special effort to 
enlist every eligible member of our 
group in the American Institute of 
Accountants this year. A t  the same 
time, our own membership committee 
should set a goal of enlisting all repu­
table accountants in the Florida Insti­
tute.”— Acceptance message of Presi­
dent Manuel A. Montenegro.
Public Relations
“ The Florida Institute and its mem­
bers received more than 200 column 
inches of news articles during the past 
month.”— News item.
Annual Meeting Location
“ It was m y pleasure to extend an 
invitation to the A .I.A . on behalf of 
the Florida Institute to hold its 1940 
annual meeting in Florida. M any dele­
gates expressed a desire to come to our 
state, but our friend, Harry Jay, of 
Memphis, had corralled a majority of 
the votes. The Michigan boys have 
been inviting the Institute to Detroit 
for several years and we must . . . 
support them in 1941. We have for this 
reason moved our goal forward to 1942 
and I am hopeful that we will be able to 
have many Florida delegates at both 
the Memphis and Detroit meetings to
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make the Institute members feel that 
we really want them to meet with 
us. . . .”— Report of retiring president, 
James I. Keller, Jr.
Spring Council Meeting
“ This year for the first time the 
American Institute invited the presi­
dents of state societies to attend the 
spring council meeting in N ew  York. 
Your president took advantage of this 
opportunity and attended the meeting 
which was held M a y  13th and 14th at 
the Waldorf-Astoria Hotel. During this 
meeting some twenty-five or thirty  
committees submitted reports on their 
activities. N early every report indi­
cated some important work which was 
being carried on by the committee on 
behalf of the profession. Some of the 
highlights were included in the report 
of the committee on federal taxation, 
which reported that its recommenda­
tion included a suggestion made by  
Warner R ing of our society, looking 
toward the alleviation of the penalty 
placed upon most of those who desire 
to change from a calendar to a fiscal 
year in this state. The committee on 
auditing procedure reported on its 
revision of the form of certificate so as 
not to require exception to be stated 
therein when, to verify inventories was 
a practical impossibility and the audi­
tor had satisfied himself as to its cor­
rectness by means other than actual 
inspection.”— From Mr. Keller’s report.
T e x a s  B u l l e t i n — J u ly  
Resolution
“ Early in the proceedings of the 
annual meeting, President Burer ap­
pointed the following new members to 
serve as a resolution committee: J. C. 
Cobb, A. C. Upleger, B. S. Mothers­
head. On recommendation of this com­
mittee, the following general resolu­
tions were adopted:
“ Whereas, the Texas Society of 
Certified Public Accountants desires to 
express its appreciation to those who
have so ably and generously assisted in 
making this Silver Jubilee Session the 
outstanding meeting in the entire his­
tory of the Society,
“ Now therefore, be it resolved: That 
the Texas Society of Certified Public 
Accountants hereby votes its grateful 
appreciation . . .”
“ 6. To Lincoln G. Kelly, vice presi­
dent of the American Institute of Ac­
countants, for his illuminating discus­
sion of the problem of the profession, 
and not only to him but to the Ameri­
can Institute for its helpfulness in 
assisting us in the solution of our many 
problems.”
M i c h i g a n  B u l l e t i n — June 
Attendance at Meetings
“ It is my opinion that one of the 
contributing factors to the increase in 
attendance at meetings was the excel­
lent program arranged by the speakers 
and program committee for the year. 
Outstanding in the program was the 
All Day Accounting Conference at Ann 
Arbor, with a record-breaking attend­
ance; the joint meeting with the Con­
trollers Institute, the Bank Auditors, 
and the Detroit Association of Credit 
Men, with over three hundred in 
attendance; and the meeting at which 
we were privileged to have with us the 
president of the American Institute of 
Accountants. . . .”— Report of Presi­
dent Harold W. Scott.
Round-Table Meetings
“ During the past year the education 
and publicity committee sponsored a 
series of round-table discussion meet­
ings for members and their staffs. This 
was done on somewhat of an experi­
mental basis and the results were 
gratifying enough to warrant having 
similar meetings in the future. These 
discussions fill a long-felt need . . .  to 
discuss common problems which cannot 
all be covered in our more formal and 
infrequent regular monthly meet­
ings. . . .”— President Scott’s report.
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Institute-Society Relations
“ During the past year further steps 
were taken to develop a closer relation­
ship between your Association and the 
American Institute of Accountants. 
Immeasurable benefit is obtained from 
this relationship. . . . The fostering 
of this feeling is mutually helpful and I 
hope the day will come when every 
member of our organization is a mem­
ber of the Institute. As we hope to have 
the 1941 Institute meeting in Detroit, 
it would be desirable that an active 
campaign along these lines be inaugu­
rated at once.” — President Scott’s re­
port.
Annual Meeting Location
“ During the past year this commit­
tee has held several meetings for the 
purpose of again extending the invita­
tion of the Michigan Association to the 
American Institute of Accountants for 
the convention during September, 1941, 
which we hope will be voted upon 
favorably when the convention meets 
at Memphis this fall. Tentative hotel 
reservations have been made and nu­
merous entertainment possibilities have 
been investigated. Financial arrange­
ments have also been discussed and 
every member of the committee be­
lieves that Detroit and Michigan are 
exceptionally well equipped to act as 
hosts to the convention when it is as­
signed here.”— Report of committee on 
American Institute of Accountants’ 
convention.
Wilmer Black
Wilmer Black, of Baltimore, Md., 
died on August 4, 1940. Born at Car­
lisle, Pa., in 1861, Mr. Black went to 
Baltimore at the age of twelve and at­
tended the public schools there. He 
also attended Baltimore City College. 
He became a certified public account­
ant six years after the Maryland law 
created the degree in 1901. Mr. Black 
was a member of the Maryland Asso­
ciation of Certified Public Accountants 
and was the second oldest certified 
public accountant in the city in point 
of service. For some time he had been 
in semi-retirement from the business 
which he founded in 1907, that of Black 
& Co. Mr. Black had been a member of 
the American Institute of Accountants 
and its predecessor organizations since 
1907.
F. William Deike
F. William Deike, of Mount Vernon, 
N. Y ., died on August 20, 1940. Mr. 
Deike was born in Brooklyn in 1875 
and attended the Brooklyn Polytechnic
Institute. He was a certified public 
accountant of New York and a member 
of the New York State Society of Certi­
fied Public Accountants. Mr. Deike 
had been an associate of the American 
Institute of Accountants since 1924 and 
at the time of his death was secretary 
of C. H. Spritzner & Son, Inc., New 
York.
De Roy S. Fero
De Roy S. Fero, of New York, N. Y., 
died on August 6, 1940, at the age of 
seventy-four. A public accountant for 
more than fifty years, Mr. Fero was a 
certified public accountant of New 
York, Missouri, and Ohio. He had been 
a member of the New York State Soci­
ety of Certified Public Accountants 
since 1901 and of the American In­
stitute of Accountants and its prede­
cessor organizations since 1916. At the 
time of his death Mr. Fero was prac­
tising under his own name.
Andrew W. Hagemann
Andrew W. Hagemann, of Cincin­
nati, Ohio, died on July 30, 1940. Mr.
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Hagemann was born at Cincinnati in 
1887 and received his education there. 
For a number of years prior to the 
World War he was associated with the 
Bureau of Internal Revenue. From
1919 to 1925 Mr. Hagemann was with 
the Eagle Picher Lead Company, and 
since that time had been associated 
with J. D. Cloud and Company. He 
was a certified public accountant of 
Ohio, and a member of the Ohio So­
ciety of Certified Public Accountants, 
and had been an associate of the Amer­
ican Institute of Accountants since 
1924.
Clarence J. Lehman
Clarence J. Lehman, of Detroit, 
Mich., died on June 6, 1940. Mr. 
Lehman was born at Detroit in 1891 
and had lived there all his life. From 
1917 to 1925 he was in the public ac­
counting department of the Detroit 
Trust Company, and in 1925 he entered 
into partnership with the members of 
Miller, Bailey and Company. Mr. 
Lehman was a certified public account­
ant of Michigan and a member of the 
Michigan Association of Certified Pub­
lic Accountants. He had been a member 
of the American Institute of Account­
ants since 1936.
Warrel S. Pangborn
Warrel S. Pangborn, of New York, 
N. Y ., died on August 7, 1940, at the 
age of eighty. Mr. Pangborn was born 
at Brooklyn and was educated in the 
public schools of Brooklyn. A certified 
public accountant of New York, he had 
been a member of the New York State 
Society of Certified Public Accountants 
since 1906 and had served on a number 
of its committees. Mr. Pangborn had
been a member of the American Insti­
tute of Accountants and its predecessor 
organizations since 1906. At the time of 
his death he was a partner in the firm 
of Pangborn & Pangborn.
Percival I. Perkins
Percival I. Perkins, of Phoenix, Ariz., 
died on August 12, 1940, at the age of 
fifty-three. He had been a resident of 
Phoenix for twenty years. A native of 
Swansea, Wales, Mr. Perkins was edu­
cated at Arnold College, Swansea. He 
was a certified public accountant of 
Arizona and a member of the Arizona 
Society of Public Accountants. Mr. Per­
kins was associated with H .T. Cuthbert 
& Co., Phoenix, for about fifteen years, 
and resigned in 1936 to engage in prac­
tice on his own account. He had been a 
member of the American Institute of 
Accountants since 1935.
Nelson H. Prouty
The Institute has just received word 
of the death on February 3, 1940, of 
Nelson H. Prouty, of Asbury Park, 
N. J. Mr. Prouty was born in 1866 at 
North Hadley, Mass., and attended 
Milton University and others. He held 
a number of degrees, including the 
Ph.D. and Ms.D., and was a certified 
public accountant of Indiana. In 1917 
Mr. Prouty was a senior accountant 
with the Federal Trade Commission 
and in 1918 was Deputy City Treasurer 
of Scranton, Pa. He was the author of 
various business and accounting texts 
for the International Correspondence 
School at Scranton. Mr. Prouty had 
been an associate of the American 
Institute of Accountants since 1922. 
He retired from active practice several 
years ago.
Meetings and Elections
Minnesota Society of C.P.A’s
Date: August 23, 1940. Annual summer 
meeting.
Place: Duluth.
Speaker: Dr. Bruno Schonfeld, former Vi­
enna lawyer and sociologist, on “ War 
and Economics.”
Missouri Society of C.P.A’s
Date: July 28, 1940. Annual meeting.
Place: St. Louis.
Elections: President— Harry L. Stover, of 
Kansas City.
Vice president— William Charles, of St. 
Louis.
George H. Abbott, Waldo Markland, 
and L. Clark Hawkins announce the forma­
tion of a partnership for the practice of 
public accounting under the name of Ab­
bott, Markland & Hawkins, with offices at 
1315 Santa Fe Bldg., Dallas, Texas, and at 
428 Beacon Bldg., Tulsa, Okl a.
Alwin Adam & Company announce the 
new location of their offices at 405 San 
Jacinto National Bank Bldg., Houston, 
Texas. _____
James G. Allen, of New York, N. Y., 
has recently been elected a director of the 
Brooklyn Chapter of the National Associa­
tion of Cost Accountants.
Walter M. Bruflat announces the dis­
solution of the partnership of Lewis, Bru­
flat & Co., and the formation of the firm
Second vice president— F. G. Buenger, of 
Kansas City.
Secretary— A. Henry Cuneo, of Kansas 
City.
Treasurer— L. J. Kerber, of St. Louis. 
Tennessee Society of C.P.A’s
Date: August 17, 1940.
Place: Nashville.
Elections: President— Harry M. Jay, of 
Memphis.
Vice president— Maurice J. Walsh, Jr., 
of Knoxville.
Secretary— Fred G. Page, of Nashville.
Treasurer— Carl A. Swafford, of Chat­
tanooga.
of Walter M. Bruflat & Co., with offices in 
the Alliance Life Bldg., Peoria, Ill.
D. N. Burnham, of Washington, D. C., 
recently addressed the Kiwanis Club of 
Washington, D. C., on “ The Federal Rev­
enue Act of 1940.” Mr. Burnham also 
addressed the Graphic Arts Association of 
Washington, D. C., on the same subject.
Almand R. Coleman, of Lexington, Va., 
on July 18th addressed the Southside 
Regional Clearinghouse Association of 
Virginia on “ Competition of Federal Lend­
ing Agencies with Banks.”
Mr. Coleman is a member of the sub­
committee on standard forms and proced­
ures, Bank Management Commission, 
American Bankers Association, and is 
drafting into manual the results of the 
committee’s work.
Announcements
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Frederick M. Doescher announces the 
opening of his office for general auditing 
and tax practice at 217 Carondelet Bldg., 
New Orleans, La.
Lewis Gluick, of New York, N. Y., has 
been promoted to the rank of lieutenant- 
commander in the supply corps of the U. S. 
Naval Reserve, effective August 16th.
Russell C. Harrington, of Providence, 
R. I., has been appointed a member of an 
advisory commission on city finances which 
is to study the city’s entire financial set up 
in cooperation with the Providence Gov­
ernmental Research Bureau and make rec­
ommendations to the city government.
Lloyd Morey, of Urbana, Ill., is the joint 
author (with Robert I. Dickey) of an article 
entitled “ Accounting and Local Govern­
ment Borrowing,” which appeared in the 
August 6th issue of the University of 
Illinois weekly bulletin, Opinion and Com­
ment.
J. R. Randall and Tracy K. Elder an­
nounce the formation of a partnership for 
general practice under the firm name of 
Randall & Elder, with offices at 600 Wash­
ington Trust Bldg., Spokane, Wash.
Ernest Reckitt, of Chicago, Ill., has been 
appointed treasurer of the British War 
Relief Society, Inc., Chicago committee.
P. K. Seidman, of Memphis, Tenn., has 
been appointed by the governor to repre­
sent the State of Tennessee at the National 
Tax Conference in New York. Mr. Seidman 
is dean of the College of Taxation and Tax 
Accounting, Southern University, Mem­
phis, Tenn. _____
Burton M. Smith, of Portland, Ore., is 
the author of an article entitled “ Account­
ing for West Coast Logging and Lumber 
Operations,” which appeared in the May, 
1940, issue of the Pathfinder.
Walter D. Snell, of Oklahoma City, 
Okla., was instructor in accounting during 
the summer session at Oklahoma City 
University. _____
Walter A. Staub, of New York, N. Y., 
has been reappointed to the committee on
taxation and public revenue of the Mer­
chants’ Association of New York.
Edwin F. Thorburn, of Newport, Ky., 
has been appointed chairman of the youth 
service committee of the Newport Rotary 
Club. _____
Troy G. Thurston, of Indianapolis, Ind., 
delivered an address on “ Gift and Estate 
Taxes” over radio station W IBC, Indianap­
olis, sponsored by the National Associa­
tion of Cost Accountants.
A. O. Bryan Turner announces the sev­
erance of his connection with Sparrow, 
Waymouth & Co. and the commencement 
of his own practice, as of September 1, 
1940, with offices in the Lozana-Fabian 
Bldg., San Juan, Puerto Rico.
Edwin H. Wagner, Jr., of St. Louis, Mo., 
recently addressed the Institutes on Hos­
pital Administration at St. Louis on “ Gen­
eral Aspects of the Business Administra­
tion of a Hospital.” Mr. Wagner has been 
appointed a member of the board of direc­
tors and of the board of control of United 
Charities, Inc., St. Louis.
Henry M. Webster announces the dis­
solution of the firm of Webster, Atz & 
Company, as of April 30, 1940, and his con­
tinuance of its accounting, auditing, and 
tax practice under the firm name of H. M. 
Webster Company with offices at 639 South 
Spring St., Los Angeles, Calif.
An address entitled “ The Past and the 
Future of Accountancy,” which Norman
E. Webster, of New York, N. Y., delivered 
before the St. Paul Chapter of the Inter­
professional Institute of America, Septem­
ber 28, 1939, was reprinted in the spring 
issue of The Quarterly, the magazine of the 
Interprofessional Institute.
R. O. Wilkinson, of Florence, Ala., has 
been appointed a member of the audit com­
mittee of the Tennessee Valley Council, 
Boy Scouts of America.
Thomas A. Williams, of New Orleans, 
La., has been elected cabinet secretary- 
treasurer of District 8-B, Lions Interna­
tional, and a member of the board of di­
rectors (for a three-year term) of the Lions 
Club of New Orleans.
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Bulletin of The American Institute of Accountants
Annual Meeting
As t h i s  bulletin was being mailed to the membership, approxi­
mately eight hundred accountants and their guests were head­
ing for Memphis, Tennessee, by plane, train, and automobile from 
all parts of the United States and such distant points as Vancouver 
and Puerto Rico, to attend the fifty-third annual meeting of the 
American Institute of Accountants, at the Hotel Peabody, from 
October 13th to 18th.
T hey will have six days of talk with fellow practitioners from all 
parts of the country. T hey are looking forward to round-table dis­
cussions on taxes, inventories, extensions of auditing procedure, 
internal conduct of an accounting practice, and other subjects on 
which they are anxious to be well informed. T hey have gone to 
Memphis also to hear what outstanding authorities in their own and 
other fields will contribute to their knowledge of current accounting 
theory and practice. And they expect to take full advantage of an 
elaborate entertainment program, which includes a barbecue, golf 
tournament, dinner dance, swimming, tennis, bridge, and several 
cocktail parties.
An indication of the value which the profession attaches to 
the technical sessions of the annual meeting can be found in the 
demand for the published proceedings. Under the title Papers on 
Auditing Procedure and Other Accounting Subjects, 4,500 copies of 
the proceedings of the 1939 meeting were sold, over and above the 
number distributed at no charge to the entire membership. Pro­
ceedings of the present meeting will also be available.
1
Accountants and National Defense
Ce r t i f i e d  public accountants, like all other groups of citizens, must make their collective contribution to the public welfare when emer­
gencies confront their communities, their states, or the nation as a whole. 
The national defense program is a current illustration of such an emergency.
A t the time of the World War, the accounting profession discharged its 
obligations in a highly creditable manner. The Council o f National De­
fense, organized in 1916 and reorganized as the War Industries Board in 
1917, soon found a need for experienced accountants familiar with busi­
ness conditions. It was necessary to devise formulae to determine what 
constituted cost under the terms of government contracts for war ma­
terials and supplies, and it was necessary to set up systems for the control 
of disbursements by the Government for material and for construction 
projects. It was necessary to have accounting advice as well with respect 
to tax legislation through which money could be raised to pay the bills for 
the war effort.
Calls for trained accountants came from practically every department 
of the Government and from the advisory committees of civilians. An 
accountants’ committee, formed by the American Institute of Account­
ants, had its headquarters with the Council of National Defense and 
became a clearing house for all accounting problems and services. Hun­
dreds of certified public accountants from every section of the country 
volunteered and rendered service in a great variety of ways.
A t the very outset of the present defense program, upon the creation of 
the Advisory Commission to the Council of National Defense now in 
existence, representatives of the American Institute of Accountants, both 
orally and in writing, offered their cooperation to the Commission. It was 
specifically suggested to the Commission that this cooperation might take 
the following forms:
(a) Advice on matters of policy involving questions of industrial 
organization or operation and finance with which certified public 
accountants are naturally thoroughly familiar; of cost determination 
under procurement contracts, including problems of amortization of 
investment in new plant facilities; of taxes and their probable effect 
on industrial operations; etc.
(b) Questions of accounting personnel to serve in various depart­
ments of the Government in which it was necessary to install systems 
of accounting and reporting; to control disbursements; to prepare 
budgets, etc., etc.
In the meantime the president of the Institute appointed a special
Excerpt from an address by the secretary of the American Institute of Accountants before the 
Philadelphia Chapter, Pennsylvania Institute of Certified Public Accountants, on Sept. 30, 1940.
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committee on national defense composed of nineteen members, of which, 
it was agreed, some members would be available at any and all times for 
consultation with the Advisory Commission. A  questionnaire was sent to 
all members of the Institute asking to what extent each member would be 
willing and able to serve without compensation or allowance for expenses 
either locally or in Washington in connection with any activities the In­
stitute might be asked to organize as part of the defense program. Some 
five hundred members replied, offering their services without compensation 
and at their own expense for periods of time ranging from one week to one 
year if the emergency made it appear necessary. This immediate and 
enthusiastic response was most encouraging.
U p to the present time requests for the assistance of the accounting 
profession have covered consultation on accounting problems related to 
aviation contracts, organization of system of pre-audit of expenditures on 
construction projects, continuous consulting advice to government 
departments, and assistance in securing qualified personnel for salaried 
accounting positions in government employ.
In addition, the American Institute communicated with the governors 
of all the states, suggesting that they consult with the president of the 
state society of certified public accountants in each case if they planned to 
create state defense councils, as some governors had indicated they would do.
Also, the Institute has communicated with the presidents of all the state 
societies suggesting that they offer to the governor of the state in each 
case the services of members of the state society as members of or as­
sistants to local draft boards or appeal boards. The President of the 
United States, in a communication to the governors, suggested that a 
board of appeals should have five members “ representative of all activi­
ties of its district, and as such should include one member from labor, one 
member from industry, one physician, one lawyer and, where applicable, 
one member from agriculture.” It has been reported that one governor is 
enlisting the assistance of teachers. It appears that certified public ac­
countants would be exceptionally well qualified to serve as members of 
local boards to classify registrants or as members of advisory boards or 
boards of appeal. The training of the certified public accountant induces 
an objective and impartial point of view resulting in a judicial attitude 
which should be of great value in this work. In addition, his experience as 
an auditor has given him an understanding of human nature which should 
be helpful. He has a general understanding of business and industrial 
operations and knows how to organize systems of procedure and to work 
efficiently and accurately. His reputation for impartiality and complete 
integrity would lead to general acceptance of his decision without 
challenge. I feel certain that certified public accountants generally would 
be glad to respond to a call for service of this kind as an opportunity to 
contribute to an undertaking of vital public interest.
American Institute of Accountants
Examinations
The regular fall examinations of the 
American Institute of Accountants will 
be held on November 14th and 15th, 
and cooperating state boards of ac­
countancy will hold simultaneous ses­
sions. Following is the schedule of 
examinations:
T h u r s d a y , N o v e m b e r  14, 1940 
9:00 a .m . to 12:30 p .m . Auditing.
1:30 to 7:30 p .m . Accounting theory 
and practice. Part I.
F r i d a y , N o v e m b e r  15, 1940
9:00 a .m . to 12:30 p .m . Commercial law. 
1:30 to 7:30 p .m . Accounting theory 
and practice. Part II.
Calendar of Events
M i c h i g a n  A c c o u n t i n g  C o n f e r e n c e
The Michigan Accounting Confer­
ence will be held in East Lansing in 
cooperation with the Michigan State 
College on Tuesday, November 12, 
1940.
N o r t h  C a r o l i n a  S y m p o s i u m
On October 25th and 26th the North 
Carolina Association of Certified Public 
Accountants in cooperation with Duke 
University and the University of North 
Carolina will hold a symposium on ac­
counting at Durham and at Chapel 
Hill.
Among the topics on the program for 
the symposium are: “ The Second Rev­
enue Act of 1940,”  “ Experiences with 
the Extensions of Auditing Procedure,” 
and “ Excess-Profits Tax.” Speakers 
scheduled for the meeting at the time
this bulletin went to press included: 
Erle R. Peacock, professor of account­
ing, University of North Carolina, and 
president of the North Carolina Asso­
ciation of Certified Public Account­
ants; George D. Bailey, of Detroit, 
member of the committee on account­
ing procedure and chairman of the 
committee on cooperation with bankers 
of the American Institute of Account­
ants; Robert M. Hanes, of Winston- 
Salem, president of Wachovia Bank & 
Trust Company and immediate past 
president of the American Bankers 
Association.
Competitive Bidding
At the annual meeting of the Vir­
ginia Society of Certified Public 
Accountants, held in Richmond on 
September 6th and 7th, a resolution 
previously passed opposing competi­
tive bidding was by motion made a part 
of the Rules of Professional Conduct of 
the Society.
An item which appeared in the Sep­
tember issue of T h e  C e r t i f i e d  P u b l i c  
A c c o u n t a n t  on page 9 listed the state 
boards of accountancy and the account­
ing societies of states which are on 
record as opposed to the practice of 
competitive bidding for audit engage­
ments.
Municipal Finance Survey
The bulletin for September of the 
Washington Society of Certified Public 
Accountants includes a letter signed by 
Arthur B. Langlie, Mayor of Seattle, 
Wash., thanking a special committee of
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the Society for a report submitted by 
them on the accounting and budgetary 
procedure of that city. The letter fol­
lows:
“ The activity of your committee in 
making a study of the accounting and 
budgetary procedure of the City of 
Seattle, undertaken as a contribution 
of your society in the interest of the 
furtherance of sound policy in the con­
duct of the city’s fiscal affairs, is most 
commendable.
“ Careful study of your report has 
been undertaken by the city comp­
troller and his staff, and I am advised 
by Comptroller Thomas that the report 
contains much of a constructive nature 
that will prove invaluable in the pro­
posed program of clarification of the 
city’s system of accounts.
“ Personally and officially, I wish to 
express to your committee and to the 
members of your society sincere appre­
ciation of your valuable contribution 
to our program of good government.”
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, thirty-one 
applicants whose election had been 
recommended by the board of exam­
iners and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d m i t t e d  a s  M e m b e r s
James P. Allen, Atlanta, Ga.
John A. Beard, Reading, Pa.
Lawrence W. Bell, New York, N. Y . 
James W. Clauson, New York, N. Y . 
George E. Dunlop, Detroit, Mich. 
Grover C. Greweling, Louisville, Ky. 
Richard G. Haller, New York, N. Y . 
Jacob A. Hennig, Chicago, Ill.
Walter S. Hubbell, New York, N. Y. 
Abraham S. Karasick, New York, N. Y . 
Hyman E. Leichenger, Chicago, Ill. 
Morton B. Miner, Springfield, Mass. 
Charles E. Pugh, Philadelphia, Pa.
Festus W. Thompson, Norfolk, Va. 
Wayne Bergey Wagar, Boston, Mass. 
Robert E. Walden, Bloomington, Ind. 
William C. Woodard, Fort Worth, 
Texas
A d m i t t e d  a s  A s s o c i a t e s
William C. Butscher, Philadelphia, Pa. 
R. Carl Counts, Kingsport, Tenn. 
Clarence E. Dietert, Corpus Christi,
Harry H. Fisher, New York, N. Y . 
Randolph W. Gober, Macon, Ga.
Roy H. Halquist, Washington, D. C. 
William L. Hamilton, New York, N. Y . 
Hershel H. Herring, Shreveport, La. 
Robert M. Little, Tulsa, Okla.
William L. Reeves, Houston, Texas 
Forest A. Rose, Cleveland, Ohio 
Fladger F. Tannery, Austin, Texas 
Frank V. Tinker, San Francisco, Calif. 
Bert V. Tornborgh, New York, N. Y .
Punched Card Accounting
Reprints of a thirty-six-page article 
entitled “ Punched Card Accounting 
from the Audit Viewpoint,”  by Leon
E. Vannais, which appeared in the 
September and October issues of The 
Journal of Accountancy are now avail­
able at twenty-five cents a copy. A dis­
count of ten per cent will be allowed on 
orders of ten copies or more.
The article discusses the workings of 
punched-card systems and how they 
relate to normal audit procedures.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Harry E. Baumgarten, Owensboro, Ky. 
James B. Creedon, Memphis, Tenn. 
Carl E. Dietze, Milwaukee, Wis. 
Charles T. Dubin, Baltimore, Md. 
William H. Goldberg, Denver, Colo. 
Frank E. Hanson, Chicago, Ill. 
Thomas J. Hargadon, St. Louis, Mo. 
Edwin B. Hathaway, Hartford, Conn. 
J. Gordon Hill, San Francisco, Calif.
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Albert E. Keller, Washington, D. C.
C. Whitford McDowell, Philadelphia, 
Pa.
George C. McCrillis, Syracuse, N. Y . 
Thomas L. McLeod, Rochester, N. Y . 
Nelson O. Richardson, Beaumont, 
Texas
W. G. Rowe, Vancouver, British Co­
lumbia (President, Dominion Asso­
ciation of Chartered Accountants) 
David B. Saunders, Boston, Mass. 
Howard G. Slagle, Cleveland, Ohio 
John T. Steed, Ardmore, Okla.
J. Harold Stewart, Boston, Mass.
D. E. Townsend, Geneva, Switzerland 
Robert O. Wilkinson, Wilson Dam,
Ala.
Scholarship Prizes
The board of examiners has awarded 
the Elijah Watt Sells gold medal for 
first prize in the May, 1940, examina­
tions to Paul Thomas Kessler, Jr., of 
Zion, Ill.
The silver medal for second prize was 
awarded to John Thiery Luecker, of 
Chicago, Ill. Saul E. Silverman, of New 
Orleans, La., and Robert V. Eldridge, 
of Seattle, Wash., received honorable 
mention.
These four men received the highest 
grades among approximately 1,600 
candidates who sat for the Institute’s 
examinations last May before cooper­
ating state boards.
Tax Clinic
The first of a series of tax clinics 
sponsored by the committee on taxa­
tion of the New Jersey Society of Cer­
tified Public Accountants was held at 
7:30 p .m ., September 30th, at the offices 
of the New Jersey Society.
The subjects selected for discussion 
at the clinic were: personal property 
taxes and bad debt deductions for in­
come tax. An announcement issued by 
the New Jersey Society indicated that
these clinics, conducted chiefly for 
members living in Essex County, may 
become the model for similar meetings 
to be sponsored by the Society through­
out the state.
Institute Committee Meetings
Executive Committee
Date: September 11, 1940.
Place: Institute offices.
Present:
John K. Mathieson, chairman 
T. Coleman Andrews 
Samuel J. Broad 
George P. Ellis 
P. W. R. Glover 
Robert H. Montgomery 
Maurice E. Peloubet 
Rodney F. Starkey 
C. Oliver Wellington 
Spencer Gordon, of counsel 
John L. Carey, secretary
Board of Examiners
Date: September 10, 1940.
Place: Institute offices.
Present:
John H. Zebley, Jr., chairman 
Percival F. Brundage 
Henry E. Mendes 
George E. Perrin 
John L. Carey, secretary 
H. T. Winton, assistant to the secre­
tary
Committee on Auditing Procedure
Date: September 12, 1940.
Place: Institute offices.
Present:
Samuel J. Broad, chairman 
William Eyre 
Stanley G. H. Fitch 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Victor H. Stempf 
C. Oliver Wellington 
Percival F. Brundage (present by 
invitation)
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Conrad B. Taylor (representing Wal­
ter L. Schaffer)
H. T. Winton, assistant to the secre­
tary
Date: October 1, 1940.
Place: Institute offices.
Present:
Samuel J. Broad, chairman 
William Eyre 
P. W. R. Glover 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Victor H. Stempf 
C. Oliver Wellington 
Percival F. Brundage (present by 
invitation)
William H. Brakman (representing 
Paul K. Knight)
Conrad B. Taylor (representing Wal­
ter L. Schaffer)
H. T. Winton, assistant to the secretary
Committee on Publication
Date: September 16, 1940.
Place: Broad Street Club, New York.
Present:
C. Oliver Wellington, chairman
James L. Dohr
Frederick H. Hurdman
Paul K. Knight
Charles F. Rittenhouse
John L. Carey, secretary
Charles Carver, editorial assistant
Special Committee on Cooperation with 
Bar Association
Date: October 1, 1940.
Place: Institute offices.
Present:
Francis P. Byerly, chairman 
J. N. Aitken, Jr.
Victor H. Stempf 
John L. Carey, secretary
American Institute Benevolent Fund
Board of Trustees
Date: September 5, 1940.
Place: Downtown Association, New 
York.
Present:
John B. Niven, president 
Charles B. Couchman 
John L. Carey, secretary
State Board Personnel
Following is the newly appointed 
personnel of the State Board of Ac­
countancy of Arkansas:
M. J. Reinberger, president, 212 Na­
tional Bldg., Pine Bluff.
Avon B. Goodrum, secretary, 1110 
Boyle Bldg., Little Rock.
L. B. Croft, treasurer, 804 Pyramid 
Bldg., Little Rock.
Public Information Series
Reprints of any current article in The 
Journal of Accountancy, if ordered in 
quantities of 200 or more, may be ob­
tained at cost. Please send in orders not 
later than three weeks after day of issue 
in which article appears.
The public-information-series pam­
phlets listed below are available, at the 
prices indicated, in quantities of ten 
or more. These reprints are useful for 
distribution to clients, personal friends, 
and to interested governmental, trade, 
financial, and other groups.
P u b l i c  I n f o r m a t i o n  
Accounting and Your Pocketbook. 
(Orders of less then 10. . .. 5¢)
A c c o u n t i n g  
The Relation of Depreciation Pro­
visions to Replacement— By
George O. M ay........................  5¢
Realism in Accounting— By 
Charles B. Couchman.............  5¢
A u d i t i n g  
Examination of Financial State­
ments by Independent Public
Accountants............................... 15¢
Revised “ Extensions of Auditing
Procedure” ................................ 10¢
Competitive Bidding for Audit 
Engagements.............................  1¢
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The Auditor's Opinion on the 
Basis of a Restricted Examina­
tion...................................... . .  1¢
Inventories and Receivables of De­
partment Stores.........................  5¢
Meetings in Review
B o s t o n  M e e t i n g
Samuel J. Broad, vice president of 
the American Institute of Accountants, 
addressed the Massachusetts Society of 
Certified Public Accountants at its 
opening fall meeting in Boston on 
September 30th. His subject was “ Re­
cent Developments in Auditing Pro­
cedure.”
More than one hundred members of 
the Society attended the meeting, at 
which Albert E. Hunter, president of 
the Massachusetts Society, presided. 
Mr. Broad was introduced by Edward 
J. McDevitt, Jr., chairman of the 
meetings committee of the Society.
P e n n s y l v a n i a  S t a t e  C o l l e g e  C l i n i c
The third accounting clinic spon­
sored by the Harrisburg Chapter of the 
Pennsylvania Institute of Certified 
Public Accountants was held at Penn­
sylvania State College, September 27th 
and 28th. A total of 114 guests regis­
tered.
At a luncheon meeting on Friday, 
the 27th, Joseph W. Kettering, chair­
man of the Harrisburg Chapter of the 
Pennsylvania Institute, presided, and 
Dr. C. W. Hasek, head of the depart­
ment of economics of Pennsylvania 
State College, extended a welcome 
from the college to the guests at the 
meeting.
Frank S. Glendening, chairman of 
the Philadelphia Chapter, presided 
over an afternoon session which in­
cluded addresses on “ Special Purpose 
vs. General Purpose Financial State­
ments,”  by Roy B. Kester, professor
of accounting, Columbia University; 
“ Analyses of Financial Statements—  
Contingency and Other Reserves,” by 
Robert B. Mitchell, of the Wharton 
School of Finance and Commerce, 
University of Pennsylvania; and 
“ Catching Up with Employee Frauds,”  
by J. S. Seidman, of New York.
The evening session was addressed 
by W. Charles Butscher, of Philadel­
phia, who spoke on “ Corporate Income 
and Profits-Tax Revisions” ; by John
E. Dever, of the office of the Collector 
of Internal Revenue, Philadelphia, who 
spoke on “ Individual Income Tax 
Revisions” ; and by the assistant secre­
tary of the American Institute of Ac­
countants, who spoke briefly on the 
history of the clinic. Presiding over this 
session was Frank Wilbur Main, the 
president of the Pennsylvania Institute 
of Certified Public Accountants.
On Saturday, September 28th, John 
P. Brown, chairman of the Pittsburgh 
Chapter, presided over a session which 
included speeches on “ Legal Aspects of 
State Taxation” and “ Accounting 
Aspects of State Taxation,”  presented, 
respectively, by Hon. Walter J. Kress, 
deputy secretary of revenue, Harris­
burg, and Hon. Harry Margolis, deputy 
auditor general, Harrisburg.
This session was followed by an open 
forum discussion at which Earle R. 
Herbert, chairman of the Scranton 
Chapter, presided.
P h i l a d e l p h i a  C h a p t e r  M e e t i n g
On September 30th approximately 
seventy-five members attended the fall 
meeting of the Philadelphia Chapter of 
the Pennsylvania Institute of Certified 
Public Accountants which was held at 
the Philmont Country Club.
After a luncheon at the club, the 
afternoon was devoted to golf, bridge, 
and other entertainment. Frank S. 
Glendening, chairman of the Phila­
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delphia Chapter, presided over the 
dinner meeting which was addressed by 
John K. Mathieson, president of the 
American Institute of Accountants, 
Frank Wilbur Main, president of the 
Pennsylvania Institute of Certified 
Public Accountants, and John L. 
Carey, secretary of the American In­
stitute of Accountants. An excerpt 
from the secretary’s address appears on 
page 2 of this bulletin.
A resolution was adopted by the 
meeting offering the Governor of Penn­
sylvania the services of chapter mem­
bers as members of local draft boards.
N e w  Y o r k  S o c i e t y  C o n f e r e n c e
Approximately 450 accountants and 
their guests attended the eighteenth 
Annual Fall Conference of the New 
York State Society of Certified Public 
Accountants, held on October 7th at 
the Waldorf-Astoria Hotel, New York 
City. The conference was divided into 
two sessions, one commencing at 3:30 
p .m . and the other at 7:45 p .m .
Speakers at the afternoon session, 
which was devoted to the subject of 
accountants’ office procedure, were 
Benjamin Greenberg, chairman of the 
New York Society’s committee on ac­
countants’ office procedure, Raymond 
K. Ankers, Stephen Chan, Ray R. 
Dobson, and Miss Gertrude Priester, 
president of the American Woman’s 
Society of Certified Public Accountants.
At the evening session, George O. 
May, chairman of the committee on 
accounting procedure of the American 
Institute of Accountants and a member 
of the New York State Society of 
Certified Public Accountants, spoke on 
the fundamentals of accounting pro­
cedures.
O h io  A n n u a l  M e e t i n g
The Ohio Society of Certified Public 
Accountants held its thirty-seventh an­
nual meeting from September 19th to 
21st at Dayton. Members of the In­
stitute who participated in the meeting 
included G. Charles Hurdman, of New 
York, who spoke on “ Accountancy 
Legislation,”  J. S. Seidman, of New 
York, who spoke on “ Detection of 
Fraud by Independent Auditors,” Wal­
ter A. Coy, of Cleveland, whose address 
was entitled “ Budgeting Your Time,” 
Robert A. Hurst, of Toledo, who dis­
cussed “ Internal Conduct of an Ac­
counting Practice,” and Edward B. 
Wilcox, of Chicago, whose topic was 
“ The Meaning of Accountants’ Certifi­
cates.”  On Saturday, September 21st, 
the secretary of the American Institute 
of Accountants gave an address en­
titled “ Public Opinion and the Ac­
counting Profession.”
“Accounting and Your 
Pocketbook”
The total distribution of the public- 
information-series pamphlet, Account­
ing and Your Pocketbook, as a result of 
orders received during the past month, 
has now reached 190,000 copies.
A recent letter was mailed to state 
societies of certified public accountants 
and to chapters of the National Associ­
ation of Cost Accountants suggesting 
that the members of that Association 
would be interested in reading the 
pamphlet. As a direct result of this let­
ter, the Richmond, Virginia, chapter of 
the N.A.C.A. has ordered 150 copies of 
Accounting and Your Pocketbook, and 
the New Hampshire chapter has or­
dered 60 copies. The Memphis chapter 
has ordered copies for distribution to 
its members at a meeting, October 
15th. Copies of the pamphlet will also 
be distributed by the Worcester, 
Massachusetts, chapter to its members.
The Massachusetts Society of Certi­
fied Public Accountants will distribute
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a copy to each member of the Boston 
chapter of the N.A.C.A. and the Mary­
land Association of Certified Public 
Accountants will present a copy to each 
member of the N.A.C.A.’s Baltimore 
chapter.
Excerpts from State Society 
Bulletins
Following are items from state so­
ciety bulletins which are believed to be 
of interest to members and associates 
of the American Institute:
I n d i a n a  B u l l e t i n — September 
Public Relations
“ The American Institute of Ac­
countants have prepared for the use of 
State Associations of Certified Public 
Accountants and their chapters, a plan- 
book, in an effort to assist state associa­
tions to do effective work through their 
public relations committees.
“ The book stresses the important 
obligation which rests on state associa­
tion public relations committees to 
establish and maintain contacts with 
the press, professional and business 
groups, public officials and the public 
generally, in keeping the activities of 
the certified public accountant before 
the public, to the end that he shall gain 
deserved recognition for the important 
work he is doing, and gain also the sup­
port in his efforts to safeguard his pro­
fessional position and standards.
“ In the case of the state association, 
the public relations aspect of its general 
program is divided into many spe­
cialized technical and professional ac­
tivities. Stress is laid on the mechanics 
of public relations in so far as they in­
clude approved methods of press rela­
tions and publicity.
“ The Indiana Association of Certi­
fied Public Accountants has accepted 
the wise recommendations of the Amer­
ican Institute of Accountants and have 
an active committee who, together 
with their board of directors, have or­
ganized and earnestly solicited the co­
operation of the state membership.” —  
By W. M. Madden, chairman of the 
committee on public relations and 
meetings.
M i c h i g a n  B u l l e t i n — September 
Membership
“ The continued growth of our or­
ganization is, of course, of primary con­
cern to all of us. Inertia in a profes­
sional group obviously begets ‘ retreat.' 
At the American Institute convention 
in Memphis next month, we will again 
invite and urge the membership of the 
national organization to hold its 1941 
convention in Detroit. Simultaneously, 
we must solidify our ranks by encour­
aging eligible nonmembers to join our 
association. Frank E. Gray has agreed 
to act as chairman of the important 
membership committee and, with the 
aid of committeemen and directors, will 
conduct an aggressive campaign for ‘ en­
listments.’ The aid of every member is 
solicited to make these time-consuming 
efforts fruitful. To quote Theodore 
Roosevelt, ‘ Every man owes some of 
his time to the upbuilding of the pro­
fession to which he belongs.’ ”— From 
letter of Raymond F. Knape, recently 
elected president of the Michigan 
Association.
M i c h i g a n  B u l l e t i n — October 
American Institute of Accountants An­
nual Meeting
“ Several days ago, every member of 
our Association received a letter from 
the American Institute of Accountants 
Convention Committee, urging attend­
ance at the Memphis meeting to be 
held during October from the 14th to 
the 18th. Post cards were enclosed on 
which you were requested to indicate 
whether or not you expected to attend 
the Convention, and in this connection, 
mention was made of the annual golf 
tournament which will be held on 
Wednesday, October 16th. It has been 
the custom since the year 1925, to 
compete for a large silver cup which 
was presented by the Missouri State
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Society of Certified Public Account­
ants, this trophy being known as ‘ The 
Missouri Cup.’ Each state competes 
for this trophy, selecting four players 
constituting its team, the only restric­
tion being that each member of the 
team must be a member of the Institute 
and state society which he represents. 
The state winning the trophy is per­
mitted to keep it in its possession until 
the next annual meeting of the In­
stitute, when the trophy is again placed 
in competition.”— From notice by com­
mittee on American Institute of Ac­
countants convention.
Round Table Discussions
“ The committee on education and 
publicity plan to resume meetings for 
staff members and members of the As­
sociation. The meetings held last fall 
during October and November were a 
decided success. The meetings will be 
held this year at the downtown 
Y.M .C.A. at 7:00 p .m . The program is 
as follows:
“ Oct. 8— Inventories 
Oct. 22— Inventories (continued) 
Nov. 5— Plant assets 
Nov. 19— Prepaid expenses and de­
ferred charges 
Dec. 3— Liabilities 
Dec. 17— Capital and surplus.”
T e x a s  B u l l e t i n — September 
Annual Meeting Location
“ Those of our members who plan on 
attending the Institute meeting in 
Memphis, October 14 t h - 1 8 th , will do 
well to get in touch with me. I have 
definite commitments from a number 
of cities, as to their approach, in an 
effort to get our votes for next year’s
convention city. In some instances, 
even the brand has been designated.” —  
From column of President Walter C. 
Burer.
Federal T ax Discussion
On Monday, October 21st, Walter A. 
Cooper, Henry B. Fernald, and Joseph 
J. Klein spoke at a symposium and an 
“ Information Please” program on the 
new federal tax legislation conducted 
by the Trade and Commerce Bar Asso­
ciation. Among the subjects discussed 
were: excess-profits invested capital, 
amortization, and income-tax amend­
ments.
Owen H. Gawthrop
Owen H. Gawthrop, of Washington,
D. C., died on September 10, 1940. Mr. 
Gawthrop was born in 1890 at Balti­
more, Md., and was educated in the 
public schools there. From 1919 to 1929 
Mr. Gawthrop was associated with 
Haskins and Sells in Baltimore and 
from 1929 to 1935 he was treasurer of 
the Southern Corporation in Washing­
ton. He was a certified public account­
ant of Maryland and had been a mem­
ber of the Maryland Association of 
Certified Public Accountants. An asso­
ciate of the American Institute of 
Accountants since 1937, Mr. Gawthrop 
had been employed as a research ac­
countant with the Securities and Ex­
change Commission in Washington 
since 1935.
Meetings and Elections
California Society of C.P.A’s
Los A n g e le s  C h a p te r
Date: September 16, 1940.
Speaker: Dr. Malbone W. Graham, pro­
fessor of political science at University 
of California at Los Angeles, on “ The 
Problem of American Defense.”
Illinois Society of C.P.A’s
Date: September 10, 1940. Annual meeting.
Place: Chicago.
Elections: President— Joel M. Bowlby, of 
Chicago.
Vice president— Lloyd Morey, of Urbana.
Secretary-Treasurer— J. Leonard Penny, 
of Chicago.
Kansas Society of C.P.A’s
Date: September 20, 1940. Annual meeting.
Place: Independence.
Elections: President— Joseph Acre, of In­
dependence.
Vice president— Roy N. Simmons, of 
Abilene.
Secretary-Treasurer— S. W. Sinderson, of 
Kansas City.
Michigan Association of C.P.A’s
Date: September 12, 1940.
Place: Detroit.
Speaker: Donald M. Russell, of Detroit, on 
“ Accounting for Governmental Con­
tracts.”
Date: October 3, 1940.
Speaker: Harry A. Smith, of Detroit, on 
“ The New Excess Profits Tax Law.”
Ohio Society of C.P.A’s
Date: September 19-21, 1940. Annual 
meeting.
Place: Dayton.
Elections: President— Leonard Park, of 
Cleveland.
Vice president— Richard C. Kennedy, of 
Cincinnati.
Secretary-Treasurer— Abner J. Starr, of 
Cincinnati.
C in c in n a t i  C h a p t e r
Date: September 9, 1940. Annual meeting.
Elections: President— Elmer J. Bauer.
Vice president— John E. Shriver. 
Secretary-Treasurer— Stanley A. Hittner.
Tennessee Society of C.P.A’s
C h a tta n o o g a  C h a p te r  
Date: July 9, 1940.
Elections: Chairman— Fred S. Turnbull. 
Vice chairman— Orville E. Johnson. 
Secretary-Treasurer— Carl A. Swafford.
Virginia Society of Public Accountants
Date: September 6 -7 , 1940. Annual meeting. 
Place: Richmond.
Elections: President— Morris W. Whitaker, 
of Lynchburg.
Vice president— A . Joel Jackson, of 
Norfolk.
Secretary-Treasurer— Thomas L. Thrasher, 
of Richmond.
T id e w a t e r  C h a p t e r
Date: September 17, 1940. Annual meeting.
Elections: President— W. R. Rogers.
Vice president— M. L. Goodman. 
Secretary-Treasurer— H. W. Woodhouse.
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Announcements
Ernst & Ernst announce that Allen G. 
Bass has been admitted to partnership in 
the firm, in the Baltimore, Md., office, and 
that Russell C. Harrington has been ad­
mitted to partnership in the firm, in the 
Providence, R. I., office.
Milo B. Hopkins, senior partner of Alex­
ander Grant & Company, has been elected a 
vice president of the Central Hanover Bank 
and Trust Company, 70 Broadway, New 
York, N. Y. As a result, Mr. Hopkins has 
now severed his connection with the ac­
counting firm, after an association of sixteen 
years in the New York and Chicago offices.
Marshall Granger, who has been practis­
ing accounting in his own name at 522 
Fifth Ave., New York, has been admitted to 
partnership in Alexander Grant & Com­
pany, Woolworth Bldg., New York, N. Y., 
and 1 North LaSalle St., Chicago, Ill. He 
will have charge of the New York office and 
will combine his practice with that of the 
firm.
F. W. Lafrentz & Co. announce the re­
moval of their office as of September 1, 
1940, to the Western Pacific Bldg., 1031 
South Broadway, Los Angeles, Calif.
William F. Maloney, formerly a partner 
in the firm of Nichols and Maloney, an­
nounces the opening of offices at 403 West 
8th St., Los Angeles, Calif.
Mattison and Davey, of New York, an­
nounce that John W. Rader, of Kansas 
City, Mo., and Henry C. Riquelmy, of 
Houston, Texas, have been admitted to 
partnership in the firm.
Announcement has been received of the 
dissolution of the firm of Livingston, Mc­
Dowell & Co. D. M. Livingston and J. S. 
Montgomery, Jr., will continue the practice 
of public accountancy as a partnership un­
der the firm name of Livingston, Montgom­
ery & Co., with offices at 1518 Walnut St., 
Philadelphia, Pa.
L. S. Reeve announces the consolidation 
of the practice of Charles P. Rupp (de­
ceased) with his own, conducted from 1112 
Bank of Commerce Bldg., Oakland, and 
200 Bush St., San Francisco, Calif. The 
eastern representative is Greenman, Mac­
Nicol & Co., New York.
Lyle R. Sproles & Company, of Fort 
Worth and Midland, Texas, announce a 
change of firm name to Sproles, Woodward 
& Company. There is no change of firm 
members or personnel.
Baxter C. Taylor announces his with­
drawal from the firm of Wm. F. Loflin & 
Co., and the continuance of practice under 
his own name, with offices at 312 Columbus 
Bank & Trust Company Bldg., Columbus, 
Ga.
Carleton M. Tower & Co., of Chicago, 
Ill., announce the admission of Frank Fern­
holz as a junior partner in the firm.
Carbis A. Walker, of Winston-Salem, 
N. C., announces the admission to partner­
ship of Benjamin A. Wilson. The firm will 
practice under the name of Walker, Wilson 
& Company, with branch offices at Char­
lotte, N. C., and at Washington, D. C.
Arthur L. Baldwin, of Denver, Colo., on 
September 18th addressed the American 
Mining Congress at Colorado Springs on 
the subject, “ Some Aspects of Mine 
Taxation.”
Charles Banks, of Chicago, Ill., has been 
appointed a member of the committee on 
administration of bankruptcy law of the 
Chicago Bar Association.
John A. Beard, of Reading, Pa., has been 
appointed a member of the budget com­
mittee of the Reading Community Chest.
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Memphis and Detroit
No o n e  who attended the recent annual meeting at Memphis will soon forget either the impressive character of the technical 
sessions, or the outstanding efforts of the Tennessee Society and the 
Memphis Chapter to uphold the traditional standards of southern 
hospitality which northern and western visitors have come to ex­
pect. These efforts revealed themselves not only in a most successful 
supper dance, the highly entertaining barbecue, “ Faire la Noce,” 
sightseeing trips, and other social features, but the Society even 
arranged to have a solid week of clear, sunny weather— an extra 
item of thoughtfulness particularly appreciated by those who had 
brought their golf clubs.
Attendance at the meeting upheld the standards set since “ one 
national organization”  became a reality four years ago.
N ext year the annual meeting will be held in September at De­
troit, Michigan, a city readily accessible to all parts of the country. 
M any who live near the Great Lakes may come by steamer. Those 
planning to travel by air will be interested to know that Detroit 
possesses nine airports. As the hub of America’s automobile industry 
and as an industrial center of the expanding defense program, the 
city should provide many interesting inspection trips.
It would be premature to attempt to outline the arrangements 
being planned by the Michigan Association. W ork has already be­
gun, however, and with the example set by the Tennessee Society 
the committees in charge may be counted upon to arrange a meet­
ing attractive from every point of view.
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1940 Annual Meeting
With forty-three states, one terri­
tory, and one foreign country con­
tributing to an attendance of slightly 
over eight hundred, the fifty-third 
annual meeting of the American In­
stitute of Accountants was held from 
October n th  to 18th at Memphis, 
Tennessee. In addition to several meet­
ings of council of the Institute, a joint 
meeting of accountancy examiners, 
held under the auspices of the Associa­
tion of Certified Public Accountant 
Examiners and the Institute’s board of 
examiners, and a meeting of the Ad­
visory Council of State Society Presi­
dents, there were three general sessions 
and twelve round-table sessions. On 
October 13th open meetings were held 
by the committees on cooperation with 
bar association, stockbrokerage ac­
counting, cooperation with Securities 
and Exchange Commission, natural 
business year, publication, and state 
legislation.
Election of Officers
Officers elected to serve during the 
ensuing year are as follows:
P r e sid e n t— C. Oliver Wellington, New 
York
V ic e  P r esid en ts— Maurice E. Pelou­
bet, New Jersey; T . Dwight Wil­
liams, Oklahoma 
T r e a su r er— Samuel J. Broad, New 
York
A uditors— Martin Kortjohn, New 
York; Simon Loeb, New York 
Se c r e t a r y— John L. Carey, New York
The following members were elected 
to serve on the council:
For a term of three years:
George D. Bailey, Michigan 
Joel M. Bowlby, Illinois 
James I. Keller, Jr., Florida 
Wayne Kendrick, District of Colum­
bia
Clifton H. Morris, Texas 
J. A. Phillips, Texas 
Victor H. Stempf, New York 
Edwin H. Wagner, Missouri 
Norman E. Webster, New York
For a term of one year (to f i ll  vacancies): 
James J. Hastings, New Jersey 
J. Harold Stewart, Massachusetts
Seven members of the executive 
committee were elected for the current 
fiscal year. The president, vice presi­
dents, and treasurer are members ex­
officio. The following is the personnel 
of the executive committee:
C. Oliver Wellington, president, New 
York
Maurice E. Peloubet, vice president, 
New Jersey 
T. Dwight Williams, vice president, 
Oklahoma 
Samuel J. Broad, treasurer, New York 
T. Coleman Andrews, Virginia 
George D. Bailey, Michigan 
George P. Ellis, Illinois 
John K. Mathieson, Pennsylvania 
Robert H. Montgomery, New York 
George S. Olive, Indiana 
Rodney F. Starkey, New York
The following committee on profes­
sional ethics was elected for the current 
fiscal year:
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Frederick H. Hurdman, chairman, 
New York 
A. Karl Fischer, Pennsylvania 
Stanley G. H. Fitch, Massachusetts 
Joseph J. Klein, New York 
Edward B. Wilcox, Illinois
Election of members to the board of 
examiners was as follows:
For three years:
Harold R. Caffyn, New York 
Henry E. Mendes, New York 
Norman E. Webster, New York 
For one year:
Ernest O. Lothrop, New York
The following were elected to the 
committee on nominations for the year 
1940-1941:
John K. Mathieson, chairman, Penn­
sylvania 
Ralph B. Mayo, Colorado 
M. H. Barnes, Georgia
A. S. Fedde, New York 
Roy F. Godfrey, Oklahoma 
Albert E. Hunter, Massachusetts 
Leonard Park, Ohio
Day-by-Day Account
Although the first general session did 
not occur until Tuesday morning, over 
one hundred members and guests had 
registered at the Hotel Peabody by 
Sunday night. Many came by automo­
bile and plane, but the largest single 
group to arrive reached Memphis 
Saturday evening, October 12th, in a 
special party from the North.
O c t o b e r  13TH
Registrations continued all day. 
Members who wished were able to 
attend any of six open committee 
meetings held during the afternoon by 
the committees on cooperation with bar 
association, stockbrokerage account­
ing, cooperation with the Securities and 
Exchange Commission, natural busi­
ness year, state legislation, and publi­
cation. Others spent the afternoon on 
the links of the Colonial Country Club, 
the privileges of which were extended 
to all attending the meeting. The first 
general gathering of members and their 
guests took place at a tea at 5:30 in the 
Cadet Room of the Peabody. At­
tendance at the tea emphasized the 
unusually large number of early regis­
trations.
O c t o b e r  14TH
Meeting of Council 
The council of the Institute met in 
executive session at 9:30 a .m . and held 
its last meeting of the closing fiscal 
year. John K. Mathieson, president of 
the Institute, presided. Reports of 
officers and committees were received, 
and consideration was given to their 
recommendations. John K. Mathieson, 
of Pennsylvania, and Ralph B. Mayo, 
of Colorado, were elected to the com­
mittee on nominations.
Meeting of Advisory Council of State 
Society Presidents 
A meeting of the Advisory Council 
of State Society Presidents was held at 
9:30 a .m . ,  with J. B. Scholefield, presi­
dent of the Advisory Council, presid­
ing. The council was addressed by J. 
Arthur Marvin, chairman of the New 
York State Society of Certified Public 
Accountants committee on public rela­
tions, who discussed the experiences 
of that society with regard to public 
relations efforts. Frank A. Gale, as­
sistant secretary of the American 
Institute of Accountants, spoke on the 
Institute’s public-information program. 
The final speaker was Maurice E. 
Peloubet, chairman of the Institute 
special committee on students’ socie­
ties, who spoke on the work of this 
committee. There was extended discus­
sion of a variety of topics of interest to 
state society presidents.
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Machine Exhibit 
At 10  a .m . the business show on the 
mezzanine of the hotel formally opened. 
Fifteen exhibitors, including business- 
machine companies, schools, and finan­
cial organizations, began a busy week 
of demonstrations and of answering the 
questions of interested accountants. A 
booklet entitled “ Briefs on Business 
Methods, Machines, and Manage­
ment,”  which contained a collection of 
papers describing the products and 
services of companies exhibiting at the 
show, was given to everyone attending 
the meeting.
Invitation Luncheon
An invitation luncheon was held at 
12:30 p .m . for the Tennessee Society 
of Certified Public Accountants, state 
society presidents, and the council of 
the American Institute of Accountants.
Joint Meeting of Accountancy Examiners 
Under the auspices of the Association 
of Certified Public Accountant Ex­
aminers and the Institute board of 
examiners, a joint meeting was held 
from 2 to 5 p .m . Uniformity in exami­
nations was discussed by Norman E. 
Webster, chairman of the New York 
Board of Certified Public Accountant 
Examiners, and the possibility of a 
three-day examination was discussed 
by George E. Perrin, member of the 
Institute board of examiners, and 
Roscoe C. Clark, president of the 
Tennessee State Board of Accountancy.
At this meeting the Elijah Watt 
Sells silver medal for second prize in 
the May, 1940, examinations was 
presented to John Thiery Luecker, of 
Illinois.
Tax Session 
At 8 p .m . a tax session, presided over 
by Walter A. Cooper, chairman of the 
Institute committee on federal taxa­
tion, was held in the Convention Hall.
Papers were presented by Thomas 
Tarleau, legislative counsel, United 
States Treasury Department, Albert 
L. Hopkins, tax attorney, and J. A. 
Phillips, member of the Institute com­
mittee on federal taxation. These pa­
pers, all dealing with the recent excess- 
profits-tax legislation, were published 
in the November, 1940, issue of The 
Journal of Accountancy.
Entertainment
During the afternoon the ladies 
attending the meeting were taken on a 
sight-seeing tour through the City of 
Memphis. Landmarks, such as historic 
Beale Street, were visited. At 5:30 
p .m . there was a cocktail party in the 
ballroom of the hotel.
O c t o b e r  15TH
General Session
The day began with a general session 
at 9:30 a .m . over which Mr. Mathieson, 
president of the Institute, presided. 
The address of welcome was made by 
Harry M. Jay, president of the Ten­
nessee Society. President Mathieson re­
sponded. Following the introduction of 
foreign guests and distinguished visi­
tors, the assembly heard the president’s 
address, which has been published in 
The Journal of Accountancy for Novem­
ber. The report of council contained 
the statement that the rules of profes­
sional conduct had been revised, and 
the meeting resolved that the amended 
rules be submitted to the membership 
for approval or disapproval by mail 
ballot. After the report of council had 
been approved, Spencer Gordon, of 
counsel for the Institute, spoke on the 
recently amended regulations, apper­
taining to section 13 (a) of the fair- 
labor-standards act, which redefine and 
delimit the terms “ executive,”  “ ad­
ministrative,” “ professional,”  and “ out­
side salesman ”  as used in the act.
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During this session, a cable was 
received from E. M. S. Fischer, a 
member of the Institute practising in 
Tientsin, China, conveying his greeting 
to the meeting.
Round-table Sessions
Three simultaneous round-table ses­
sions were held during the afternoon, 
beginning at 2:30 p .m ., as follows:
1. “ Professional Ethics” — leader, Ed­
ward B. Wilcox, Chicago, Illinois.
2. “ Accounting Procedure and Re­
search” — leader, George O. May, 
New York, N. Y .
3. “ Progress in Accounting Educa­
tion” — leader, Sidney G. Winter, 
Iowa City, Iowa.
There were subdivisions of each of 
these topics, with papers presented on 
each, and discussion from the floor. 
Inasmuch as these papers will be in­
cluded in the book of proceedings to be 
published in book form, the program of 
the proceedings of these sessions will 
not be itemized here.
Entertainment
During the afternoon the ladies at 
the meeting were entertained at a 
musicale and tea. At 9:30 p .m . there 
was a supper dance on the “ Skyway,” 
the roof garden of the Hotel Peabody.
O c t o b e r  1 6t h
Round-table Sessions
During the morning there were five 
round-table sessions, held simultane­
ously as follows:
1. “ Internal Conduct of an Account­
ing Practice ” — leader, Parry Barnes, 
Kansas City, Mo.
2. “ Audits of Building and Loan As­
sociations” — leader, Thomas A. 
Williams, New Orleans, La.
3. “ Reports of Municipal Bodies” —  
leader, Lloyd Morey, Urbana, Ill.
4. “ Accounting for Contractors under 
State Highway Department Con­
tracts” — leader, Rene LeGardeur, 
New Orleans, La.
5. “ Accounting for the Oil Industry” 
— leader, T. Dwight Williams, Okla­
homa City, Okla.
There were several distinguished 
guest speakers at these sessions. Verne 
C. Bonesteele, chief examiner of the 
Federal Home Loan Bank Board, and 
C. J. Burns, manager of the accounting 
division of the American Savings and 
Loan Institute, participated in the 
session on building-and-loan associa­
tions. John S. Linen, vice president of 
the Chase National Bank, spoke on 
reports of municipal bodies.
Entertainment
The afternoon was devoted to a golf 
tournament and barbecue at the Colo­
nial Club. The Ohio Society of Certified 
Public Accountants, represented by a 
team composed of Sidney J. Collins, 
Ernest M. Ikirt, Leonard Park, and 
R. D. Ashman. The Jay Golf Trophy, 
offered this year for the first time by 
Harry M. Jay, president of the Tennes­
see Society, was won by Rollin Ro­
dolph, of San Francisco, who made 
low gross. Other prizes were awarded 
as follows: Runner up, low gross—  
Stephen B. Ives, Atlanta, Ga.; low net 
— J. N. Aitken, Jr., Philadelphia, Pa.; 
runner up, low net— Roy F. Godfrey, 
Tulsa, Okla.
O c t o b e r  17TH
Extensions of Auditing Procedure 
Experiences with extensions of audit­
ing procedure was the topic for discus­
sion at a session, beginning at 9:30 
a .m . in the Convention Hall of the 
hotel. Addresses, which will be pub­
lished in the proceedings of the meeting, 
were made by the following members of 
the Institute: Prior Sinclair, Charles H. 
Towns, John A. Lindquist, Rodney F. 
Starkey, Ralph B. Mayo. Samuel J.
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Broad, vice president of the Institute, 
presided.
Afternoon Sessions 
Two simultaneous sessions were held 
at 2 p .m ., one on audit working papers 
and one on accounting problems under 
national-defense contracts. As these 
papers will be published elsewhere, the 
subdivisions of each of these topics will 
not be summarized here.
Entertainment
At noon the ladies were entertained 
at an old-fashioned southern breakfast 
at the Hotel Peabody. Later in the 
afternoon there was a bridge party. At 
8 p .m . members of the Memphis Little 
Theatre presented with skill and gusto 
their version of a play, “ The Drunk­
ard.” Following the performance, guests 
were entertained with several musical 
numbers.
O c t o b e r  1 8t h
General Session 
At 9:30 a .m . President Mathieson 
called the general session to order, and 
the election of officers and members of 
council took place. Detroit was selected 
as the 1941 meeting place, after a 
number of invitations had been pre­
sented. The morning session ended 
with an address prepared by Jerome 
N. Frank, chairman of the Securities 
and Exchange Commission. As Com­
missioner Frank was unable to appear 
personally, his paper was read by 
William W. Werntz, chief accountant 
of the S.E.C. George Cochrane com­
mented on the address.
The general session reconvened in 
the afternoon to hear addresses by 
Leland Olds, chairman of the Federal 
Power Commission, and Ewin L. 
Davis, chairman of the Federal Trade 
Commission. The commentators were 
Paul Grady, chairman of the special 
committee on public-utility accounting,
and Victor H. Stempf, member of the 
Institute committee on accounting 
procedure.
Meeting of Council
At 4:30 p .m . the council of the In­
stitute, including newly elected mem­
bers, held its first meeting of the 
present fiscal year, with C. Oliver 
Wellington, the new president, presid­
ing. This meeting was in executive 
session. The secretary and several 
administrative committees were elected, 
and several items of new business were 
considered.
Michigan in 1941
The following excerpt is from the 
November, 1940, issue of The Work­
sheet, official organ of the Michigan As­
sociation of Certified Public Account­
ants:
“ As all of you undoubtedly know by 
now, the American Institute of Ac­
countants will hold its 1941 Convention 
in Detroit, Michigan, during Septem­
ber, 1941. We are very happy to be the 
host next year and every one of our 
members is expected to do his utmost 
to make the 1941 Convention an event 
to be long remembered, for it is both a 
privilege and a responsibility which has 
been placed in our hands by our pro­
fession.
“ During the course of the next sev­
eral weeks, the nucleus of our Conven­
tion organization will be selected and a 
preliminary program drawn up for the 
purpose of laying a foundation for this 
affair. A description of some of the 
phases of the work to be undertaken 
will probably be given at the All Day 
Conference at Lansing in November.
“ Undoubtedly one of the influences 
which brings the Convention to Michi­
gan in 1941, was the enthusiastic at­
tendance of a large number of our mem­
bers, both at San Francisco last year 
and again at Memphis this year, which 
evidenced the earnestness of our invita­
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tion. This enthusiasm on the part of 
members of our association should go a 
long way in making the 1941 Conven­
tion a most successful one.”
Committees
C o m m i t t e e  o n  M e e t i n g s :
Harry M. Jay, chairman 
Marvin Orion Carter 
Harry F. Hinderer 
James A. Matthews 
John H. Rawlings
E x e c u t i v e  C o m m i t t e e :
Marvin Orion Carter, chairman 
William D. Burk 
Roscoe C. Clark 
James A. Matthews 
John H. Rawlings
C o m m i t t e e  C h a i r m e n :
Banquet Seating— Alfred E. Robnett 
Entertainment and Golf—James A.
Matthews 
Flying Squad— J. George Griesbeck 
Information— Garner A. Watson 
Printing— William D. Burk 
Publicity— Carl A. Wellborn 
Reception— Hal Canary 
Registration— Paul F. Ridgway 
Refreshments— Phil K. Seidman 
Transportation— John H. Rawlings
C o m m i t t e e  M e m b e r s :
C. R. Ahlberg 
William A. Barclay 
Ray E. Barnard 
Julian S. Bensinger
A. B. Bolin 
George A. Bone 
C. D. Buffon 
Dent K. Burk 
J. B. Carlin, Jr.
J. Frank Clement 
Oliver P. Cobb, Sr.
Oliver P. Cobb, Jr.
J. D. Coleman 
R. B. Conover 
Ronald C. Cox 
James B. Creedon 
C. W. Crutchfield 
Ray Lee Defries
J. T. Douglas 
Frank Dolan 
Charles W. Eader 
Herbert J. Everts 
John J. Gaffeney 
J. H. Hardy 
William A. Hifner, Jr. 
H. F. Hinderer 
Dewey G. Hixson 
Romney N. Hollman 
C. Henry Hottum, Jr. 
Fred E. Ivy 
William H. Jackson 
Ernest Johnson 
Homer K. Jones 
R. Hale Jones 
R. E. Latshaw
G. W. Laws 
George A. Luce 
W. D. Marshall 
C. H. Manire 
Thomas A. McIntyre
B. M. McKnight 
J. I. McKnight 
J. T. Menefee 
John S. Miller
A. N. Morgan
H. H. Osborn 
Fred G. Page 
M. Ralph Page 
J. H. Parnell 
Thomas H. Pickens 
W. H. Price
C. A. Quinn 
Cecil W. Riggin 
Glenn A. Reed 
Eugene C. Reynolds 
Roy M. Scott 
Eugene Sebulsky
J. Clayton Sims 
William A. Smith
H. M. Spain, Jr.
R. P. Stanaland 
Harvey Stanford 
Carl A. Swafford
B. A. Timmons
C. D. Varnum 
W. F. Wolbrecht 
Robert B. Weakley 
Garnett Webb 
John H. Worman 
A. L. Yancey
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L a d ie s  M e e t in g  C o m m it t e e s :
General Chairman— Mrs. Harry M. 
Jay
Bridge— Mrs. Eugene C. Reynolds 
Golf— Mrs. James A. Matthews 
Hospitality— Mrs. George A. Luce 
Luncheon— Mrs. Paul F. Ridgway 
Musicale— Mrs. Roscoe C. Clark 
Southern Breakfast— Mrs. John S. 
Miller
Tea— Mrs. Oliver P. Cobb 
Mrs. George A. Bone 
Sightseeing Tour— Mrs. Fred E. Ivy 
Telephone— Mrs. J. T. Douglas 
Transportation— Mrs. John H. Raw­
lings
C o m m it t e e  M e m b e r s :
Mrs. A. Bryan Bolin 
Mrs. Hal Canary 
Mrs. Charles W. Eader 
Mrs. J. George Griesbeck 
Mrs. Ben M. McKnight 
Mrs. Ralph M. Page 
Mrs. Clarence A. Quinn 
Mrs. Alfred E. Robnett 
Mrs. Garner A. Watson
Amendments to By-laws
On November 2nd, a referendum 
ballot containing three amendments to 
the by-laws was mailed to the member­
ship of the Institute for written vote. 
Before they may be claimed effective 
by the president of the Institute, the 
majority of the membership entitled to 
vote must approve the amendments.
In accordance with the provisions of 
article X V of the by-laws, mail ballots 
will be valid and counted only if re­
ceived by December 31, 1940. The fol­
lowing is a brief summary of the three 
questions presented in the ballot.
The first proposed amendment would 
provide for automatic expulsion of a 
member found convicted of a felony or 
other crime or misdemeanor involving 
moral turpitude, with a provision for
reinstatement in the event of exonera­
tion by a higher court.
This would be effected by eliminating 
paragraph (c) of section 4, article V; 
changing designation of paragraphs (d) 
(e) (f) (g) (h) to (c) (d) (e) (f) (g); and 
adding section 5, article V, to read as 
follows:
“ Sec. 5. A member or an associate 
shall be expelled if the council sitting as 
a trial board finds by a majority vote of 
the members present and entitled to 
vote that he has been convicted of a 
felony or other crime or misdemeanor 
involving moral turpitude. If in such a 
case the conviction shall be reversed by 
a higher court, such member or associ­
ate may request reinstatement and 
such request shall be referred to the 
committee on professional ethics which, 
after investigating all related circum­
stances, shall report the matter to the 
council with the committee’s recom­
mendation, whereupon the council sit­
ting as a trial board may by a majority 
vote of the members present and en­
titled to vote reinstate said member or 
associate.”
The purpose of the second proposed 
amendment is to exclude teachers of ac­
counting from the provisions of article
II, section 4(d) adopted last year, 
which provides for automatic advance­
ment to membership of associates who 
have been in possession of certified pub­
lic accountant certificates for more than 
ten years and are eligible for member­
ship.
This change would be effected by 
inserting in article II, section 4(d) of 
the by-laws the words “ engaged in 
public practice,” following the opening 
phrase, “ any associate,” so that the 
whole section will read as follows:
“ (d) Any associate engaged in pub­
lic practice who shall have been in pos­
session of a certified public accountant 
certificate for more than ten years and 
shall be eligible for advancement to
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membership shall automatically be ad­
vanced to membership.”
The purpose of the third proposed 
amendment is to empower the execu­
tive committee to prevent automatic 
termination of membership for non­
payment of dues or other obligations to 
the Institute, under article V, section 2, 
in the case of an individual under 
charges before the committee on pro­
fessional ethics, or in other circum­
stances in which it does not seem in the 
best interests of the profession that 
membership be terminated.
This change would be effected by 
inserting in article V, section 2 of the 
by-laws the words “ unless in the opin­
ion of the executive committee it is not 
in the best interests of the profession 
that his membership be terminated in 
this way,” following the words “ of the 
Institute,”  so that the whole section 
will read as follows:
“ Sec. 2. A member or an associate 
who fails to pay his annual dues or any 
subscription, assessment or other obli­
gation to the Institute within five 
months after such debt has become due 
shall automatically cease to be a mem­
ber or an associate of the Institute, 
unless in the opinion of the executive 
committee it is not in the best interests 
of the profession that his membership 
be terminated in this way.”
Proceedings of the Annual 
Meeting
Papers presented at the annual meet­
ing held October 13th to 18th at 
Memphis, Tennessee, will be published 
in book form as soon as the material 
can be edited and the volume pro­
duced. Copies will be sent without 
charge to the entire membership of the 
Institute, and additional copies will be 
provided for sale at a nominal price.
Appointments
The president has appointed the fol­
lowing committees to serve for the 
fiscal year 1940-1941. Personnel of 
additional committees will be included 
in the next issue of this bulletin.
C o m m it t e e  on A c c o u n t in g  
P r o c e d u r e
C. Oliver Wellington, chairman, New 
York
George O. May, vice chairman, New 
York
George D. Bailey, Michigan 
Carman G. Blough, Illinois 
Archibald Bowman, New York 
Leslie J. Buchan, Louisiana 
George Cochrane, New York 
Charles B. Couchman, New York 
William D. Cranstoun, New York 
James L. Dohr, New York 
Henry B. Fernald, New York 
Arthur B. Foye, New York 
Anson Herrick, California 
Henry A. Horne, New York 
A. C. Littleton, Illinois 
John K. Mathieson, Pennsylvania 
Warren W. Nissley, New York 
William A. Paton, Michigan 
J. S. Seidman, New York 
Walter A. Staub, New York
C o m m it t e e  on  A u d it in g  P r o c e d u r e
Samuel J. Broad, chairman, New York 
Percival F. Brundage, New York 
George P. Ellis, Illinois 
William Eyre, New York 
Stanley G. H. Fitch, Massachusetts 
P. W. R. Glover, New York 
Paul K. Knight, New York 
Edward A. Kracke, New York 
John A. Lindquist, New York 
Ralph B. Mayo, Colorado 
Norman L. McLaren, California 
Maurice E. Peloubet, New Jersey 
Walter L. Schaffer, New York 
Victor H. Stempf, New York
C o m m it t e e  on  B u d g e t  a n d  F in a n c e
Rodney F. Starkey, chairman, New 
York
10 The Certified Public Accountant
Samuel J. Broad, New York 
John K. Mathieson, Pennsylvania
C o m m it t e e  on F e d e r a l  T a x a t io n
Walter A. Cooper, chairman, New York 
John A. Conlin, New Jersey 
Samuel W. Eskew, Kentucky 
John D. Filson, Illinois 
Oscar Moss, California 
J. A. Phillips, Texas 
J. S. Seidman, New York 
Clarence L. Turner, Pennsylvania
C o m m it t e e  on  M e e t in g s
Arnold J. Barrett, chairman, Michigan 
A. T. Bloodsworth, Michigan 
Robert P. Briggs, Michigan 
Ernest H. Fletcher, Michigan 
Roland B. Keays, Michigan
C o m m it t e e  on  P u b l ic a t io n
James L. Dohr, chairman, New York 
George P. Auld, New York
F. P. Byerly, New York 
Stephen Gilman, Illinois
Charles F. Rittenhouse, Massachusetts
C o m m it t e e  on S t a t e  L e g is l a t io n
J. Harold Stewart, chairman, Massa­
chusetts 
James L. Benson, Maryland 
Joseph A. Boulay, Minnesota 
William Charles, Missouri 
Homer L. Dalton, Ohio 
Stanley V. Davies, Colorado 
James C. Goldrainer, Oregon 
James E. Hammond, California
G. Charles Hurdman, New York 
Roland B. Keays, Michigan 
Theodore Krohn, New Jersey 
Thomas W. Leland, Texas 
Eustace LeMaster, Washington 
Paul W. Pettengill, Illinois 
George E. Perrin, North Carolina 
Louis H. Pilié, Louisiana 
Charles H. Towns, New York 
Ross T. Warner, Oklahoma
C o m m it t e e  on  T e r m in o l o g y
George O. May, chairman, New York 
George D. Bailey, Michigan 
William D. Cranstoun, New York
S p e c ia l  C o m m it t e e  on  A c c o u n t in g  
M a c h in e r y
Leon E. Vannais, chairman, New York 
Roland W. Gleason, New York 
Cyril J. Hasson, California 
Edward Q. Kruchten, Illinois 
Charles J. Maxcy, District of Columbia
S p e c ia l  C o m m it t e e  on  A c c o u n t in g  
f o r  S t a t e  H i g h w a y  D e p a r t m e n t s
T. W. Mohle, chairman, Texas 
K. J. Carpenter, Indiana 
T. C. Hansen, Missouri 
William A. Hifner, Jr., Kentucky 
Wayne Kendrick, District of Columbia 
Elmer O. Stevens, New Jersey 
William E. Ware, California
S p e c ia l  C o m m it t e e  on  B a n k r u p t c y
Arthur C. Upleger, chairman, Texas 
Stuart M. Bailey, Arizona 
Charles S. J. Banks, Illinois 
Joseph K. Moyer, District of Columbia 
Raymond E. North, New York 
Leonard M. Troub, Connecticut 
James A. Winn, South Carolina
S p e c ia l  C o m m it t e e  on  C o o p e r a t io n  
w it h  B a n k e r s
S. D. Leidesdorf, chairman, New York 
Frank Ahlforth, Illinois 
Frank S. Glendening, Pennsylvania 
Judson E. Krueger, California 
John J. Lang, Missouri 
Rene J. LeGardeur, Louisiana 
Frank Wilbur Main, Pennsylvania 
Harvard L. Mann, Massachusetts 
R. G. Rankin, New York
S p e c ia l  C o m m it t e e  on  C o o p e r a t io n  
w it h  I n v e st m e n t  B a n k e r s
P. W. R. Glover, chairman, New York 
Robert C. Brown, Illinois
I. Russell Bush, Pennsylvania 
Andrew Stewart, New York 
Albert J. Watson, California
S p e c ia l  C o m m it t e e  on  C o o p e r a t io n  
w it h  S t o c k  E x c h a n g e s
Warren W. Nissley, chairman, New 
York
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Percival F. Brundage, New York 
Arthur H. Carter, New York 
George Cochrane, New York 
William R. Donaldson, New York 
John F. Forbes, California 
George W. Rossetter, Illinois 
Richard D. Seamans, Massachusetts 
Harold B. Simpson, New York 
Prior Sinclair, New York
S p e c i a l  C o m m it te e  o n  G o v e r n m e n ­
t a l  A c c o u n t i n g
Lloyd Morey, chairman, Illinois 
T. Coleman Andrews, Virginia 
George P. Ellis, Illinois
G. Charles Hurdman, New York 
Eric L. Kohler, Tennessee 
Charles H. Langer, Illinois 
Joseph M. Lowery, California 
James A. Rennie, Virginia 
Henry P. Seidemann, District of 
Columbia 
William H. Welcker, Pennsylvania
S p e c i a l  C o m m it t e e  on  P u b l ic  U t il ­
i t y  A c c o u n t in g
Paul Grady, chairman, Illinois 
Will-A. Clader, Pennsylvania 
W. M. Coursen, New York 
Henry A. Horne, New York 
A. V. McPhee, Illinois 
Hubert A. Stanley, Missouri
S p e c i a l  C o m m it t e e  on S o c ia l  S e ­
c u r it y  A ct
James A. Councilor, chairman, District 
of Columbia 
Harold C. Anderson, District of Colum­
bia
George E. Comery, Rhode Island 
W. L. Elkins, Virginia 
Theodore L. Koos, Pennsylvania 
R. Warner Ring, Florida
S p e c i a l  C o m m it t e e  o n  P u b l i c  I n ­
f o r m a t i o n
Frederick H. Hurdman, chairman, 
New York 
Charles B. Couchman, New York 
Victor H. Stempf, New York
S p e c ia l  C o m m it t e e  on S t u d e n t s ’ 
S o c ie t ie s  
Maurice E. Peloubet, chairman, New 
Jersey
Harold R. Caffyn, New York 
Robert H. Prytherch, New York
S p e c i a l  C o m m it t e e  on  N a t io n a l  
D e f e n s e
C. Oliver Wellington, chairman, New 
York
T. Coleman Andrews, Virginia 
George P. Auld, New York 
Albert D. Berning, New York 
Eric A. Camman, New York 
George Cochrane, New York 
Charles B. Couchman, New York 
George P. Ellis, Illinois 
John F. Forbes, California 
Frederick H. Hurdman, New York 
Lincoln G. Kelly, Utah 
S. D. Leidesdorf, New York 
Norman L. McLaren, California 
Warren W. Nissley, New York 
Maurice E. Peloubet, New Jersey 
Prior Sinclair, New York 
Rodney F. Starkey, New York 
Victor H. Stempf, New York
Activities o f Officers and 
Members
N e w  P r e s id e n t  a n d  C o u n c il  
M e m b e r  A d d r e s s  M e e t in g  
T he first public appearance o f C .  
O liver W ellington as president o f  the  
A m erican In stitu te  o f  A cco u n tan ts  
since his recent election a t the In sti­
tu te ’s 1940 annual m eeting in M em ­
phis, Tennessee, was on N o vem ber 12th  
when M r. W ellington addressed a 
jo in t dinner m eeting o f  the N e w  Jersey  
S ociety o f  Certified P u blic A cco u n tan ts  
and the N ew a rk  C h ap ter o f  the N a ­
tional A ssociation o f  C o st A cco u n tan ts  
a t the E ssex H o te l, N ew ark, N . J. 
M r. W ellington  and M r. V icto r H . 
S te m p f were the tw o guest speakers o f  
th e evening. M r. S te m p f was recen tly  
elected to council o f  the In stitu te, and  
is president o f  the N .A .C .A .
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F i r s t  D e p u t y  C o n t r o l l e r
On October 14th Joseph M. Cunning­
ham, a member of the Institute, was 
appointed first deputy controller of the 
City of New York. Mr. Cunningham 
succeeds Colonel Arthur V. McDer­
mott, who relinquished the post to 
become director of selective service for 
the City.
N BC A d v is o r y  P a n e l
Carbis A. Walker, a member of the 
Institute from Winston-Salem, N. C., 
was recently named a member of 
the nationwide advisory panel of the 
National Broadcasting Company’s edu­
cational program division.
I n st it u t e  R e p r e s e n t a t iv e
J. Harold Stewart, of Boston, Mass., 
member of council of the Institute, will 
represent the Institute at exercises in­
augurating Dr. Carl Stephens Ell as 
president of Northeastern University, 
on November 19, 1940.
W e s t  V ir g in ia  S o c ie t y
On Friday, October 25th, Walter A. 
Cooper, chairman of the Institute com­
mittee on federal taxation, addressed a 
dinner session of the fall meeting of the 
West Virginia Society of Certified Pub­
lic Accountants on the topic, “ Prob­
lems and Trends in Federal Taxation.” 
On Saturday, October 26th, John L. 
Carey, secretary of the Institute, spoke 
at a luncheon meeting of the Society, 
choosing as his subject, “ Accountancy 
and the Public.”
A c c o u n t a n t  on  D r a f t  B o a r d
Stanley A. Hittner, a member of the 
Institute from Cincinnati, Ohio, was 
recently appointed to a draft board in 
that city. He is the first certified public 
accountant, to the knowledge of the 
Institute, to serve in that capacity.
Institute Committee Meetings
Executive Committee
Date: October 13, 1940.
Place: Memphis.
Present:
John K. Mathieson, chairman 
T. Coleman Andrews 
Samuel J. Broad 
George P. Ellis 
P. W. R. Glover 
Lincoln G. Kelly 
Maurice E. Peloubet 
Rodney F. Starkey
C. Oliver Wellington 
Spencer Gordon, of counsel 
John L. Carey, secretary
Date: October 23, 1940.
Place: Institute offices.
Present:
C. Oliver Wellington, chairman 
John K. Mathieson 
Robert H. Montgomery 
George S. Olive 
John L. Carey, secretary
Committee on Professional Ethics
Date: October 13, 1940.
Place: Memphis.
Present:
George Cochrane, chairman 
Frederick H. Hurdman 
Edward B. Wilcox 
T. Dwight Williams 
John L. Carey, secretary
Committee on Auditing Procedure
Date: October 15 and 16, 1940.
Place: Memphis.
Present:
Samuel J. Broad, chairman 
George P. Ellis 
P. W. R. Glover 
John A. Lindquist 
Norman L. McLaren 
Maurice E. Peloubet 
Victor H. Stempf
C. Oliver Wellington
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John L. Carey, secretary
H. T. Winton, assistant to the secre­
tary
Present by imitation:
Arthur H. Carter 
Rodney F. Starkey 
Walter A. Staub 
Homer N. Sweet
Calendar of Events
T a x  S y m p o s iu m  
On December 2nd and 3rd the Tax 
Institute, formerly the Tax Policy 
League, will hold a symposium on 
“ Tax Barriers to Trade” at the Palmer 
House, Chicago, which has been chosen 
as headquarters for the 1940 conven­
tion.
The Tax Policy League formally 
voted on October 24th for the dissolu­
tion of the League and a setting up of 
the Tax Institute in the University of 
Pennsylvania under a grant to the 
University from the Alfred P. Sloan 
Foundation. Dr. Mabel L. Walker, 
executive secretary of the League since 
its organization in 1932, will continue 
as director of the Tax Institute, which 
will maintain headquarters at 135 
South 36th Street, Philadelphia.
N a t io n a l  A c c o u n t in g  C o n f e r e n c e
The accounting committees of the 
Edison Electric Institute and the 
American Gas Association will hold 
their Fourth Annual Accounting Con­
ference at the Book-Cadillac Hotel, 
Detroit, Michigan, on December 2nd, 
3rd, and 4th.
The principal theme of the confer­
ence will be the rising costs with which 
electric and gas utilities are faced. 
Taxation, plant accounting, original 
cost, and depreciation will also be 
topics for discussion.
Members of the Institute who will 
participate in the conference are John
T. Madden, dean of the School of 
Commerce, Accounts and Finance, 
New York University, and William A. 
Paton, professor of accounting, Uni­
versity of Michigan.
N ew  Y ork Lecture and Study 
Group
The informal committee on lecture 
and study group has arranged a fall 
series of three meetings, to be held at 
The Town Hall Club, 123 West 43rd 
Street, New York, N. Y., on Friday 
evenings, November 29, December 6, 
and December 13, 1940. This commit­
tee includes the following members of 
the Institute: Ralph H. Galpin, chair­
man, Charles J. J. Cox, John B. Hart.
The first meeting will be devoted to 
a discussion of federal taxation. Walter
A. Cooper, chairman of the Institute’s 
committee on federal taxation, and 
J. S. Seidman, member of the commit­
tee on federal taxation, will jointly lead 
the discussion.
Leon E. Vannais, chairman, and 
John F. Sengstack, member of the In­
stitute’s special committee on account­
ing machinery, will lead discussion on 
the subject of auditing punched-card 
records and related internal control, at 
the second meeting to be held Friday, 
December 6th.
At the meeting on Friday, December 
13th, John A. Lindquist, member of 
the committee on auditing procedure, 
will lead discussion on the subject of 
internal check and control.
A letter and questionnaire announc­
ing the fall series were sent to all mem­
bers and associates in the New York 
metropolitan area, and only those who 
reply to the questionnaire will be placed 
on the mailing list to receive notices of 
future meetings.
As in the past, there will be a dinner 
served at 6 p .m ., and the meetings will 
start at 7 p .m . and adjourn at 9 p .m .
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President to Visit State Societies
A number of public dinners tendered 
in his honor by state societies of certi­
fied public accountants or their chap­
ters will be addressed by C. Oliver 
Wellington, newly elected president 
of the American Institute of Account­
ants. Mr. Wellington will keep the 
first of these engagements on December 
9th, when he will speak before the 
District of Columbia Institute of Certi­
fied Public Accountants and guests 
at the Mayflower Hotel in Washing­
ton.
Similar meetings included in Mr. 
Wellington’s itinerary will take place 
in Pittsburgh on December 10th; Cin­
cinnati on December 11th; Cleveland 
on December 12th; and Buffalo on 
December 13th. On December 16th 
Mr. Wellington will address the Massa­
chusetts Society of Certified Public 
Accounts in Boston.
A t each of the dinners Mr. Welling­
ton will discuss matters of interest 
to accountants and also broad public 
questions of the day, including coopera­
tion between government and business, 
taxation, and encouragement for pri­
vate capital in developing the nation’s 
trade and commerce.
Meetings in Review
R o c h e st e r  C o n f e r e n c e
On October 25th, approximately 
eighty-five persons attended the first 
Fall Technical Conference sponsored by 
the four upstate chapters of the New 
York State Society of Certified Public 
Accountants at the Hotel Seneca, 
Rochester, New York. Papers were pre­
sented on statements for clients, audit 
practice, and other problems of the 
profession. Chapters participating were 
Albany, Buffalo, Rochester, and Syra­
cuse.
M a r y l a n d  A s s o c ia t io n
The annual banquet of the Maryland 
Association of Certified Public Ac­
countants was held on November 12th 
at the Emerson Hotel, Baltimore. 
Edwin B. George, economist of Dun 
and Bradstreet, Inc., was scheduled to 
address the meeting on the subject, 
“ Some Phases of National Defense.”
Bankruptcy Law and Accountants
The special committee on bank­
ruptcy deems it extremely necessary to 
have some history or background upon 
which they can present their claims 
that the present bankruptcy law has a 
definite place for the certified public 
accountant. The committee urges that 
all members with experience in practis­
ing before the bankruptcy courts under 
the new law give a digest of this experi­
ence to the chairman of the committee. 
The committee is especially anxious for 
experience under chapters 10 and 11, 
and further experience under the in­
come-tax provisions.
“Credit Where Credit’s Due”
Several state societies have written 
to the Institute to describe the en­
thusiasm with which a play, “ Credit 
Where Credit’s Due,”  has been ac­
cepted when performed at various 
meetings. The author of the play is 
Joel M. Bowlby, president of the Illi­
nois Society and a member of council 
of the Institute, from Chicago, Illinois; 
the premiere took place on December 
15, 1 939, at a joint meeting of the 
Illinois Society of Certified Public Ac­
countants and the Chicago Chapter of 
the Robert Morris Associates, held at 
Chicago.
The play is designed to exemplify the 
mutual problems of credit grantors and 
independent certified public account­
ants. It is, therefore, particularly ap­
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propriate for presentation at joint 
meetings of state societies and banking, 
credit, and other financial groups. A 
cast of only five and a single set for the 
three scenes reduce the technical prob­
lems of production to a minimum.
This year the play has been presented 
with success by the New York State 
Society, at a joint meeting with the 
New York Credit Men’s Association, 
the Maryland Association, and at a 
recent banking seminar at the Uni­
versity of Arkansas.
Copies of the script may be obtained 
at no cost from the Institute.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Victor Aaron, San Francisco, Calif.
J. Craig Aikins, Jr., Reading, Pa. 
George D. Bailey, Detroit, Mich. 
Miller Bailey, Kansas City, Mo.
John Berg, Washington, D. C.
Carman G. Blough, Chicago, Ill. 
Sidney S. Bourgeois, Jr., New Orleans, 
La.
Mark Breimo, El Dorado, Ark.
Gilbert F. Dukes, Mobile, Ala.
T. Roy Grubbs, Richmond, Va.
Harry E. Howell, Providence, R. I. 
Robert L. Kron, Portland, Ore.
Lewis Lilly, San Francisco, Calif. 
Norman L. McLaren, San Francisco, 
Calif.
Walter A. Musgrave, Hartford, Conn. 
Albert M. Niemi, Portland, Ore.
J. W. Olshen, Miami, Fla.
W. Havard Perkins, St. Louis, Mo. 
Harry K. Schwartz, Hartford, Conn. 
Darby Sere, New Orleans, La.
Homer N. Sweet, Boston, Mass. 
Robert C. Treadwell, White Plains, 
N . Y .
Albert J. Watson, San Francisco, Calif. 
William W. Werntz, Washington, D. C. 
William R. Winn, Williamsport, Pa. 
Daniel A. Young, Glen Ridge, N. J,
Accountancy on the Air
In an effort to instruct the public in 
the facts about accountancy, the Texas 
Society of Certified Public Accountants 
has initiated a series of thirteen weekly 
radio broadcasts under the series title 
of “ Facing the Facts.” The broadcasts 
are being presented over the fourteen 
stations of the Texas State Network 
from Station KNOW in Austin.
The first broadcast was presented on 
October 10th, and was entitled “ Birth 
of a Profession.” Other titles scheduled 
for the series include “ C.P.A. on the 
Job,” “ Call to Accountancy,”  “ A 
Man and His Income Tax,”  and “ A 
Man and His Banker.”
Arrangements for the series were 
made by the committee on public rela­
tions of the Texas Society, of which 
Kenneth B. White, of Dallas, is chair­
man, and the committee on education, 
headed by H. T. Nelson, also of Dallas. 
In their work, the committee chairmen 
had the cooperation of the officers and 
chapter chairmen of the society.
The Texas Society has announced 
through T. W. Leland, secretary of the 
Society, that free copies of each script 
presented are available. The series 
presents two players in the roles of a 
young certified public accountant and 
his wife. The players are Regina 
Cassidy of the Curtain Club of the 
University of Texas and John Hicks, 
production assistant at Radio House, 
studio of the university. Others taking 
parts in the series are trained broad­
casters from the Radio House Work­
shop.
Station KNOW is cooperating in the 
series through the services of Charles
B. Meade, manager of KNOW, who is 
acting as director, and Elithe Hamilton 
Beale, script editor. An announcement 
of the radio series sent to members of 
the Texas Society states that the
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stories dramatized “ deal with the 
profession of accountancy, its history, 
its purpose and ideals, and its services.”
Draft Board Services
Fifteen state societies have thus far 
informed the Institute that they have 
acted upon the recommendation con­
tained in a telegram sent on September 
26th by John K. Mathieson, then presi­
dent of the Institute, to all state so­
ciety presidents. The telegram was as 
follows:
“ Suggest you offer governor your 
state immediately services of certified 
public accountants as members of local 
draft and appeal boards. President 
Roosevelt suggests for this work citi­
zens of unquestioned loyalty, integrity, 
fairmindedness. Our profession meets 
these qualifications and I regard this 
as splendid opportunity to render pub­
lic service.”
A letter typical of those sent to the 
various state governors was that of 
Hartwell Wilkerson, president of the 
Minnesota Society. His letter was as 
follows:
“ Your Excellency:
“  In this period of stress the members 
of the Minnesota Society of Certified 
Public Accountants are deeply con­
scious of their obligations as citizens of 
this country. It is their belief that the 
program of national defense requires 
the unselfish cooperation of every 
individual and his active support in 
that capacity for which he is best 
qualified.
“  In conformity with the action taken 
by certified public accountants through­
out the United States, I, as president 
of the Minnesota Society of Certified 
Public Accountants, am privileged to 
offer the services of our membership to 
the State of Minnesota to act as mem­
bers of the local draft and appeal 
boards.”
Beta Alpha Psi Notes
The Institute has recently received 
the 1940-1941 program of the Mu 
Chapter of Beta Alpha Psi, the na­
tional accounting fraternity. Coming 
meetings will be addressed by the 
following speakers:
November 28th 
“ The Work of the New York Stock 
Exchange and Subsidiary Companies”  
— Walter O. Loomis, vice president of 
the Stock Clearing Corporation.
December 14th
“  Whither America ? ” — John T. Mad­
den, member of the American Institute 
of Accountants, Dean of the School of 
Commerce, Accounts and Finance, 
New York University. Dinner meeting.
January 9 ,  1941 
“ Inventories”— James R. Hanna, 
member of the American Institute of 
Accountants.
January 23rd
“ Foreign Exchange and Foreign 
Markets”— Professor Clarence W. 
Fackler, School of Commerce, Finance 
and Accounts, New York University.
February 1st
Annual dinner dance, Lexington 
Terrace, Hotel Lexington, New York.
February 13th
“ Accountants and Advertising”—  
Carl Seabergh, of J. Walter Thompson 
Co.
February 27th 
Round-table discussion on income- 
tax problems.
March 20th
“ Research and Development Costs” 
— W. R. Donaldson, member of the 
American Institute of Accountants. 
April 3rd
“ Some Phases of International Dou­
ble Taxation”— F. L. Jennings, mem­
ber of the New York Bar.
April 17th
“ Important Supplements to College 
Training”— Robert D. Gracey, per­
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sonnel manager, Price, Waterhouse & 
Co.
May 1st
“ Production and Distribution Costs 
in the Motion Picture Industry” —  
William L. Keating, member of the 
American Institute of Accountants. 
Election of new officers.
May 17th 
Annual banquet, Hotel Wellington. 
“ The Work of the American Institute 
of Accountants in Accounting Educa­
tion” — John L. Carey, secretary of the 
American Institute of Accountants.
May 30th
Second annual golf tournament, 
South Shore Field Club, Bayshore, 
L. I.
June 7th
Induction of new officers.
Meetings of the Mu Chapter, other 
than dinner meetings, are held in room 
953, Frederick Brown Building, Wash­
ington Square, New York.
State Board Personnel
Following are recent appointments 
to state boards of accountancy:
I l l in o is  B o a r d  o f  E x a m in e r s  in  
A c c o u n t a n c y  
Charles W. Jones, chairman, 135 S.
LaSalle St., Chicago.
Fred J. Duncombe, secretary, 33 N.
LaSalle St., Chicago.
Cranston C. Spray, 134 S. LaSalle 
St., Chicago.
V ir g in ia  S t a t e  B o a r d  o f  A cc o u n t ­
a n c y
Alvin W. Burket, chairman, 725 
American Bank Bldg., Richmond. 
A. Joel Jackson, 713 Citizens Bank 
Bldg., Norfolk.
Robert Button, attorney, Culpeper. 
William L. Prince, educator, Uni­
versity of Richmond, Richmond. 
Frank S. Calkins, secretary-treasurer, 
506 State-Planters Bank Bldg., 
Richmond.
W e s t  V i r g in ia  B o a r d  o f  C e r t if ie d  
P u b l ic  A c c o u n t a n t s
Jesse L. Cramer, Citizens National 
Bank Bldg., Parkersburg.
Robert L. Baughan, First Hunting­
ton National Bank Bldg., Hunt­
ington.
Louis F. Tanner, 414 Monongahela 
Bldg., Morgantown, W. Va.
M a s s a c h u s e t t s  B o a r d  o f  R e g i s t r a ­
t i o n  o f  C e r t i f i e d  P u b l i c  A c­
c o u n t a n t s
Joseph F. Carter, chairman, 24 
School St., Boston.
George T. Finnegan, secretary, 24 
Federal St., Boston.
John J. Barry, 18 Tremont St., 
Boston.
Stanley G. H. Fitch, 1 Federal St., 
Boston.
Harold Wald, 45 Milk St., Boston.
Public Information Series
Reprints of any current article in The 
Journal of Accountancy, if ordered in 
quantities of 200 or more, may be ob­
tained at cost. Please send in orders not 
later than three weeks after day of issue 
in which article appears.
The public-information-series pam­
phlets listed below are available, at the 
prices indicated, in quantities of ten 
or more. These reprints are useful for 
distribution to clients, personal friends, 
and to interested governmental, trade, 
financial, and other groups.
• P u b l ic  I n f o r m a t io n
Accounting and Your Pocketbook. 2¢ 
(Orders of less then 10. . .. 5¢)
A cc o u n t in g
The Relation of Depreciation Pro­
visions to Replacement— By
George O. M ay........................  5¢
Realism in Accounting— By 
Charles B. Couchman............. 5¢
18 The Certified Public Accountant
A u d it in g
Examination of Financial State­
ments by Independent Public
Accountants..............................  15¢
Revised “ Extensions of Auditing
Procedure” ...............................  10¢
Competitive Bidding fo r Audit
Engagements.............................  1¢
The Auditor's Opinion on the 
Basis of a Restricted Examina­
tion............................................  1¢
Inventories and Receivables of De­
partment Stores......................... 5¢
Paul L. Loewenwarter
Paul L. Loewenwarter, of New York, 
N. Y., died on October 15, 1940. Mr. 
Loewenwarter was born in Cologne, 
Germany, seventy-seven years ago and 
had lived in Brooklyn for the past 
fifty years. He entered the practice of 
public accountancy about 1905 and 
received his C.P.A. certificate in New 
York in 1912, at which time he was 
associated with Arthur Wolf & Co. 
Some years later Mr. Loewenwarter 
was admitted to partnership in that 
firm, of which the present firm of Loe­
wenwarter, Teich & Co. is a continua­
tion. Mr. Loewenwarter was a member 
of the New York State Society of 
Certified Public Accountants and had 
served as a director of the Society 
during the years 1928 and 1929. He 
had been a member of the American 
Institute of Accountants and its prede­
cessor organizations since 1913. Several 
years prior to his death, Mr. Loewen­
warter retired from active practice.
Frederick P. Page
The Institute has just received word 
of the death last July of Frederick P. 
Page at his home in Ipswich, England.
Mr. Page was a partner in the firm of 
Deloitte, Plender, Griffiths & Co. from 
1905 until his retirement in 1920, and 
had previously been associated with the 
firm of Sargent, Page & Taylor in New 
York. He became an associate of the 
Institute of Chartered Accountants of 
England and Wales in 1884 and a fellow 
of that society in 1904. A certified pub­
lic accountant of Ohio, Mr. Page was a 
member of the Ohio Society of Certified 
Public Accountants. He had been a 
member of the American Institute of 
Accountants and its predecessor or­
ganizations since 1909.
Paul W. Pinkerton
Paul W. Pinkerton died suddenly at 
Cleveland, Ohio, on October 16th. Mr. 
Pinkerton was born at Tyrone, Pa., in 
1887 and was graduated from the Uni­
versity of Chicago in 1908. He received 
the Ph.B. degree from the University of 
Chicago in 1926.
A certified public accountant of 
Michigan, Pennsylvania, and Indiana, 
Mr. Pinkerton was a past president of 
the Indiana Association of Certified 
Public Accountants and a former chair­
man of the Pittsburgh Chapter of the 
Pennsylvania Institute of Certified 
Public Accountants. Mr. Pinkerton 
was a past president of the American 
Society of Certified Public Account­
ants. From 1925 to 1929 he was a 
member of the firm of Ellis, Pinkerton 
& Co., Chicago, and from 1929 to 1932 
he was controller of the Ainsworth 
Manufacturing Corporation, Detroit. 
Mr. Pinkerton had been a resident 
partner of Haskins & Sells, Pittsburgh, 
since 1932 until late summer when he 
was made resident partner of the 
Cleveland office. He was the author 
and co-author of several standard 
textbooks on accounting. A charter 
member of the American Society, Mr.
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Pinkerton had served on the special 
committee on fiftieth anniversary cele­
bration, the special committee on 
technical information, and as chairman
The N ew  Officers
Following are brief biographies of the 
officers of the Institute elected at the 
general session of the annual meeting 
at the Hotel Peabody, Memphis, 
Tennessee, on October 18, 1940.
C. O l i v e r  W e l l i n g t o n , President
Mr. Wellington is senior partner in 
the firm of Scovell, Wellington & Com­
pany. He was born in 1886 in Belmont, 
Mass., and received the A.B. degree 
from Harvard University in 1907. He 
now lives in New York.
In the fall of that year he joined the 
staff of the Eastern Audit Company, at 
the time one of the larger accounting 
firms in Boston; was later with Gunn, 
Richards & Company, accountants and 
production engineers; and in 1912 
joined the staff of Clinton H. Scovell & 
Company. In 1913 he became a partner 
in the firm, the name of which subse­
quently was changed to Scovell, Well­
ington & Company. Mr. Wellington 
became senior partner on the death of 
Clinton H. Scovell in 1926. In 1930 he 
transferred his headquarters from Bos­
ton to New York.
Mr. Wellington is a certified public ac­
countant of Massachusetts, New York, 
Connecticut, and Michigan. He has 
been a member of the Massachusetts 
Society of Certified Public Accountants 
since 1911, and of the New York State 
Society of Certified Public Accountants 
since 1927, and has served both these 
organizations actively as a member of 
various committees. He has also been
a member of the Board of Examiners 
for the Registration of Certified Public 
Accountants in Massachusetts.
Mr. Wellington was active in the 
founding and one of the original mem­
bers of the National Association of 
Cost Accountants. He is a member of 
the American Society of Mechanical 
Engineers, and was for two years presi­
dent of the Association of Consulting 
Management Engineers.
He has made numerous addresses 
and written rather extensively on sub­
jects dealing with accounting and 
auditing, cost accounting, management 
engineering, business, and economics.
A member of the American Institute 
of Accountants and its predecessor or­
ganizations since 1911, Mr. Wellington 
has served the Institute in many ca­
pacities, including that of member of 
council for eleven years, of the execu­
tive committee for five years, of the 
board of examiners for six years, of the 
board of trustees of the American In­
stitute of Accountants Foundation, 
and as an officer of the American 
Institute Publishing Company. In addi­
tion, he served as chairman of the 
committees on publication, education, 
meetings, and the special committees 
on natural business year, appointment 
of auditors, public relations, and coop­
eration with Securities and Exchange 
Commission, and has been a member of 
the committee on auditing procedure, 
the special committee on development 
of accounting principles, and various 
other committees.
of the special committee on federal 
legislation.
New Officers and Members of Council
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M a u r ic e  E. P e l o u b e t , Vice President
Mr. Peloubet is a partner of Pogson, 
Peloubet & Co., New York, N. Y., and 
has been associated with the firm since
1919. He was born in Chicago in 1892 
and was educated at public grammar 
and high schools. He later attended the 
School of Commerce, Accounts and 
Finance of New York University. Mr. 
Peloubet has engaged in the prac­
tice of accountancy in the British 
Isles, Holland, and other parts of 
Europe.
A member of both the New York 
State and New Jersey Societies of 
Certified Public Accountants, Mr. 
Peloubet has served as vice president 
and president of the New Jersey So­
ciety, and has been a member of the 
board of directors and chairman or 
member of various committees of the 
New York State Society. Mr. Peloubet 
is a member of the National Association 
of Cost Accountants, the American 
Arbitration Association, and the Ac­
countants’ Club of America.
He was a member of the executive 
committee of the International Con­
gress on Accounting held at New York 
in 1929 and was a delegate to the In­
ternational Congress on Accounting 
held at London in 1933. Mr. Peloubet 
is the author of Audit Working Papers 
and has contributed to accounting and 
business publications.
Mr. Peloubet has been a member of 
the American Institute of Accountants 
since 1920 and has served the Institute 
as a member of council for ten years, 
as auditor during the period 1926- 
1928, and as a member of the board of 
examiners from 1930 to 1939, having 
served as chairman of that board from 
1933 to  1 939. He has served on the 
executive committee, the committees 
on auditing procedure, publication, 
definition of earned surplus, the special
committee on fiftieth anniversary cele­
bration, and has been chairman of the 
committees on state legislation and 
membership.
T. D w ig h t  W i l l i a m s , Vice President
Mr. Williams, of Oklahoma City, 
Okla., has been engaged in public 
accounting practice since 1919. He was 
born in Shawnee, Okla., in 1898. A 
certified public accountant of Okla­
homa and Texas, Mr. Williams is a 
past president of the Oklahoma Society 
of Certified Public Accountants and 
a former secretary of the Oklahoma 
State Board of Accountancy. In 1930 
he was admitted to the Oklahoma State 
Bar Association.
Mr. Williams has been a member of 
the American Institute of Accountants 
and predecessor organization since 1926 
and served on its council during the 
period 1936-1940. He has also served 
on the committees on professional 
ethics and nominations, and on the 
special committees on disciplinary pro­
cedure and development of the In­
stitute.
S a m u e l  J. B r o a d , Treasurer
Mr. Broad is a partner in the firm of 
Peat, Marwick, Mitchell & Co., New 
York, N. Y., and has been associated 
with the firm since 1916. He was born 
in 1893 in England and was educated 
in the schools of Canada and England. 
Mr. Broad received the B.A. degree 
from Queens University, Kingston, 
Ontario. He is a member of the In­
stitute of Chartered Accountants of 
Alberta.
Mr. Broad is a certified public account­
ant of New Jersey, New York, Penn­
sylvania, Missouri, Ohio, and North 
Carolina. He is a past director of the 
New York State Society of Certified 
Public Accountants and has served on
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a number of its committees, including 
the committee on cooperation with 
Securities and Exchange Commission, 
practice procedure, publication, and 
legislation.
A member of the Institute since 
1921, Mr. Broad has served on the 
following committees: accounting pro­
cedure, special committee on account­
ants’ certificates, and the special com­
mittees on cooperation with Securities 
and Exchange Commission and tech­
nical information. He has been chair­
man of the special committee to revise 
the bulletin, Examination of Financial 
Statements. During the past year, Mr. 
Broad was vice president of the Insti­
tute, a member of the executive com­
mittee, and chairman of the committee 
on auditing procedure.
M a r t in  K o r t jo h n , Auditor
Mr. Kortjohn is a partner in the 
firm of Martin Kortjohn & Com­
pany, New York, N. Y. Born in 
Germany in 1878, Mr. Kortjohn stud­
ied at Pace Institute in New York and 
subsequently taught there. He received 
his early accounting experience with 
Fedde & Company, of New York, dur­
ing the period 1915-1917. Since that 
time Mr. Kortjohn has been practising 
on his own account.
A certified public accountant of New 
York and Pennsylvania, he is a member 
of both the New York State Society 
of Certified Public Accountants and the 
Pennsylvania Institute of Certified 
Public Accountants, and is a past secre­
tary of the New York State Society. 
Mr. Kortjohn has been a member of the 
American Institute of Accountants 
since 1922 and served on the committee 
on credentials for the year 1936-1937.
S im o n  L o e b , Auditor
Mr. Loeb is a partner in the firm of 
Loeb & Troper, New York, N. Y . He
was educated in the School of Com­
merce, Accounts and Finance at New 
York University, and also attended 
Pace Institute. Mr Loeb’s public 
accounting experience dates from 1920. 
He is a certified public accountant of 
New York and has served on many 
committees of the New York State 
Society of Certified Public Account­
ants. For five years he was on the New 
York State Board of Certified Public 
Accountant Examiners. Mr. Loeb was 
a director of the American Society of 
Certified Public Accountants for four 
years, and has been a member of the 
American Institute of Accountants 
since 1924. Mr. Loeb is a member of 
the advisory board of the School of 
Accountancy at Pace Institute. He is a 
member of the board of governors of the 
Accountants’ Club of America and a 
member of the New York Credit 
Men’s Association.
N ew  Members of Council
Following are brief biographies of the 
new members of council, elected at the 
general session at the Peabody Hotel, 
Memphis, Tennessee, on October 18, 
1940:
G e o r g e  D. B a i l e y
Mr. Bailey is a partner in Ernst & 
Ernst, Detroit, Mich., and has been 
associated with that firm since 1912. 
He was born in Sioux City, Iowa, in 
1890 and received the A.B. degree in 
1912 from the University of Wisconsin.
Mr. Bailey is a certified public ac­
countant of Michigan, Ohio, and other 
states, and is a member of the Michigan 
Association of Certified Public Ac­
countants. He has served on a number 
of Institute committees, including the 
committees on accounting procedure, 
terminology, and the special commit­
tees on public-utility accounting and 
accountants’ certificates. In addition,
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he has served as chairman of the special 
committee on cooperation with bankers.
J o e l  M. B o w l b y
Mr. Bowlby is Chicago resident 
partner of Barrow, Wade, Guthrie and 
Company, having been associated with 
that firm since 1920. He was born in 
Litchfield, Ill., in 1887 and received 
his education in the Illinois public 
schools and at Southern Illinois State 
Normal University. Mr. Bowlby served 
overseas in the World War as a captain 
of Infantry.
A certified public accountant of New 
York, Pennsylvania, Indiana, Illinois, 
and other states, Mr. Bowlby is the 
newly elected president of the Illinois 
Society of Certified Public Account­
ants. He is also chairman of the finance 
committee of the board of education of 
Wilmette, Ill.
Mr. Bowlby has been a member of 
the American Institute of Accountants 
since 1923, and was the first chairman 
of the Institute’s special committee on 
public-utility accounting. He has served 
as chairman of the special committee 
on accounting for state highway de­
partments and as a member of the 
committee on accounting procedure.
J a m e s  J .  H a s t in g s
Mr. Hastings is a partner in the firm 
of James J. Hastings & Co., Newark, 
N. J. He was born at Elizabeth, N. J., 
in 1890 and studied at New York 
University.
A certified public accountant of New 
York and New Jersey, Mr. Hastings is 
a member of both the state societies 
and served as a member of the board 
of trustees of the New Jersey Society 
for six years. He has also been a na­
tional director of the National Associa­
tion of Cost Accountants for four years 
and was the first president of the
Newark Chapter of N.A.C.A. Mr. 
Hastings is chairman of the committee 
on meetings of the New Jersey Society 
and a member of the character and fit­
ness committee of the New Jersey 
State Board of Public Accountants. He 
has been in public accounting practice 
since 1920.
Mr. Hastings has been a member of 
the American Institute of Accountants 
since 1920 and served on council of the 
Institute during the period 1930-1935. 
In addition, he has served on the follow­
ing committees: meetings, professional 
ethics, nominations, state legislation, 
special committees on cooperation with 
the bureau of economic research, coop­
eration with organizations, develop­
ment of practice, cooperation with Bar 
Association, membership, and social 
security act. In 1936 Mr. Hastings 
served on the special committee for the 
merger of the Institute with the Ameri­
can Society. He has also been chairman 
of the committee on by-laws.
J a m e s  I. K e l l e r ,  J r .
Mr. Keller is a partner in Pentland, 
Purvis, Keller and Milton, Miami, Fla. 
He was born in Springfield, Ohio, in 
1900 and attended public schools and 
Wittenberg Academy there.
Mr. Keller’s early business expe­
rience was attained in the accounting 
division of the retail department store 
field; he was first associated with the 
Edward Wren and Co., of Springfield, 
as office manager, and then with the 
Rike Kumler Company, Dayton, Ohio, 
as assistant to the controller. During 
the period 1926-1933 Mr. Keller was 
associated with Robert Pentland, Jr., 
in Miami, Fla., and since that time he 
has been with his present firm.
A certified public accountant of 
Florida, Mr. Keller was president of the 
Florida Institute of Accountants in
1939. He has been a member of the
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American Institute of Accountants 
since 1930.
W a y n e  K e n d r ic k
Mr. Kendrick is a partner in Wayne 
Kendrick & Company, Washington,
D. C. He was born in Bloomington, 
Ind., in 1895 and studied at the Lincoln 
Business College, Lincoln, Neb., and 
Southeastern University, Washington,
D. C., where he received the B.C.S. 
degree in 1917. Mr. Kendrick is asso­
ciate dean of Southeastern University 
and has been a professor of accounting 
there since 1923.
A certified public accountant of 
North Carolina and the District of 
Columbia, Mr. Kendrick is president 
of the District of Columbia Board of 
Accountancy. From 1919 to 1924 he 
was associated with R. G. Rankin & 
Co. at New York, and in 1925 he 
opened his own office in Washington,
D. C.
Mr. Kendrick has been a member of 
the American Institute of Accountants 
since 1923 and has served as a member 
of council from 1929-1934 and 1935 to 
the present. He has also been a member 
of the committee on professional ethics, 
federal taxation, nominations, federal 
legislation, and the special committee 
on development of the Institute. In 
1928 Mr. Kendrick served as chairman 
of the committee on meetings and in 
1934 as chairman of the special com­
mittee on cooperation with the Na­
tional Recovery Administration.
C l if t o n  H. M o r r is
Mr. Morris is a partner in McCam­
mon, Morris & Pickens, Forth Worth, 
Texas. He was graduated from the 
University of Texas in 1916 and entered 
the practice of public accountancy in
1920. In World War I Mr. Morris 
served as a first lieutenant in the Quar­
termaster Corps of the United States 
Army.
In 1922 he formed with Y . Q. Mc­
Cammon the firm of McCammon and 
Morris which name was later changed 
to the present firm. A certified public 
accountant of Texas, Mr. Morris is also 
a member of the Texas Society of 
Certified Public Accountants and has 
been active in the society for eighteen 
years, serving as both an officer and 
director. Mr. Morris is at present chair­
man of the State Board of Public 
Accountancy of Texas.
He has been a member of the Ameri­
can Institute of Accountants and its 
predecessor organization since 1929, 
and has served on the special commit­
tee on membership and the committee 
on nominations.
J .  A. P h il l ip s
Mr. Phillips is a partner in J. A. 
Phillips Company, Houston, Texas. He 
was born at Holland, Texas, in 1892 
and was educated in the public schools 
there. He has been a resident of Hous­
ton for twenty-two years.
Mr. Phillips is a certified public 
accountant of Louisiana and Texas and 
a past president of the Texas Society 
of Certified Public Accountants, as 
well as a past chairman of the State 
Board of Public Accountancy of Texas. 
At present, he is chairman of the com­
mittee on legislation of the Texas 
Society.
A member of the American Institute 
of Accountants since 1928, Mr. Phillips 
served on the committee on federal 
taxation during the year 1939-1940.
V ic t o r  H. S t e m p f
Mr. Stempf has been associated with 
Touche, Niven & Co. since 1915 and is 
a partner of that firm in New York. He 
was born at Minneapolis, Minn., in
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1893 and received the B.C.S. degree of 
the School of Commerce of St. Louis 
University in 1915. Mr. Stempf sub­
sequently taught auditing and ac­
counting at St. Louis University for 
several years.
Mr. Stempf is a certified public ac­
countant of New York and several 
other states, and is a past president of 
the New York State Society of Certified 
Public Accountants. He is also a past 
president of the New York Chapter of 
the National Association of Cost Ac­
countants; at the present time he is 
national president of that association, 
and a vice president of the American 
Accounting Association.
He has been a member of the Ameri­
can Institute of Accountants since 
1922 and has served on a number of 
committees, including that of meetings, 
accounting procedure, state legislation, 
auditing procedure, and the special 
committees on fiftieth anniversary cele­
bration, national defense, public infor­
mation, and cooperation with the Bar 
Association. Mr. Stempf served as 
chairman of the committee on budget 
and finance during the period 1928- 
1930 and of the committee on federal 
taxation from 1934-1939. In 1939- 
1940 he was on the Advisory Council 
of State Society Presidents of the 
Institute.
J .  H a r o l d  S t e w a r t
Mr. Stewart is a partner in the firm 
of Stewart, Watts & Bollong, Boston, 
Mass. He was educated in the Boston 
public schools and received the B.C.S. 
degree from Northeastern University.
He is a certified public accountant of 
Massachusetts and immediate past 
president of the Massachusetts Society 
of Certified Public Accountants. Mr. 
Stewart is also a former secretary and 
vice president of the Massachusetts 
Society. He began the practice of
accountancy in 1918. Mr. Stewart 
served as a member of the advisory 
committee of accountants which as­
sisted Mayor Maurice J. Tobin, of 
Boston, in a survey of the city’s ac­
counting practices and business meth­
ods.
Mr. Stewart has been a member of 
the American Institute of Accountants 
since 1922 and served on the committee 
on state legislation during the year 
1939- 1 940. 
E d w in  H. W a g n e r
Edwin H. Wagner is a partner in 
Touche, Niven and Company, St. 
Louis, Mo. Mr. Wagner was born at 
Laramie, Wyo., in 1873 and received 
his formal education at Regis College, 
near Denver, Wyoming State Uni­
versity and the law school of Washing­
ton University, at St. Louis.
He lectured on accounting at the 
school of commerce and finance of St. 
Louis University from 1914-1922. Mr. 
Wagner received his early accounting 
experience with the firm of Wester­
mann, Trader & Co., St. Louis, and 
practised on his own account from 
1919 until 1923, when he merged his 
practice with that of Touche, Niven & 
Co.
A certified public accountant of 
Missouri, Mr. Wagner is a past presi­
dent of the Missouri Society of Certi­
fied Public Accountants and has served 
on the council of the Missouri Society. 
Mr. Wagner also served for five years 
as a member of the Missouri State 
Board of Public Accountancy. In addi­
tion, he is a member of the board of 
directors and of the budget committee 
of United Charities, Inc., in St. Louis, 
which he helped to organize, and a 
member of the Southwestern Council 
of the Chamber of Commerce of the 
United States.
Mr. Wagner has been a member of
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the American Institute of Accountants 
since 1922 and has served the Institute 
in many capacities, including that of 
vice president for one year, member of 
council for six years, and as a member 
of the executive committee for one year. 
He has also been a member of the com­
mittees on credentials, public affairs, 
nominations, professional ethics, and 
the special committee on cooperation 
with bankers and the special committee 
on inventories. He was chairman of the 
committee on credentials in 1923-1924 
and of the special committee on financ­
ing the bureau of public affairs in 
1926-1927.
N o r m a n  E. W e b s t e r
Mr. Webster is a partner of Webster, 
Horne & Blanchard, New York, N. Y. 
He was born at Decatur, Mich., in 
1869 and received the A.M. degree
from Union College, Schenectady, 
N. Y . Mr. Webster also received the 
LL.M. degree from the National Law 
School, Washington, D. C., and was 
admitted to the Bar of the District of 
Columbia.
Mr. Webster is a certified public 
accountant of Michigan, New York, 
and Connecticut, and is a member of 
the New York Board of Certified Pub­
lic Accountant Examiners and a mem­
ber of the New York State Society of 
Certified Public Accountants.
A member of the American Institute 
of Accountants and its predecessor or­
ganizations since 1906, Mr. Webster 
served as vice president of the Institute 
during the year 1923-1924 and as a 
member of the special committee on 
development of the profession and the 
honorary committee for the fiftieth 
anniversary celebration.
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Attendance at the Annual Meeting
Following are the names of members and 
others attending the annual meeting of the 
American Institute of Accountants at 
Memphis:
A l a b a m a
Arnold, Mr. &  Mrs. J. Dozier P. 
Borland, William Howard 
Brotherton, F. A.
Cole, C. A.
King, Mr. &  Mrs. George D. 
Scarborough, J. J.
A r iz o n a
Fagerberg, Dixon 
Melton, M ary
Birmingham
Birmingham
Jasper
Birmingham
Gadsden
Birmingham
Phoenix
Phoenix
A r k a n s a s
Banks, Warren E. Hot Springs
Bond, Joe Little Rock
Brown, Russell Little Rock
Cole, W. B. Fayetteville
Cotham, E. R. Little Rock
Croft, Mr. &  Mrs. L. B. Little Rock
Fuller, J. C. Little Rock
Goodrun, Avon B. Little Rock
Hennegin, H. W. Little Rock
Jewett, L. C. Pine Bluff
Johnson, O. M . Little Rock
Lile, Mr. &  Mrs. R. Alfred Little Rock
Morris, R. R. Little Rock
Newton, Truman Pine Bluff
Pitts, W. P. Little Rock 
Railsback, Mr. & Mrs. Glenn A. Pine Bluff
Reinberger, M . J. Pine Bluff
Reves, Fontaine Little Rock
Siering, E. H. Helena
Stantley, Peter Little Rock
Swofford, J. L. Fort Smith
Theis, Mr. &  Mrs. Walter F. Pine Bluff
Thompson, George W. Little Rock
Walker, J. D. Little Rock
Wyman, C. H. Little Rock
C a l if o r n ia
Aaron, Mr. &  Mrs. Victor 
Alexander, A. Dewitt 
Breslin, F. M .
Douglas, Thornton G.
Draewell, Walter G.
Forbes, J. F.
Gibson, Mr. &  Mrs. W. B.
Herrick, Anson 
Hill, Mr. &  Mrs. J. Gordon 
Keast, George R.
Keast, Miss M ary  
Lewis, Miss M ary Ellen 
Lilly, Lewis 
McLaren, N. L.
Moss, Oscar
Rodolph, Mr. &  Mrs. Rollin
San Francisco 
San Francisco 
San Francisco 
Los Angeles 
San Francisco 
San Francisco 
Los Angeles 
San Francisco 
San Francisco 
San Francisco 
San Francisco 
Los Angeles 
San Francisco 
San Francisco 
Los Angeles 
San Francisco
Schofield, J. B. 
Watson, Albert J. 
Whitehead, Charles
Los Angeles 
San Francisco 
San Francisco
C o l o r a d o
Baldwin, Mr. &  Mrs. Arthur Lee Denver
Davies, Stanley V. Denver
Goldberg, Mr. &  Mrs. William H. Denver
Hugins, Walter E. Denver
Redeker, Allen Denver
Troutfetter, Mr. &  Mrs. Victor E. Denver
Watson, Mr. & Mrs. David M cEwan Denver
C o n n e c t ic u t
Hope, Mr. &  Mrs. J. William Bridgeport 
Johnson, C. L. New Haven
D e l a w a r e
Hurley, Mr. & Mrs. Walter A. Dover
D is t r ic t  o f  C o l u m b ia
Arata, A. C. 
Bonesteel, Verne C. 
Davis, E. L. 
Gordon, Spencer 
Harrison, J. L. 
Herron, Sam B., Jr. 
Kendrick, Wayne 
Mosby, L. S. L. 
Olds, Leland 
Smith, Charles W. 
Sutherland, L. G. 
Tarleau, Thomas 
Werntz, William W.
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
F l o r id a
Arner, Mr. &  Mrs. William Miami
James, Benjamin E. Jacksonville
Keller, Mr. &  Mrs. J. I. Miami
Lindfors, Mr. &  Mrs. Charles H.
F t. Lauderdale
Martin, Mrs. M aym e St. Petersburg
Montenegro, M . A. Tam pa
Sheldon, Elon R. St. Petersburg
Turnburke, H. H. Clearwater
G e o r g ia
Baird, George C.
Barnes, H. M .
Carter, Mr. &  Mrs. William J.
Geoghegan, Mr. &  Mrs. Brooks 
Ives, Mr. &  Mrs. Stephen B.
Magers, Edmund 
Meyer, Mr. &  Mrs. Henry F.
Norris, A. L.
Pixton, Mr. & Mrs. Marvin F.
Saussy, C. W.
Augusta
Savannah
Atlanta
Macon
Atlanta
Atlanta
Savannah
Macon
Atlanta
Savannah
Il l in o is
Ahlforth, Frank 
Andreae, Roy
Chicago
Chicago
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Andrews, Mr. &  Mrs. Frederick B. Chicago
Benington, Mr. &  Mrs. Harold Chicago
Bergsten, Mrs. C. A. Chicago 
Berman, Mr. &  Mrs. Herman M . Chicago
Blough, Carman G. Chicago
Bowlby, J. M . Chicago
Boyd, R. L . Normal
Burns, C . J. Chicago
Castenholz, William B. Chicago 
Chamberlain, Mr. &  Mrs. Henry T . Chicago
Cooke, John A. Chicago
Diehl, Mr. &  Mrs. O. W. Decatur
Duncombe, Mr. &  Mrs. J. F. Chicago
Ellis, George P. Chicago
Flinn, B. W. Rockford
Gaertner, Paul Chicago
Gilman, Stephen Chicago
Grady, Paul Chicago
Grossman, D. A . Urbana
Groves, James M . Chicago
Hall, L. D. Chicago
Hopkins, A. L. Chicago 
Hutchison, Mr. &  Mrs. George E. Chicago
Klagstad, H. L. Chicago
Langer, Carl Chicago
Larson, G. Don Chicago
Lipscomb, Mr. &  Mrs. P. D . Chicago
Littleton, A. C. Urbana
Lorton, S. D . Springfield
Luecker, John Thiery Chicago
Miller, Earl A. Rockford
Morey, Lloyd Urbana
Nash, W. A. Decatur
Pond, Mr. &  Mrs. H. M . Chicago
Rickbeil, Raymond E. Springfield
Rohe, Mr. &  Mrs. Walter H. Chicago
Rossetter, George W. Chicago 
Rountree, Mr. &  Mrs. George V. Chicago
Scovill, Mr. &  Mrs. Hiram T . Urbana
Seidman, Lawrence Chicago
Smart, Jackson W. Chicago
Stolp, John A. Chicago
Sunley, W. T . Chicago 
Sweeney, Mr. &  Mrs. William J. Oak Park
Tenner, Irving Chicago
Theiss, Edwin L. Urbana
Torbet, A. W. Chicago
Vernon, W . L. Cairo
Wilcox, Edward B. Chicago
Winsberg, Mrs. H. Chicago
Wolf, George D ., Jr. Chicago
Indiana
Cammack, Mr. &  Mrs. J. A. Evansville
Madden, Mr. &  Mrs. William M . Indianapolis
Melven, Tom  Indianapolis
Olive, Mr. &  Mrs. George S. Indianapolis
Soames, Charles B. Indianapolis
Thomas, Mr. &  Mrs. Earl E. Evansville
Thurston, Mr. &  Mrs. Troy G. Indianapolis
Iowa
Keightley, Mr. &  Mrs. L. H. Sioux C ity
Peterson, Mr. &  Mrs. Fred J. Des Moines
Winter, S. G. Iowa C ity
K a n s a s
Hartley, Hugh P. 
Smith, Vincent A. 
Stevenson, Cliff C.
Wichita
Wichita
Pittsburg
K e n t u c k y
Baumgarten, H. E. Owensboro
Boone, L. I. Louisville
Cotton, Mr. & Mrs. William Louisville
Escott, Clifton Rodes Louisville
Eskew, Mr. & Mrs. Samuel W. Louisville
Ford, Gordon Louisville
Fortune, Helen H. Lexington
Grogan, William W. Louisville
Hifner, Mr. & Mrs. W. A. Lexington
Lindsay, John R. Louisville
Meredith, John C. Louisville
Miller, Mr. & Mrs. Robert Louisville
Waldman, Mr. & Mrs. Max Louisville 
Wheeler, Mr. & Mrs. Charles M. Louisville
White, Kenneth Louisville
Yeager, V. C. J. Louisville
L o u is ia n a
Baird, George D. New Orleans
Barton, Mr. & Mrs. Meyer New Orleans
Bourgeois, Sidney S. New Orleans
deVerges, Mr. & Mrs. E. J. New Orleans 
Dienes, Mr. & Mrs. Malcolm M.
New Orleans
Eglin, Mr. & Mrs. Ralph B. Shreveport
Frazer, Mr. & Mrs. Harry G. Monroe
Niles, J. Royce Monroe 
Peyroux, Mr. & Mrs. John A., Jr.
New Orleans
Pilié, Mr. & Mrs. Louis H. New Orleans
Rittler, Mr. & Mrs. Edward S. New Orleans
Russell, Frank V. New Orleans
Savage, Walter S. Monroe
Savage, W. S., Jr. Monroe
Webb, W. O. Monroe 
Wegmann, Mr. & Mrs. August A.
New Orleans
Williams, Thomas A. New Orleans 
M a r y la n d
Denton, L. H. Baltimore
Hatter, Mr. & Mrs. Charles W. Baltimore
Kidwell, Guy S. Hagerstown
Parker, William H. Baltimore
Peavey, James Oakley Silver Spring
M a s s a c h u s e t t s
Batchelder, Arthur P. Boston
Hathaway, Marjorie Fall River
Haworth, C. Boston
Hunter, Albert E. Boston
Mann, Mr. & Mrs. Harvard L. Boston
Mock, H. A. Boston
Stewart, J. Harold Boston
Sweet, Homer N. Boston
Tisdel, Nelson C. Boston
Wales, E. Stanton Boston
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M ic h ig a n
Adelson, Murray J. Detroit
Bailey, Mr. &  Mrs. George D. Detroit
Barrett, Arnold L. Detroit
Briggs, Mr. &  Mrs. R. P. Ann Arbor
Burleson, Mr. &  Mrs. H. W. Detroit
Fletcher, Ernest H. Detroit
Harrington, John E. Detroit
Harris, Charles K. Detroit
Hawes, Mr. &  Mrs. Frank H. Flint
Hoffman, C. A. Ann Arbor
Hummel, Charles Detroit
Keays, Roland B. Detroit 
Knape, R. F. Grand Rapids
Leyhan, John P. Detroit
Paton, W. A. Ann Arbor
Ross, Francis E. Detroit
Russell, Mr. &  Mrs. Donald M . Detroit 
Seidman, F. E. Grand Rapids
Shekell, Mr. &  Mrs. Carden S. Detroit
Smith, David Detroit
Touse, Mr. &  Mrs. Charles G. B ay C ity
M in n e s o t a
Pearson, Edwin L. Minneapolis
Waldo, Earl A. Minneapolis
M is s is s ip p i
Crook, Mr. &  Mrs. Robert H. Meridian
Ellis, Joseph F. Clarksdale 
Evans, Mr. &  Mrs. Alphonse L. Gulfport
Gill, George Greenville
Haxton, R. K . Greenville
Henderson, W. H. Tupelo
Middleton, R. H. Greenwood
Orsborn, H. G. Greenwood
Quin, Mr. &  Mrs. Dick D. Jackson
Ready, John D . Meridian
Robinson, L. D. Greenville
Stainton, R. L. Jackson
Williams, L. A. Greenwood
Wilson, E. C. Jackson
Winkler, Mr. &  Mrs. M . M . Tupelo
M is s o u r i
Bailey, Mr. &  Mrs. Miller Kansas C ity
Barnes, Mr. &  Mrs. Parry Kansas C ity
Boka, Mr. &  Mrs. A. J. St. Louis
Boye, Erik C. St. Louis
Brunck, W. E. St. Louis
Buenger, F. G. Kansas C ity
Cronk, Eugene D. St. Louis
Cuneo, A . Henry Kansas C ity
Derrick, Mr. &  Mrs. Albert C. St. Louis
Dobson, Mr. &  Mrs. Claire S. Joplin
Dykes, H. Ashlin St. Louis
Emo, William St. Louis
Fechner, Harold C. St. Louis
Fraser, Edward Kansas C ity
Hansen, Tom  C. Kansas C ity
Helm, Henry C. St. Louis
Helm, Mr. &  Mrs. W. A. St. Louis
Huelsick, Robert A. St. Louis
Kerr, Mr. &  Mrs. P. H. Kansas C ity
Little, Mr. &  Mrs. George P. Joplin
Marsh, Sam St. Louis 
McMorris, Mr. &  Mrs. B. F . Fredericktown
Pichette, Charles Kansas C ity
Smith, Arthur C. St. Louis
Snider, John W. St. Louis
Stanley, Hubert Askew St. Louis
Stauffer, Mr. &  Mrs. John G. Kansas C ity
Stover, Mr. &  Mrs. Harry L. Kansas C ity
Wagner, Edwin H. St. Louis
M o n t a n a
Rowland, Mr. &  Mrs. Alfred J. Miles C ity
Thomas, Miss Jane Butte
Thomas, Roscoe L. Butte
N e b r a s k a
Johnson, Mr. &  Mrs. Philip G. Omaha
Lambie, Kenneth Lincoln
Martin, O. R. Lincoln
N e w  H a m p s h ir e
Haskell, Hiram B. Manchester
Johnson, A. W . Durham
Wright, Clarence H. Nashua
N e w  J e r s e y
Hastings, James J. Newark
Krohn, Theodore Newark
Procter, Percy L. Newark
Puder, A. H. Newark
N e w  Y o r k
Arliss, Elizabeth New York
Barnett, Harold B. New York
Bennett, George E. Syracuse
Broad, Samuel J. New York
Byerly, F. P. New York
Caffyn, Harold R. New York
Carey, John L. New York
Carter, A. H. New York
Carver, Charles New York
Cochrane, George New York
Cooper, Walter A. New York
Davis, William H. Syracuse
Dean, Walter Niles New York
Gale, Frank A. New York
Gantt, W. F. New York
Getz, Mr. &  Mrs. Joseph New York
Glover, P. W. R. New York
Greenberg, Benjamin New York
Grund, Benjamin New York
Hannon, Mr. &  Mrs. Raymond J. Troy
Horne, Henry A. New York
Hughes, Mr. &  Mrs. James F. New  York
Hurdman, Frederick H. New York
Kester, R oy B. New York
Klanderman, G. E. Jamestown
Lasser, S. J. Jamestown
Lehn, Frederick Dittm ar New York
Lindquist, John A. New York
Linen, John S. New  York
Madden, John Thomas New York
Marvin, J. Arthur New York
M ay, George New York
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McLeod, Dr. Stuart C. New York
Mendes, Henry E. New York
Morse, H. S. New York
Niles, Oscar L. Rochester
Peloubet, Mr. &  Mrs. Maurice E. New York
Prytherch, Mr. &  Mrs. Robert H. New York
Reeve, Archie Frederick New York
Roscher, Christopher L. New York
Sanders, Thomas N. New York
Seidman, J. S. New York
Seidman, M . L. New York
Sherwood, Mr. &  Mrs. George New York
Sinclair, Prior New York
Starkey, Mr. &  Mrs. Rodney F. New York
Staub, Mr. &  Mrs. Walter A. New York
Stempf, Victor H. New York
Surdam, Mr. &  Mrs. Arthur E. Buffalo
Surdam, Miss B etty Buffalo
Toepfer, J. Ralph Buffalo
Towns, Mr. &  Mrs. Charles H. New York
Webster, Norman E. New York
Wellington, Mr. &  Mrs. C. Oliver New York
Winton, H. T . New York
Wood, Ernest N . New York
N o r t h  C a r o l in a
Larter, S. A. High Point
Perrin, Mr. &  Mrs. George E. Greensboro 
ZumBrunnen, Mr. &  Mrs. Thomas P.
Salisbury
O h io
Ashman Mr. &  Mrs. R. D.
Brubaker, F. C.
Collins, Mr. &  Mrs. Sid J.
Dennis, Fred Condon 
Graham, Mr. &  Mrs. Berl G.
Ikirt, Mr. &  Mrs. Ernest M .
Kiersted, Mr. &  Mrs. R. W.
Konopak, Mr. &  Mrs. L. T .
Miller, Hermann 
Otis, Mr. &  Mrs. L. J.
Park, Leonard 
Schmidt, Charles L.
Starr, A. J.
Taylor, William J.
Wall, Mr. &  Mrs. Hugh E.
Weiss, Mr. &  Mrs. H. W.
Williams, Mr. &  Mrs. J. E.
O k l a h o m a
Bennett, Mr. &  Mrs. L. W.
Billups, Ford L.
Campbell, Paul C.
Champlin, A. O.
Clark, Mr. &  Mrs. William L.
Cory, Albert W.
Devault, J. N.
Fitzkee, Mr. &  Mrs. Paul W.
Godfrey, Mr. &  Mrs. R oy F.
Hinman, Howard W.
Hogard, Earl L.
Landgraf, T . R.
Naylor, C. A.
Newton, William Kenyon
Cleveland
Cleveland
Youngstown
Cincinnati
Cincinnati
Youngstown
Cleveland
Toledo
Columbus
Athens
Cleveland
Cincinnati
Cincinnati
Cleveland
Dayton
Cincinnati
Cleveland
Tulsa  
Oklahoma C ity  
Miami 
Oklahoma C ity  
Tulsa  
Oklahoma C ity  
Tulsa 
Tulsa 
Tulsa 
Oklahoma C ity  
Tulsa 
Ardmore 
Tulsa 
Norman
O ’Bryan, Mr. &  Mrs. William Howard
Oklahoma C ity  
Rostet, W. W. Tulsa
Steed, Mr. &  Mrs. John T . Ardmore
T illy, Mr. &  Mrs. Virgil S. Tulsa
Van Nostrand, L. J. Oklahoma C ity
Warner, Mr. &  Mrs. Ross T . Tulsa
Williams, Mr. & Mrs. Dwight
Winters, George F.
Oklahoma C ity  
Tulsa
O r e g o n
Hecox, Mr. &  Mrs. Frank S. Portland
Kron, Robert L. Portland
Niemi, Mr. &  Mrs. Albert M . Portland
P e n n s y l v a n ia
Aitken, Mr. &  Mrs. J. N., Jr. Philadelphia
Badger, Daniel Philadelphia
Beal, Edgar New Castle
Conick, M . Charles Pittsburgh
Fischer, Mr. &  Mrs. A. Karl Philadelphia
Gallina, L. J. Bradford
Ginder, Mr. & Mrs. Willard R. Philadelphia
Laventhol, Lewis J. Philadelphia
Main, Frank W . Pittsburgh  
Mathieson, Mr. &  Mrs. John K. Philadelphia
Quinn, M ary M . Wilkes-Barre
Ravenscroft, H. F. Philadelphia
Ross, Mr. &  Mrs. T . Edward Philadelphia
Sanderbeck, Adrian F. Pittsburgh
Stapelton, Mr. & Mrs. John T . Wilkes-Barre
Turner, Clarence L. Philadelphia 
Welcker, Mr. &  Mrs. William H. Philadelphia 
Zebley, Mr. &  Mrs. John H., Jr. Philadelphia
R h o d e  I s l a n d
Howell, H. E. Providence
S o u t h  C a r o l in a
Derrick, Noah Erastus Columbia
T e n n e s s e e
Ahlberg, Charles Richmond Memphis
Alben, Sara Memphis
Allen, Mr. &  Mrs. James W. Nashville
Barclay, W. A. Memphis
Barnard, Mr. &  Mrs. R ay E. Memphis
Bass, Mr. &  Mrs. G. A. Memphis
Baylor, Mr. &  Mrs. E. R. Johnson C ity
Bensinger, J. S. Memphis
Bevis, B. N. Memphis
Bolin, Mr. &  Mrs. A. B. Memphis
Bone, Mr. &  Mrs. George A. Memphis
Bradley, Mrs. Joseph A. Memphis
Bratton, J. 0 . Memphis
Brenke, N . G. Memphis
Buck, J. N. Memphis
Buffon, Clifford Denmore Chattanooga
Bunn, H. T . Memphis
Burk, Mr. &  Mrs. W. D. Memphis
Canary, Mr. &  Mrs. Hal Memphis
Carlin, Mr. &  Mrs. J. B., Jr. Memphis
Carter, C. D. Nashville
Carter, Mr. &  Mrs. M . O. Memphis
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Carter, William T . Memphis
Chapman, W. E. Nashville
Clark, Mr. &  Mrs. Roscoe C. Memphis 
Cobb, Mr. &  Mrs. Oliver P. Memphis
Cobb, Oliver P., Jr. Memphis
Coleman, John B. Memphis
Connelly, Mr. &  Mrs. Fred Martin Nashville 
Conover, R. B. Memphis
Cox, R. C. Memphis
Craig, N. H. Knoxville
Creedon, Mr. &  Mrs. James Memphis
Croft, Clyde R., Jr. Memphis
Crumley, H. A. Memphis
Crump, Mr. &  Mrs. Horace B. Nashville 
Crutchfield, C. W. Memphis
Dean, Thomas M . Memphis
Defries, R ay Lee Memphis
Dolan, Mr. &  Mrs. T . Frank Memphis
Douglass, Mr. &  Mrs. J. T . Memphis
Dowds, Cloy Memphis
Drane, C. S. Memphis
Eader, Mr. & Mrs. C. W. Memphis
Einhorn, Raymond State College
Ellis, A. C. State College
Emery, Lincoln O. Memphis
Ervin, A. H. Houston
Foster, John I. Chattanooga
Gaffney, John. J. Memphis
Glenn, John S. Nashville
Goodman, William W. Memphis
Gray, W. P. Nashville
Griesbeck, Mr. & Mrs. J. G. Memphis
Hallman, R. N. Memphis
Hansen, Mr. & Mrs. W. W. Memphis
Hardy, J. H. Chattanooga
Harmon, Jack Memphis
Harralson, Charles A. Memphis
Hinderer, Mr. &  Mrs. Harry F. Johnson C ity  
Hoffman, Mr. &  Mrs. Walter J. Memphis 
Hottum, C. H.
Huey, Robert E.
Ivy, Mr. &  Mrs. Fred E.
Jackson, William H.
Jay, Mr. &  Mrs. Harry M .
Johnson, Mr. & Mrs. Ernest 
Johnson, Orville E.
Jones, Homer K.
Jones, Mr. &  Mrs. Robert Hale 
Kohler, E. L.
Latshaw, Mr. &  Mrs. Russell E.
Law, Tom  
Littlejohn, W. W.
Long, L. B.
Luce, Mr. &  Mrs. George A.
Manire, Mr. & Mrs. C. H.
Marshall, William D.
Matthews, Mr. &  Mrs. James A . 
McCallum, Edward P.
McDaniel, R. E.
M cGarvey, Miss Sara
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Chattanooga 
Memphis 
Memphis 
Knoxville 
Memphis 
Nashville 
State College 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Chattanooga 
M cKnight, Mr. &  Mrs. B. M . Memphis 
McKnight, James I. Memphis
Menefee, Mr. & Mrs. John Thomas Chattanooga 
Miller, Mr. &  Mrs. D. C. Memphis
Miller, Mr. &  Mrs. J. S. Memphis
Moore, Charles F. Dyersburg
C.
Morgan, A. H.
Noble, Lindsley N.
Olin, Mrs. A. B.
Osborn, Mr. & Mrs. Hilary H.
Page, Mr. & Mrs. Fred G.
Page, Mr. &  Mrs. Ralph 
Parnell, J. N.
Penland, Joe D.
Plough, Abe 
Price, W. H.
Prince, P. R.
Pruner, J. W.
Quinn, Mr. &  Mrs. Clarence A  
Ragsdale, Russell G.
Rawlings, Mr. &  Mrs. John H.
Reed, Mr. &  Mrs. Glenn A.
Reynolds, Mr. & Mrs. Eugene 
Rice, W. W.
Ridgway, Mr. &  Mrs. Paul F.
Riggin, Mr. &  Mrs. Cecil W.
Robnett, Mr. & Mrs. Alfred E,
Scarborough, Harry I.
Scott, Roy N.
Sebulsky, Eugene 
Seidman, P. K.
Sherman, B. D.
Shuford, Otho
Sims, Mr. & Mrs. J. Clayton  
Smith, Mr. &  Mrs. William A.
Sofge, C. H.
Solinson, H. B.
Spain, H. M., Jr.
Stanford, Harvey 
Stanley, H. E.
Swafford, Carl A.
Thornton, Earl 
Truett, E. A.
Tuite, Mrs. Katherine L.
Varnum, Clyde 
Wainwright, Miss Bess 
Walsh, M . J.
Warren, A. E.
Watson, Mr. &  Mrs. Garner A  
Weakley, Mr. &  Mrs. R. B.
Webb, G. W.
Wellborn, Mr. &  Mrs. Carl B.
Wilkinson, Robert 
Wise, James J.
Wolbrecht, W. F.
Worman, Mr. &  Mrs. John H.
Yancey, A. L.
T e x a s
Alford, Mr. &  Mrs. Fred 
Allred, John B.
Arthur, Mr. &  Mrs. J. F. Stuart Dallas
Benson, C. G. Dallas
Bridewell, Charles F. Houston
Burer, Mr. &  Mrs. Walter C. Houston
Canter, Mrs. Eloise Houston
Coulter, B. W.  Austin 
Davis, Mr. &  Mrs. Benjamin Mercer Abilene
Harris, Joe C. Dallas 
Leland, T . W. College Station
Maschek, Mr. &  Mrs. O. H. Beaumont
Mohle, T . W. Houston
Memphis 
Chattanooga 
Memphis 
Nashville 
Nashville 
Memphis 
Memphis 
Knoxville 
Memphis 
Memphis 
Memphis 
Jackson 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Brownsville 
Chattanooga 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Knoxville 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Memphis 
Jackson 
Memphis 
Memphis 
Memphis
Dallas 
Wichita Falls
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Morris, M r. &  Mrs. Clifton H. Fort Worth
Nye, Mr. &  Mrs. L. C. Dallas
Phillips, J. A. Houston
Pryor, O. K . Houston 
Rodgers, Mr. &  Mrs. Frank G. San Antonio
Sproles, Lyle R. Fort Worth
Upleger, Arthur C. Waco
Wilcox, Frank L. Waco
Woodard, W. C. Fort Worth
U t a h
Kelly, Lincoln G. Salt Lake City
V ir g in ia
Andrews, Mr. &  Mrs. T . Coleman Richmond 
Brown, Mr. &  Mrs. C. A. Roanoke
Burket, Mr. &  Mrs. Alvin Wright Richmond 
Calkins, Mr. &  Mrs. Frank S. Richmond 
Elkins, Mr. &  Mrs. W. L. Richmond
Leach, Mr. &  Mrs. James A., Jr. Richmond 
Rawlings, A. Lee Norfolk
Rennie, Mr. &  Mrs. James A. Richmond 
Scott, Mr. &  Mrs. G u y M . Richmond
Whitaker, Mr. &  Mrs. Morris W. Lynchburg
V e r m o n t
Brooks, H. Stanwood 
Chaffee, Miss Thelma
St. Johnsbury 
St. Johnsbury
W a s h in g t o n
Mounsey, Mr. &  Mrs. R. C. Seattle
Tremper, E. P. Seattle
W e s t  V ir g in ia  
Baughan, Mr. &  Mrs. Robert L. Huntington  
Somerville, N. G. Huntington
Tanner, Mr. &  Mrs. Louis F . Morgantown
W is c o n s in
Brauer, Joseph C.
Braun, Mr. &  Mrs. Mervyn  
Dettman, Mr. &  Mrs. E. A.
Dietze, Carl E.
Larson, Mr. &  Mrs. F. G.
MacGowan, F. A.
Pattison, Charles F.
Smith, Miss Clara L.
Smith, Clifford I.
W y o m in g  
Cordle, Mr. &  Mrs. Ossie M .
P u e r t o  R ic o
Purcell, P. E.
C a n a d a
Mundie, J. G.
Milwaukee 
Milwaukee 
Appleton 
Milwaukee 
Appleton  
Wisconsin Dells 
Milwaukee 
Green B ay  
Green Bay
Casper 
San Juan
Rowe, W. G.
Winnipeg
Vancouver
Meetings and Elections
California Society of C.P.A’s
L o s A n g e l e s  C h a p t e r
Date: October 14, 1940.
Speaker: J. C . Lipm an, vice president o f the 
Union Bank &  T ru st Com pany, on the 
“ Facilities Available and H ow  T h e y  
Are Used b y  a B ank in Arriving at 
Credit Conclusions.”
Connecticut Society of C.P.A’s
Date: O ctober 22, 1940. Joint m eeting w ith  
N ew  H aven Chapter N .A .C .A .
Place: N ew  H aven.
Speaker: W illiam  W . W erntz, chief account­
ant o f the Securities and Exchange  
Commission, on accounting and in­
vestors.
Maryland Association of C.P.A’s
Date: October 8, 1940.
Place: Baltimore.
Speaker: T .  Colem an Andrews, o f R ich­
mond, V a., on “ Opportunities for P u b ­
lic A ccountants and Auditors in the 
Governm ental Field.”
Massachusetts Society of C.P.A’s
Date: O ctober 24, 1940. Joint m eeting Bos­
ton Chapter, N .A .C .A . and N ew  E n g ­
land Control o f Controllers In stitute of  
Am erica.
Place: Boston.
Speaker: D onald M . Russell, o f D etroit, 
M ich., on “ A ccounting for G overn­
m ent Contracts.”
Nebraska Society of C.P.A’s
Date: O ctober 8, 1940. Annual m eeting.
Place: Lincoln.
Elections: President— H arry E . Judd, of 
Om aha.
Vice president— Ellsw orth L . Fulk, o f L in­
coln.
Secretary— Isadore Abram son, of Om aha.
Treasurer— Herbert Probasco, o f Lincoln.
Oklahoma Society of C.P.A ’s
O k l a h o m a  C i t y  C h a p t e r
Date: October 2, 1940.
Elections: President— Clark Pace.
Vice president— A rthur L . W ood. 
Secretary-Treasurer— J. G . Beavers.
T u l s a  C h a p t e r
Date: October 1, 1940. A nnual meeting. 
Elections: President— Vincent M . K elly. 
Vice president— Earl L . H ogard. 
Secretary— W . L . Clasquin.
Treasurer— Louis W . Bennett.
Auditor— R . M . L ittle.
Pennsylvania Institute of C.P.A’s
H a r r i s b u r g  C h a p t e r
Date: October 22, 1940.
Speaker: Hon. Lee Edw ards, an attorney in 
the D epartm ent o f Internal Affairs, on 
“ M unicipal Bond Issues.”
Texas Society of C.P.A’s
D a l l a s  C h a p t e r
Elections: Chairm an— George H . A bb o tt. 
V ice chairman— H enry W . Goodson. 
Secretary-Treasurer— T ru xton  L . Shaw.
F o r t  W o r t h  C h a p t e r  
Date: Septem ber 20, 1940.
Elections: Chairm an— J. R . M aceo.
V ice chairman— W . Boone Goode. 
Secretary-Treasurer— W illiam  C . W ood­
ward.
Virginia Society of Public Accountants
S o u t h w e s t  C h a p t e r
Date: October 9, 1940. Annual m eeting. 
Place: Roanoke.
Elections: President— W illiam  S. G a y , of  
Blacksburg.
Vice president— A . R . K ennett, o f R oa­
noke.
Secretary-Treasurer— Lawrence A . H oh­
mann, o f Roanoke.
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Announcements
Lew is F . Bond announces the rem oval of 
his office to the Southern Bldg., 15th and H  
streets, N .W ., W ashington, D . C.
Ernst &  E rnst announce th at Lee V .  
Brinton has been adm itted to partnership in 
the firm, in the Houston, Texas, office.
Griffith and Com pany, o f Philadelphia, 
P a., announce that the following have been 
adm itted to partnership in the firm: M unro  
S. Coulter, Charles L . M cK a ig , George R . 
Saunders, and W illiam  R . Terres.
J. W eldon Jones announces that he has 
recently been appointed assistant director 
in charge o f the fiscal division, Bureau o f  
the Budget, W ashington, D . C.
H orace J. L an d ry announces that he has 
severed his connection w ith W ebster, 
Horne &  Blanchard, o f N ew  Y ork, N . Y .,  
and that he is now associated w ith E ver­
sharp, Inc., o f Chicago, Ill.
E . B . M cD aniel, Jr., o f D othan, A la., 
announces that he has purchased the D o ­
than office o f W m . F . Loflin &  Co. and is 
forming a partnership w ith M . L . Strick­
land, o f G eneva, A la., to practice under the 
firm name o f Strickland &  M cD aniel.
Oscar L . N iles, o f Naram ore and Niles, 
Rochester, N . Y .,  announces th at R obert  
T . M orrow and Frederick W . R ap p, who 
have been associated w ith him for a number 
of years, have formed a partnership w ith  
him to continue the practice o f public ac­
counting at the same address under the firm 
name o f Naram ore, N iles &  Co.
Em iliano Pol, Jr., announces the opening 
o f his office for the practice o f accounting at 
room 2, Cham ber o f Commerce Bldg., One 
T etu an  St., San Juan, Puerto Rico.
E dw in L . Bruhl, o f H ouston, Texas, ad­
dressed the T exas Association o f Autom o­
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bile Finance Com panies, at H ouston, Sep­
tember 10th, on changes in federal income- 
tax laws affecting automobile finance 
companies. ______
F lo yd  W . Bush, o f W ashington, D . C ., 
has been appointed chairman o f the sub­
com m ittee on highw ay financing o f the 
highways com m ittee o f the W ashington  
Board o f Trade.
W alter A . Cooper, of N ew  Y ork , recently  
addressed the International Electroengrav­
ers and Stenographers Association on “  Cor­
porate T ax es.”  M r. Cooper was appointed  
b y  Governor Lehm an as a delegate to repre­
sent N ew  Y o rk  State at the recent N ational 
T a x  Conference o f the N ational T a x  Asso­
ciation in N ew  York. H e delivered an ad­
dress entitled “ Excess Profits T a x .”
N orm an C . Cross, o f Tulsa, O kla., has 
been elected president o f the Petroleum  
A ccountants Society o f Oklahom a.
Carl E . Dietze, of M ilw aukee, W is., ad­
dressed the Illinois M unicipal League at  
R ock  Island, October 3rd, on “ T h e  
Am erican W a y .”
D ixon Fagerberg, Jr., o f Phoenix, Ariz., 
recently addressed the Arizona Small M ine  
Operators Association at Globe, A riz., on 
“ T h e  Social Value o f Small M ines.”  T h e  
address was published in the Septem ber 15, 
1940, issue o f The Mining Journal.
W illard R . Ginder, o f Philadelphia, Pa., 
has been appointed a field auditor for the  
W ar Departm ent.
M r. Ginder addressed the Gibson Insti­
tute at Philadelphia September 17th  on 
“ Fixed Assets and Depreciation.”
H . C. Goettsche, o f Chicago, Ill., is the  
author o f a book entitled Comparative 
Brewery Costs and Statistics, published b y
H . C . Goettsche &  Co., Chicago.
RUM FORD P R E S S  
C O N C O R D , N. H.

THE
C er tified  Public 
A c c o u n t a n t
A  Bulletin of The American Institute of  Accountants
D e c e m b e r  1940 
V o l.  20 • No. 12
Appointments 
Meeting of Council 
New Bank Confirmation Form 
Proposed Revised Rules of Professional Conduct 
By-law Amendments Adopted 
Members on Draft Boards 
Accountants and F.B.I.
15¢ a Copy Published Monthly $1 a Year
C O P Y R I G H T  1 9 4 0  B Y  A M E R I C A N  I N S T I T U T E  P U B L I S H I N G  C O . ,  I N C .
CONTENTS for DECEMBER
V O L . 20    1 9 4 0    N o . 12
A R T I C L E S
PAGE
New Bank Confirmation F o r m ...............................................................  1
Meeting of C ou n cil................................................................................. 2
Spring Council M eeting.........................................................................  3
Proposed Revised Rules of Professional C o n d u ct...................................  5
By-law Amendments Adopted ...............................................................  6
Appointments...........................................................................................  6
Activities of Officers and Members ........................................................  7
Meetings in R eview ................................................................................. 9
Visitors at Institute Offices...................................................................... 10
Institute Committee M eetings...............................................................  10
Standard Bank Confirmation Form — 1940..............................................11
Erratum.................................................................................................. 12
Unauthorized Use of N am es..................................................................  12
Wage and Hour Informal Conference..................................................... 13
Members on Draft B oards...................................................................... 13
Accountant P o e t .................................................................................... 14
Election of Members.................................................................................14
Accountants and F.B.I ...............................................................................15
Excerpts from State Society Bulletins.....................................................15
Obituary..................................................................................................  16
D E P A R T M E N T S
Meetings and E lections.......................................................................... 17
Announcements........................................................................................18
Officers 1940-1941
T h e  A m e r i c a n  i n s t i t u t e  o f  A c c o u n t a n t s
13 E a s t  F o r t y - f i r s t  S t r e e t , N e w  Y o r k  C i t y
President....................................................................................... C . O l i v e r  W e l l i n g t o n
Vice P resid en ts ............................M a u r i c e  E . P e l o u b e t ,  T .  D w i g h t  W i l l i a m s
Treasurer..................................................................................................... S a m u e l J. B r o a d
Secretary and Managing Editor............................................................J o h n  L .  C a r e y
T h e  C e r t i f i e d  P u b l ic  A c c o u n t a n t
Bulletin of the American Institute of Accountants
New Bank Confirmation Form
J
u s t  before the annual meeting, the Institute’s special committee 
on cooperation with bankers and a representative committee 
of the National Association of Bank Auditors and Controllers 
reached final agreement on a new standard bank confirmation 
form, identified as the “ standard bank confirmation form— 1940,” 
to distinguish it from the old form in use since 1933. The new 
form, it is believed, meets the objections of those accountants who 
have felt the need for additional information to be requested from 
the banks, as well as the objections of bankers to portions of the 
phraseology in the old form.
The primary purpose of a standard form is, of course, to make it 
as convenient as possible for banks to furnish information essential 
to independent auditors. In the past some banks have ignored 
requests for confirmations. Others have made a charge of as much 
as a dollar for each response to a request for confirmation. Obviously 
it is a burden on the bank personnel to answer a great volume of 
these inquiries, and the burden is immeasurably increased when 
there are variations in the phraseology of the questions asked by 
different accountants.
It must be remembered that banks are conscious of their responsi­
bility for replies to confirmation requests returned over their names. 
Frequently they have had to consult counsel with respect to the 
precise limits of responsibility in replying to a particular question 
asked by an accountant in his request for confirmation.
It is, therefore, in the interests of all concerned that a standard 
form whose meaning is clear to everyone, be widely adopted.
Copies of the new form have been mailed to all members and 
associates of the Institute, with a covering letter, the full text of 
which appears on page 11 of this bulletin.
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Meeting of Council
The council of the American Insti­
tute of Accountants met at the Pea­
body Hotel, Memphis, Tenn., on Octo­
ber 14th and 18th.
At the meeting on October 14th, 
twenty-eight members of council as 
well as Institute counsel and the secre­
tary were present; on October 18th, 
thirty-two members of council and the 
secretary of the Institute attended the 
meeting.
There follows a summary of the 
activities of the council at these ses­
sions. All reports referred to will be 
published in the forthcoming 1940 
Yearbook, which will be mailed to the 
membership without charge upon pub­
lication.
T rial
The council met in closed executive 
session on October 14th, sitting as a 
trial board. Two members were found 
guilty of a violation of rule (2) of the 
rules of professional conduct and of 
article V, section 4, of the by-laws of 
the American Institute of Accountants. 
The trials were reported officially in 
the December, 1940, issue of The 
Journal of Accountancy.
R e por t  of  S e c r e t a r y
The secretary’s report discussed the 
work of the Institute on behalf of 
members in the field of federal legisla­
tion; direct services to members; coop­
eration with state societies and outside 
groups; public relations; and adminis­
tration of the Institute.
The secretary reported the Insti­
tute’s successful opposition to a pro­
vision of the investment-trust bill, 
which in its original form would have 
extended to the government unprece­
dented control over the scope of audits 
and procedures followed by independ­
ent certified public accountants. It was 
also announced that the committee 
on enrolment and disbarment of the 
United States Treasury Department 
has adopted the Institute examination 
in accounting theory and practice for 
examination of applicants for admis­
sion to practise before the Department 
who are neither attorneys nor certified 
public accountants.
The expense of operating the research 
department, it was reported, has been 
absorbed in the regular budget of the 
general fund for 1940-1941. Six bulle­
tins have already been published by 
the committee on accounting procedure 
with the assistance of the research de­
partment, in addition to special studies 
by the committees published in The 
Journal of Accountancy and a number 
of advisory opinions rendered to the 
Securities and Exchange Commission; 
6,371 copies of An Introduction to 
Corporate Accounting Standards by 
Paton and Littleton published by the 
American Accounting Association and 
distributed by the Institute in coopera­
tion with the Association were dis­
tributed without charge to members of 
the two organizations; 2,517 copies 
have been sold at $1 each. The secre­
tary reported that 195,163 copies of 
specially prepared public-information
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pamphlets were circulated last year. 
As an example of cooperative distribu­
tion 5,000 copies of the Institute pro­
gram of audit of savings-and-loan asso­
ciations were transmitted by the presi­
dent of the United States Savings and 
Loan League to the members of that 
organization.
Officers of the Institute have spoken 
before 30 meetings of state societies 
and chapters during the past year, 11 
of which appearances were made by 
the secretary, in addition to 6 ad­
dresses of the secretary before meetings 
of other groups.
It was reported that 14,820 ques­
tions have been answered by the 
library and 4,869 books have been lent 
to members.
B o a r d  o f  E x a m i n e r s
The board of examiners reported 
that 395 applicants were admitted to 
the Institute during the year; 233 as 
members and 162 as associates. It was 
also announced that 45 states and terri­
tories now cooperate with the Institute 
in the conduct of examinations.
E x e c u t i v e  C o m m i t t e e
The report of the executive commit­
tee, reviewing actions taken by the 
committee during the year, was ap­
proved by council. The report con­
tained the following resolution:
R e s o l v e d , That the executive com­
mittee of the American Institute of 
Accountants record its deep sorrow at 
news of the death of W. Sanders Dav­
ies, the first president of the Institute, 
who rendered most signal services to 
his profession, his country, and his 
community. His long and useful life is 
an example to those who will follow in 
his path. His extraordinary ability 
and uncompromising devotion to high 
standards of conduct were combined 
with unfailing tolerance, patience and
Spr in g  Council Meeting
At a meeting December 3rd, the 
executive committee resolved that 
the spring meeting of council be ad­
journed to May 12, 1941, with the 
understanding that the meeting 
would probably be arranged to oc­
cupy three days if complaints were 
to be heard by the council sitting 
as a trial board, but that the busi­
ness could be disposed of in two 
days if no trials were to take place.
kindliness, which won the affection as 
well as the respect of all who knew him.
B e  I t  F u r t h e r  R e s o l v e d ,  That 
this resolution be inscribed in the min­
utes of the executive committee and 
that a copy be sent to Mr. Davies’ fam­
ily and to his professional associates.
A c c o u n t i n g  P r o c e d u r e
The committee on accounting pro­
cedure reported that four research 
bulletins have been issued to the mem­
bership by the committee,— on foreign 
operations and foreign exchange, de­
preciation on appreciation, compara­
tive statements, and reports of the 
committee on terminology. These pro­
nouncements have appeared in The 
Journal of Accountancy during the 
year.
Reports of the committee on ter­
minology, issued as Bulletin No. 7, 
were believed to be of sufficient interest 
to warrant being published as a special 
accounting research bulletin by the 
committee on accounting procedure.
N o m i n a t i o n s
Upon recommendation of the com­
mittee on nominations, the council 
rescinded a resolution of September 
18, 1939, to the effect that a follow-up
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questionnaire be sent to members in 
states from which members of council 
were to be elected, listing the three men 
whose names had been suggested by 
the greatest number of members in the 
original questionnaire provided for in 
article XI, section 1 (a) of the by-laws.
A u d i t i n g  P r o c e d u r e
The committee on auditing proce­
dure reported progress in preparing a 
revision of the bulletin, Examination of 
Financial Statements by Independent 
Public Accountants, being undertaken 
in the light of the extensions of audit­
ing procedure adopted by the council 
May 9, 1939, and subsequently modi­
fied and approved at the annual meet­
ing on September 19, 1939.
B y - l a w s
The committee on by-laws submitted 
to council two proposed amendments 
to the by-laws, which were in turn sub­
mitted for vote of those present at the 
annual meeting. By-law amendments 
approved by majority vote at the an­
nual meeting were subsequently ap­
proved by a mail vote of the member­
ship, and are reported on page 6.
C o m m i t t e e  o n  P u b l i c a t i o n
The committee on publication an­
nounced that The Journal of Account­
ancy had published, with the aid of an 
appropriation made in February by 
the executive committee, 69 articles 
in addition to regular departments as 
compared with 54 for the previous 
year. The circulation of The Journal 
rose 6.7 per cent during the year and 
approximately 51,000 promotion let­
ters or circulars were mailed out.
C o m m i t t e e  o n  S t a t e  L e g i s l a t i o n
The committee on state legislation 
reported progress on its study of
whether accountancy laws should be 
administered by other than certified 
public accountants. The report dis­
cussed methods by which the rules of 
professional conduct should be ad­
ministered and enforced.
S p e c i a l  C o m m i t t e e  o n  C o o p e r a t i o n  
w i t h  B a n k e r s
The special committee on coopera­
tion with bankers reported that the 
revised standard bank confirmation 
forms had proceeded to the point 
where they had approval of both the 
Institute committee and of the execu­
tive committee of the National Associa­
tion of Bank Auditors and Controllers.
The front page article of this bulletin 
discusses the new forms.
S p e c i a l  C o m m i t t e e  o n  
G o v e r n m e n t a l  A c c o u n t i n g
The special committee on govern­
mental accounting announced that a 
manuscript was in preparation on the 
subject of engagement of auditors for 
governmental bodies with particular 
reference to competitive bidding. The 
committee reported that an executive 
order of the President directing the 
Treasury Department to set up a cen­
tral system of summary accounts had 
been issued. The report states that 
while the committee was not consulted 
as to this particular order it is reason­
able to assume that its recommenda­
tions and comments had considerable 
influence in bringing it about and in 
defining its scope.
F e d e r a l  T a x a t i o n
“ Recommendations for Revision of 
the Internal Revenue Code,”  a report 
submitted by the committee on federal 
taxation, was distributed at the annual 
meeting of the Institute in Memphis 
and will be published in the February 
issue of The Journal of Accountancy.
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S p e c i a l  C o m m i t t e e  o n  I n v e n t o r i e s
The special committee on invento­
ries cooperated closely with the com­
mittee on auditing procedure. Due to 
the overlapping of functions, the com­
mittee recommended that it be not 
reappointed for the year 1940-1941. 
This recommendation was accepted by 
council.
S p e c i a l  C o m m i t t e e  o n  M e m b e r s h i p
The special committee on member­
ship reported that 386 new members 
had been admitted to the Institute 
during the fiscal year 1939-1940, this 
being the largest number of new mem­
bers admitted in any of the past five 
years except 1937. The committee re­
ported that it had been working with 
the secretary’s office in an effort to find 
out exactly how many of the certified 
public accountants in the United States 
who are not members of the Institute 
should be or could reasonably be ex­
pected to be members, and particularly 
why members of state societies are not 
Institute members.
S p e c i a l  A d v i s o r y  C o m m i t t e e  o n  
P u b l i c  I n f o r m a t i o n
Under the headings cooperation with 
state societies, cooperation with out­
side organizations, speakers’ and writ­
ers’ bureau, national organizations, 
state organizations, public information 
series, and future pamphlets, the 
special advisory committee on public 
information described its activities 
throughout the year.
P u b l i c  U t i l i t y  A c c o u n t i n g
The special committee on public- 
utility accounting reported progress in 
the preparation of a statement on 
“ cost”  and “ original cost”  of utility 
properties as related to accounting 
principles.
S p e c i a l  C o m m i t t e e  o n  S t u d e n t s ’ 
S o c i e t i e s
In view of the fact that a number of 
council members do not feel the time 
yet ripe for an extensive national stu­
dent organization sponsored by the 
Institute, the committee on students’ 
societies reported that its most useful 
present function would be to cooperate 
with two states which have expressed 
the most active interest in forming 
students’ societies and to use those 
states as experimental stations and 
proving grounds for the rest of the 
country.
C o m m i t t e e  o n  P r o f e s s i o n a l  E t h i c s  
U n d er th e  h e a d in g s  S e c u ritie s  a n d  
E x c h a n g e  C o m m issio n , m e e tin g s , tria ls,  
re v isio n s  o f  ru les o f  c o n d u c t, p ro ce d u re  
a n d  a n a ly s is  o f  in q u irie s, th e  c o m m itte e  
on  p ro fe ssio n al e th ic s  r e p o r te d  its  
a c tiv itie s  for th e  y e a r. In its  re p o rt,  
w h ic h  w ill a p p e a r  in fu ll in  th e  Year­
book, th e  c o m m itte e  a n a ly z e d  e ig h te e n  
ca ses w h ic h  h a v e  co m e  b e fo re  it.
S p e c i a l  C o m m i t t e e  o n  D i s c i p l i n a r y  
P r o c e d u r e  
The special committee on disciplin­
ary procedure reported upon its con­
sideration of the entire question of 
trials of members for violations of the 
Institute rules of conduct. Following 
lengthy discussion of the question, 
council voted to make no change in 
disciplinary procedure at this time.
Proposed Revised Rules of 
Professional Conduct
On October 18th at the annual meet­
ing in Memphis, the members present 
resolved that the proposed revisions 
of the rules of professional conduct, 
adopted by council on October 1 4 th ,  
be submitted to the membership for 
mail vote. The proposed revised rules 
will become effective only if approved
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by a majority of the members of the 
Institute.
Ballots were mailed on November 
6th, and will be valid and counted only 
if received by January 4, 1941. Mem­
bers are urged to return their com­
pleted ballots to the Institute before 
that date.
By-law Amendments Adopted
Proposed amendments to the by­
laws, which were submitted to the 
membership of the Institute for mail 
vote on November 2nd, have been ap­
proved by a majority of the member­
ship. These amendments were dis­
cussed in detail in the November issue 
of this bulletin.
The first amendment provides for 
automatic expulsion of a member found 
convicted of a felony or other crime or 
misdemeanor involving moral turpi­
tude, with a provision for reinstatement 
in the event of exoneration by a higher 
court. In favor of this amendment were 
2,615 votes; against it were 146.
The second amendment excludes 
teachers of accounting from the provi­
sions of article II, section 4(d), adopted 
last year, which provides for automatic 
advancement to membership of as­
sociates who have been in possession of 
certified public accountant certificates 
for more than ten years and are eligible 
for membership. This amendment was 
carried by 2,443 votes against 319.
The third amendment empowers the 
executive committee to prevent auto­
matic termination of membership for 
nonpayment of dues or other obligation 
to the Institute, under article V, sec­
tion 2, in the case of an individual un­
der charges before the committee on 
professional ethics, or in other circum­
stances in which it does not seem in the 
best interests of the profession that 
membership be terminated. Favoring
this amendment were 2,634 votes; 
against it were 121.
Appointments
The president of the American Insti­
tute of Accountants has appointed the 
following committees, in addition to 
those listed in the November issue of 
this bulletin, to serve for the fiscal year 
1940-1941: Personnel of additional 
committees will be included in the next 
issue of this bulletin.
C o m m i t t e e  o n  B y - l a w s
J. William Hope, chairman, Connecti­
cut
John D. Cherrington, Ohio 
Edward J. deVerges, Louisiana 
Emil Kroeger, Minnesota 
Harold A. Mock, Massachusetts
C o m m i t t e e  o n  C r e d e n t i a l s
John E. Harrington, chairman, Michi­
gan
Harold W. Scott, Michigan 
Paul D. Williams, Michigan
C o m m i t t e e  o n  E d u c a t i o n
Appointed fo r Three Years:
Roy B. Kester, New York 
The entire committee is composed of 
the following:
For Two Years:
William H. Bell, New York 
T. Edward Ross, chairman, Pennsyl­
vania
For One Year:
James M. McConahey, Washington 
Jacob B. Taylor, Ohio
S p e c i a l  C o m m i t t e e  o n  C o o p e r a t i o n  
w i t h  B a r  A s s o c i a t i o n
F. P. Byerly, chairman, New York 
J. N. Aitken, Jr., Pennsylvania 
T. Coleman Andrews, Virginia 
A. DeWitt Alexander, California 
Joel M. Bowlby, Illinois 
James J. Hastings, New Jersey 
Clarence L. Johnson, Connecticut
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S p e c i a l  C o m m i t t e e  o n  C o o p e r a t i o n  
w i t h  C r e d i t  M e n
Harry M. Jay, chairman, Tennessee 
William J. Carter, Georgia 
C. Vaughan Darby, District of Colum­
bia
Claire S. Dobson, Missouri 
Gilbert F. Dukes, Alabama 
John Fraser, New York 
J. Arthur Marvin, New York 
M. A. Montenegro, Florida 
Carden S. Shekell, Michigan 
Jackson W. Smart, Illinois 
J. Russell Wharton, Indiana
S p e c i a l  C o m m i t t e e  o n  C o o p e r a t i o n  
w i t h  S e c u r i t i e s  a n d  E x c h a n g e  
C o m m i s s i o n
Homer N. Sweet, chairman, Massa­
chusetts 
William H. Bell, New York 
Charles B. Couchman, New York 
Paul K. Knight, New York 
David L. Milne, New York 
Warren W. Nissley, New York 
Rodney F. Starkey, New York
S p e c i a l  C o m m i t t e e  o n  N a t i o n a l  
D e f e n s e
Since publication of the November 
bulletin, acceptance of appointment to 
this committee has also been received 
from:
Frank Wilbur Main, Pennsylvania
S p e c i a l  C o m m i t t e e  o n  R a i l r o a d  
A c c o u n t i n g
Arthur H. Carter, chairman, New York 
William Eyre, New York 
John B. Inglis, New York
S p e c i a l  C o m m i t t e e  o n  S a v i n g s  a n d  
L o a n  A c c o u n t s
Thomas A. Williams, chairman, Louisi­
ana
Kenneth R. King, Illinois 
Emil J. Monde, Connecticut 
Abraham H. Puder, New Jersey 
A. B. Waldbaum, Pennsylvania
S p e c i a l  C o m m i t t e e  o n  S t o c k  
B r o k e r a g e  A c c o u n t i n g
Andrew Stewart, chairman, New York
H. Hilton Dumbrille, New York 
Walter H. Rohe, Illinois 
Ralph L. Stauffer, Pennsylvania 
Frederick S. Todman, New York 
Frederick W. Wulfing, New York
Activities of Officers and 
Members
T r i p  o f  P r e s i d e n t
A luncheon meeting with officers 
and directors of the District of Co­
lumbia Institute of Certified Public 
Accountants on December 9th was the 
first in an extensive program of lunch­
eon meetings, radio addresses, and 
state society dinner meetings attended 
by C. Oliver Wellington, president of 
the American Institute of Accountants, 
last week. Robert B. Fleming, president 
of the Riggs National Bank and past 
president of the American Bankers As­
sociation, was toastmaster at a dinner 
given in Mr. Wellington’s honor Mon­
day night by the District of Columbia 
Institute at the Mayflower Hotel. 
Over four hundred accountants, bank­
ers, businessmen, and government of­
ficials attended the dinner. The topic 
of Mr. Wellington’s address was, “ En­
terprise and Cooperation.”
On Tuesday Mr. Wellington at­
tended a luncheon meeting with offi­
cers and directors of the Pittsburgh 
Chapter of the Pennsylvania Institute 
of Certified Public Accountants and 
later gave a radio address, “ Account­
ancy and the Services of Certified 
Public Accountants to Business and 
the Public,”  over Station WCAE. 
There followed a dinner in Mr. Well­
ington’s honor at the William Penn 
Hotel at which Frank Wilbur Main, 
president of the Pennsylvania Insti­
tute, was toastmaster.
On Wednesday, December 11th, 
Mr. Wellington visited Cincinnati, 
Ohio, where he joined officers and di­
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rectors of the Cincinnati Chapter of 
the Ohio Society for a luncheon meet­
ing at the Netherland Plaza Hotel. A 
radio broadcast was scheduled for 
the late afternoon, followed by a dinner 
at the Netherland Plaza Hotel. A  guest 
speaker at the dinner with Mr. Well­
ington was John J. Rowe, president of 
the Fifth-Third Union Trust Company.
On December 12th, Mr. Wellington 
visited Cleveland, Ohio. A luncheon 
meeting, a radio broadcast over Sta­
tion WHK, and a dinner in his honor at 
the Statler Hotel at which Dr. Arch D. 
Schultz, research director of the Ohio 
Chamber of Commerce, was the ac­
companying guest speaker, completed 
the program for the day.
On December 13th the president 
attended a luncheon meeting with 
officers and directors of the Buffalo 
Chapter of the New York State Society 
of Certified Public Accountants, spoke 
over the radio, and was guest of honor 
at a dinner at the Buffalo Consistory at 
which George F. Rand, of the Marine 
Trust Company, also spoke.
On December 16th Mr. Wellington 
will be guest of honor at a dinner meet­
ing given by the Massachusetts Society 
of Certified Public Accountants at the 
Parker House, Boston. In the afternoon 
a radio address over Station WEEI 
has been planned.
T r i p  o f  S e c r e t a r y
On November 23rd the secretary of 
the Institute addressed the semiannual 
convention of the Florida Institute of 
Accountants, at Orlando, Fla., on 
the subject, “ Public Opinion and the 
Accounting Profession.”  The meeting 
was attended by about 100 members of 
the Florida Institute and their guests. 
Walter Mucklow, a former vice presi­
dent of the American Institute of Ac­
countants, had prepared a paper for the 
meeting on the history of accountancy
in Florida, which was read in his ab­
sence. J. A. Phillips, a member of the 
Institute from Texas, spoke on the 
1940 excess-profits-tax law.
The secretary also spoke on Institute 
activities and current professional prob­
lems at a special dinner meeting of the 
North Carolina Association at Char­
lotte, N. C., on November 27th; on 
November 29th he addressed a dinner 
meeting of the Richmond Chapter of 
the Virginia Society.
S p e a k e r  a t  T a x  M e e t i n g s
On December 10th, Walter A. 
Cooper, chairman of the Institute 
committee on federal taxation, ad­
dressed a meeting of the Maryland 
Association of Certified Public Ac­
countants on the subject of “ The 
Federal Income Tax.”  On December 
12th, Mr. Cooper spoke at a double­
session tax meeting of the New Jersey 
State Society of Certified Public Ac­
countants at the Downtown Club, 
Newark, N. J., on “ The Federal 
Excess-Profits-Tax Law.”
C u r b  E x c h a n g e  G o v e r n o r
On November 14th, the New York 
Curb Exchange announced appoint­
ment of John T. Madden, a member of 
the American Institute of Accountants 
and dean of New York University’s 
School of Commerce, Accounts and 
Finance, as one of the three public 
governors of the exchange. Under the 
constitution of the Curb Exchange, 
public governors are “ representatives 
of the public not engaged in the securi­
ties business.” They have equal stand­
ing and voting power with the other 
governors.
I n s t i t u t e  R e p r e s e n t a t i v e s
James W. Hickey, of Hartford, Conn., 
represented the American Institute of
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Accountants at the fall conference of 
the Connecticut Building and Loan 
League, which was held in Hartford on 
November 20th.
T. Coleman Andrews, of Richmond, 
Va., member of the executive commit­
tee of the Institute, appeared as the In­
stitute’s representative before the an­
nual meeting of the South Carolina 
Association of Certified Public Ac­
countants, which took place at Colum­
bia, S. C., on December 6th.
Meetings in Review
N e w  Y o r k  L e c t u r e  a n d  S t u d y  
G r o u p
On November 29th, over two hundred 
persons attended the first in a series of 
three New York Lecture and Study 
Group meetings held at the Town Hall 
Club. After a dinner at 6 p .m . ,  Walter 
A. Cooper, chairman of the Institute 
committee on federal taxation, and 
J. S. Seidman, a member of the com­
mittee, jointly led discussion of the 
new excess-profits-tax law.
The second meeting of the Group 
took place on December 6th. Charles L. 
Nielsen discussed auditing punched- 
card records and related internal con­
trol. John A. Lindquist, member of the 
Institute committee on auditing pro­
cedure, and Charles H. Towns con­
ducted the meeting on December 13th, 
which was based on the topic, “ In­
ternal Check and Control.”
A c c o u n t i n g  I n s t i t u t e
On November 7th at the University 
of Southern California, seven organiza­
tions sponsored the second annual 
accounting institute, a day and an 
evening session devoted to a study of 
accounting, statistical statements, and 
current related problems. The seven 
participating organizations were the
Los Angeles Chapter of the California 
Society of Certified Public Account­
ants, the Los Angeles Chapter of the 
National Association of Cost Account­
ants, the Los Angeles Chapter of the 
Controllers Institute, The Petroleum 
Accountants Association, the Society 
of Governmental Accountants, Beta 
Alpha Psi, and the University of 
Southern California.
The following members of the Insti­
tute participated in the program, which 
consisted of six round tables, one gen­
eral session, a luncheon, and a dinner:
F. L. Andrus, D. E. Browne, R. W. E. 
Cole, B. H. DeVos, Thornton G. 
Douglas, Walter B. Gibson, Joseph M. 
Lowery, A. Douglass McKenzie, Oscar 
Moss, J. B. Scholefield, W. M. Shana­
han, William E. Ware, Paul K. Web­
ster, and Melvin D. Wilson.
F a l l  T a x  M e e t i n g s
Over 1,500 members and guests of 
the New York State Society of Certified 
Public Accountants attended the first 
fall tax meeting of the Society in the 
Grand Ballroom of the Waldorf-Astoria 
Hotel, New York City, on November 
18th. Members of the Institute who 
participated in this meeting, which was 
devoted to the subject of federal taxes, 
were: W. LeRoy Ashbaugh, Walter A. 
Cooper, chairman of the Institute com­
mittee on federal taxation, Joseph J. 
Klein, Nicholas Salvatore, and J. S. 
Seidman, member of the Institute com­
mittee on federal taxation.
The second tax meeting of the New 
York State Society was held on No­
vember 19th, also in the Grand Ball­
room of the Waldorf-Astoria, and was 
attended by approximately 1,000 mem­
bers and guests. Andrew B. Trudgian, 
attorney at law and member of the 
committee on taxation of the National 
Association of Credit Men, spoke on 
“ Tax Problems to be Considered before
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the End of the Year” ; George E. 
Cleary, attorney at law and chairman 
of the committee on federal estate and 
gift taxes of the American Bar As­
sociation, addressed the meeting on the 
meaning of the term “ earnings and 
profits”  for federal tax purposes.
M i c h i g a n  A c c o u n t i n g  C o n f e r e n c e
The Michigan Association of Certi­
fied Public Accountants held its six­
teenth annual accounting conference 
on Tuesday, November 12th, at Michi­
gan State College, East Lansing. The 
morning session included a round-table 
discussion of “ Unaudited Statements,”  
led by Robert P. Briggs, secretary of 
the Michigan State Board of Account­
ancy, and a talk by J. S. Seidman, of 
New York, N. Y ., on “ Detection of 
Fraud through Accounts,”  with Ray­
mond F. Knape, president of the Michi­
gan Association of Certified Public 
Accountants, presiding. Arnold L. Bar­
rett, vice president of the Association, 
presided over a luncheon meeting at 
which Lieutenant Harold Mulbar, of 
the Michigan State Police, spoke on 
“ Fifth Column Activities.”  In the 
afternoon, R. W. Jefferson, of Chicago,
Ill., spoke on “ Excess Profits Tax.”  
The conference closed with an address 
on the “ Michigan Intangible Tax 
Act,”  by Mrs. Frances Royce, of the 
Michigan Attorney General’s Office, 
at Lansing.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Albert H. Baer, Providence, R. I. 
Parry Barnes, Kansas City, Mo. 
Frederick D. Emerson, Philadelphia,
Pa.
Walter A. Hurley, Dover, Del.
Harry Jacobs, Hartford, Conn.
Walter E. Linvill, Philadelphia, Pa.
Walter C. Otto, Chicago, Ill.
Edward I. Petze, New Haven, Conn.
Eugene C. Reynolds, Memphis, Tenn.
Carden S. Shekell, Detroit, Mich.
Allen E. Strand, Greensboro, N. C.
William H. Thompson, Jr., Elizabeth, 
N. J.
Institute Committee Meetings
Executive Committee
Date: December 3, 1940.
Place: Institute offices.
Present:
C. Oliver Wellington, chairman 
T. Coleman Andrews 
George D. Bailey 
Samuel J. Broad 
George P. Ellis 
John K. Mathieson 
Maurice E. Peloubet 
Rodney F. Starkey 
T. Dwight Williams 
Spencer Gordon, of counsel 
John L. Carey, secretary
Committee on Publication
Date: November 19, 1940.
Place: Broad Street Club, New York, 
N. Y .
Present:
James L. Dohr, chairman 
George P. Auld 
Stephen Gilman 
John L. Carey, secretary 
Charles Carver, editorial assistant
Special Committee on Public Utility 
Accounting
Date: December 5, 1940.
Place: 67 Broad St., New York
Present:
Paul Grady, chairman
Erik J. Blomqvist (representing A. V.
McPhee)
W. M. Coursen 
Henry A. Horne
William C. Smith (representing Hu­
bert A. Stanley)
John L. Carey, secretary
Committee on Accounting Procedure
Date: December 4, 1940.
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Place: Institute offices.
Present:
C. Oliver Wellington, chairman 
George O. May, vice chairman 
George D. Bailey 
Carman G. Blough 
Archibald Bowman 
Leslie J. Buchan 
George Cochrane 
Charles B. Couchman 
William D. Cranstoun 
Arthur B. Foye 
Henry A. Horne 
John K. Mathieson 
Warren W. Nissley 
William A. Paton 
J. S. Seidman 
Walter A. Staub
Thomas H. Sanders, coordinator and 
director of research 
John L. Carey, secretary
Standard Bank Confirmation 
Form—1940
As announced in the front page arti­
cle of this bulletin, a new standard 
bank confirmation form has been 
agreed upon by the Institute’s special 
committee on cooperation with bankers 
and a representative committee of the 
National Association of Bank Auditors 
and Comptrollers. Copies of the form 
have been mailed to all members and 
associates of the American Institute of 
Accountants with an accompanying 
letter which is reprinted below:
“ To Members and Associates of the 
American Institute of Accountants:
“ Committees of the National As­
sociation of Bank Auditors and Comp­
trollers and of the American Institute 
of Accountants have been working on 
changes in the standard bank confirma­
tion form of 1933 to permit its universal 
acceptance by both accountants and 
bankers.
“ On the one hand, some account­
ants have felt a definite need for addi­
tional information to be requested 
from the banks or have had objections 
to certain wordings. On the other hand, 
some banks have believed it unsatisfac­
tory to have differences in the con­
firmation requests since the implica­
tions of any changes from the standard 
form were not clear. The banks point 
out that the increasing use of a second 
request at a date different from the 
audit date, the increasing amount of 
installment paper in the small loan 
and discount classifications, together 
with sundry requests for other informa­
tion, have made the filling out of re­
quests for confirmation an increasingly 
onerous task. They appreciate that the 
accountant must have independent 
information from the bank on all im­
portant matters if the audit procedure 
is to be effective, and banks, as one of 
the greatest beneficiaries of better au­
diting, are anxious to cooperate in 
every reasonable way.
“ The cooperating committees have 
now agreed upon a form, identified as 
‘ standard bank confirmation form—  
1940.’ The new form conforms with the 
requests of the bankers, which seemed 
reasonable to the American Institute 
of Accountants, without, it is believed, 
eliminating provision for information 
which the accountants should have. 
A copy is enclosed for your infor­
mation.
“ The two committees have also 
agreed with respect to the handling of 
certain matters not included in the 
confirmation form as follows:
“ (1) Duplicate deposit tickets. The 
banks point out that for various reasons 
arising from the internal routine of 
bank operations the information on 
duplicate deposit tickets is not of suffi­
cient importance to justify the work 
which banks must undertake in answer­
ing requests for such duplicate tickets. 
They ask, and the request seems rea­
sonable to the Institute’s committee, 
that accountants desiring information 
about duplicate deposit slips prepare
12 The Certified Public Accountant
the slips and send them to the banks 
for check.
“ (2) Where the accountants desire 
information as to items given to the 
banks for collection, a list of such col­
lection items should be submitted to 
the banks for check.
“ (3) If an accountant desires a con­
firmation of a bank balance at a date 
other than the audit date, when a com­
plete confirmation blank is or has been 
requested for the audit date, the banks 
have felt that it is unreasonable to be 
asked to fill out the complete confirma­
tion blank unless for some reason more 
than the cash information is desired. 
Accordingly, there has been prepared 
for such special requests a second form 
(standard bank confirmation 1940-A) 
which asks only for information on the 
bank balance.
“ The American Institute of Account­
ants and the National Association of 
Bank Auditors and Comptrollers urge 
their respective members to adopt the 
‘ standard bank confirmation— 1940’ as 
quickly as possible. The American 
Institute of Accountants will not copy­
right the new forms. Accountants, 
therefore, are free to order this blank 
from any source. The American Insti­
tute Publishing Company will, as in the 
past, be prepared to furnish blanks 
properly imprinted with the account­
ant’s name at a price of $1 per hundred, 
plus the cost of imprinting the account­
ant’s name, which decreases as the 
number of copies ordered increases.
“ Since standardization is the objec­
tive, it is urged that no changes be 
made in the form, but that in any case 
where additional information is desired 
it be requested in a separate letter.
“ If any adaptation of the standard 
form is independently printed, no mat­
ter how slight the changes, the legend 
‘ Approved 1940 by American Institute 
of Accountants— National Association 
of Bank Auditors and Comptrollers’ 
should, of course, be omitted.
“ Yours truly,
“ J o h n  L. C a r e y , Secretary”
Erratum
On page 17 of the November issue 
of this bulletin the personnel of the 
West Virginia Board of Certified Public 
Accountants was erroneously shown as 
Robert L. Baughan, Jesse L. Cramer, 
and Louis F. Tanner. These are the 
names of members of the board of direc­
tors of the West Virginia Society of 
Certified Public Accountants. The per­
sonnel of the West Virginia Board of 
Certified Public Accountants is as 
follows:
S. Charles Steele, president, 812 Monon­
gahela Bldg., Morgantown. (Term 
expires June 30, 1942.)
Okey K. Hayslip, secretary, P. O. Box 
1642, Huntington. (Term expires 
June 30, 1941.)
Norman S. Fitzhugh, 508 Kanawha 
Banking and Trust Bldg., Charles­
ton. (Term expires June 30, 1943.)
Unauthorized Use of Names
Several members of the Institute 
have complained that their names or 
the names of their firms have appeared 
without their authorization in direc­
tories privately published for profit. 
Inquiry has been made as to whether 
or not a citizen had any protection 
against the unauthorized use of his 
name in this manner. Counsel for the 
Institute has advised as follows:
“ New York has a civil-rights law 
which provides as follows:
“ ‘ Sec. 50. Right of privacy.— A per­
son, firm or corporation that uses for 
advertising purposes, or for the pur­
poses of trade, the name, portrait or 
picture of any living person without 
having first obtained the written con­
sent of such person, or if a minor of his 
or her parent or guardian, is guilty of a 
misdemeanor.
" ' Sec. 51. Action for injunction and
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for damages.— Any person whose name, 
portrait or picture is used within this 
state for advertising purposes or for 
the purposes of trade without the writ­
ten consent first obtained as above 
provided may maintain an equitable 
action in the supreme court of this state 
against the person, firm or corporation 
so using his name, portrait or picture, 
to prevent and restrain the use thereof; 
and may also sue and recover damages 
for any injuries sustained by reason of 
such use and if the defendant shall have 
knowingly used such person’s name, 
portrait or picture in such manner as is 
forbidden or declared to be unlawful 
by the last section, the jury, in its dis­
cretion, may award exemplary dam­
ages. But nothing contained in this act 
shall be construed as to prevent any 
person, firm or corporation, practicing 
the profession of photography, from 
exhibiting in or about his or its estab­
lishment specimens of the work of such 
establishment, unless the same is con­
tinued by such person, firm or corpora­
tion after written notice objecting 
thereto has been given by the person 
portrayed.’
“ Assuming that the directory is sold, 
it would seem that the names of the 
persons which have been used without 
their permission have been used ‘ for 
the purposes of trade’ within the mean­
ing of the act. The district attorney’s 
office should be asked whether they 
would be inclined to prosecute if com­
plaint were made by some of the indi­
viduals whose names have been used 
without permission. The individuals in 
question might also obtain injunctions 
and recover damages. Probably a 
threat of any such action would result 
in the names of the individuals being 
taken out of the book.
“ An intermediate New York case 
holds that a partnership has no rights 
under the statute, so it seems that no 
action could be maintained by any of 
the firms in question. Rosenwasser v. 
Ogoglia, 172 App. Div. 107, 158 N. Y . 
Supp. 56 (1916).”
W age and Hour Informal 
Conference
On November 25th, C. Oliver Well­
ington, president of the American In­
stitute of Accountants, T. Coleman 
Andrews, member of the executive 
committee, Arthur H. Carter, chairman 
of a special committee on wages and 
hours, Spencer Gordon, of counsel, 
and John L. Carey, secretary of the 
Institute, met in Washington, D. C., 
in informal conference with Harold 
Stein, the officer who presided at the 
wage-and-hour hearings preliminary to 
redefinitions issued in October (see 
The Journal of Accountancy, November, 
p. 450, December, p. 481), and dis­
cussed with him the possibility of 
amending the recently issued redefini­
tion of the word “ professional” under 
the fair-labor-standards act by the 
elimination of the “ salary test”  of $200 
in so far as it applies to accountants 
actively engaged in the practice of their 
profession as employees of independent 
public accountants. On November 26th 
a conference was held with Administra­
tor Fleming.
Subsequently, the Institute pre­
sented a petition in writing to Admin­
istrator Fleming, formally asking for 
hearings directed to this end. A copy 
of this petition has been sent to mem­
bers and associates of the Institute.
Members on Draft Boards
In the November issue of this bulle­
tin, a telegram was reproduced which 
was sent on September 26th to presi­
dents of state societies of certified pub­
lic accountants by the president of the 
Institute, recommending that the serv­
ices of certified public accountants be 
offered to state governors in nominat­
ing members of local draft and appeal 
boards.
Since that date the Institute has
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been informed that the following mem­
bers have been active in this work:
Thomas P. ZumBrunnen, Salisbury, 
N. C.— Associate member, registrants 
advisory board No. 1, Rowan County;
Walter N. Dean, New York City—  
chairman, selective service local board 
No. 154;
Stanley A. Hittner, Cincinnati, Ohio 
— secretary, selective service local 
board No. 6;
John W. Hooper, New York City—  
chairman, selective service local board 
No. 174;
Harry O. Leete, New York City—  
chairman, selective service local board 
No. 138;
Harold S. Meinhardt, New York 
City— member, selective service local 
board No. 79;
Perley Morse, New York City—  
chairman, selective service local board 
No. 762;
Carl Mur, Brooklyn, N. Y .— secre­
tary, selective service local board 
No. 165;
Charles W. Neumoyer, Easton, Pa. 
— member, selective service local board 
No. 1;
Charles H. Towns, New York City—  
member, selective service local board 
No. 268.
Accountant Poet
In the Notes of the Month depart­
ment of the May, 1940, issue of The 
Journal, attention was drawn to the 
fact that two outstanding athletes were 
planning to become certified public ac­
countants. The following excerpt from 
the author’s page of the December,
1940, issue of Harpers Magazine indi­
cates that accountants are adept in 
other fields as well:
“ The two poets of the month are 
Martha Keller, a familiar name with 
us, and Kingsley Tufts, who appears 
for the first time. Mr. Tufts has man­
aged with considerable dexterity to be 
a certified public accountant and a
member of the American Institute of 
Accountants and to teach philosophy 
at the University of California at the 
same time. He says: ‘ My verse has ap­
peared in Esquire and Coronet and in 
almost every small experimental maga­
zine, living and dead, for these past 
ten years.” ’
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, forty ap­
plicants whose election had been recom­
mended by the board of examiners and 
approved by the council by mail ballot. 
Following are the new members and 
associates:
A d v a n c e d  t o  M e m b e r s h i p
Maurice D. Clelland, San Francisco, 
Calif.
Robert L. Dickson, New York, N. Y . 
Gordon Ford, Louisville, Ky.
Robert H. Schlereth, New York, N. Y . 
Richard C. Stratford, Portland, Ore.
A d m i t t e d  a s  M e m b e r s
J. Andrew Crafts, New York, N. Y . 
Clarence E. Eisenmann, New York, 
N. Y.
Alcide J. Fournier, Boston, Mass. 
William B. Frazee, Little Rock, Ark. 
Louis H. Frishkoff, New York, N. Y . 
Fred B. Kubik, Wichita, Kan.
James M. Landsburg, Philadelphia, 
Pa.
Kendall B. Murray, Boston, Mass. 
Lewis A. Oates, Miami, Fla.
Clement D. O’Connor, Dubuque, Iowa 
Warde B. Ogden, Los Angeles, Calif. 
Harry G. Phipps, New York, N. Y. 
James F. Sanborn, Jr., Boston, Mass. 
Francis G. Shaw, Boston, Mass. 
Herman A. Spiegel, New York, N. Y . 
Joseph P. Sullivan, New York, N. Y . 
Elden J. Summers, Spokane, Wash. 
Maxwell A. H. Wakely, Brooklyn, 
N. Y.
George D. Wolf, Jr., Chicago, Ill.
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A d m i t t e d  a s  A s s o c i a t e s
Traver L. Berry, Wilmington, Del. 
Clarence L. Coe, Salina, Kan.
Benton C. Coit, San Francisco, Calif. 
Keith W. Dunn, Cedar Rapids, Iowa 
Matthew A. Hall, Buffalo, N. Y.
Curt A. Heuser, Boston, Mass.
Clair A. Kilgore, Chicago, Ill.
Arthur H. Lang, Chicago, Ill.
Charles A. Leib, New York, N. Y . 
William H. Lewis, Burbank, Calif. 
Louis deR. MacMillan, Chapel Hill, 
N. C.
Ellsworth W. Muller, Tulsa, Okla.
Carl A. Swafford, Chattanooga, Tenn. 
Philip J. Taylor, Philadelphia, Pa. 
Richard G. Tilt, New York, N. Y . 
Thomas Winn, Eugene, Ore.
Accountants and F.B.I.
The Federal Bureau of Investigation 
is accepting applications for the posi­
tion of special agent from male appli­
cants who are graduates of recognized 
accounting schools with three years 
practical accounting experience (either 
public or general private accounting). 
Assignments involving accounting, such 
as violations of the national banking 
act, national bankruptcy act, fraud 
statutes, and work with cases before 
the court of claims are given to ap­
pointees with these qualifications.
In addition, the Federal Bureau of 
Investigation is accepting applications 
from college graduates who have not 
had the required three years of practical 
accounting experience to perform gen­
eral investigation within the investiga­
tive jurisdiction of the Federal Bureau 
of Investigation.
Applicants must be at least twenty- 
three years of age and must not have 
reached their thirty-sixth birthday; 
height 5 feet, 7 inches; eye standards 
by Snellen Test, 20/40 and not less 
than 20/50 in the weakest eye, cor­
rected to 20/20.
Entrance salary is $3,200 per year. 
In addition $5 per day for subsistence 
is allowed for absence from the official 
headquarters.
Application blanks may be obtained 
by request sent to the Director, Fed­
eral Bureau of Investigation, Depart­
ment of Justice, Washington, D. C.
Excerpts from State Society 
Bulletins
Following are items from state so­
ciety bulletins which are believed to be 
of interest to members and associates 
of the American Institute:
F l o r i d a  B u l l e t i n — N o v e m b e r
The Boys in White
“ Long, long ago the ‘ boys in gray’ 
and the ‘ boys in blue’ held a ‘ hot' 
convention in Memphis, Tenn. No one 
enjoyed that get-together. Last month 
the ‘ boys in white’ were shivery, but 
took it and liked it. And everybody not 
only knows Miami, Florida, wants the 
American Institute of Accountants 
1942 annual meeting— but that all 
Florida is determined to get it!” 
— Item.
T e x a s  B u l l e t i n — November
We have something
“ ‘ I have missed not a single one. 
Hope that I may miss not one of the 
future programs. Personally, I think 
we have something.’— Roy L. Pope.”
[T h is  le tte r  a n d  th o se  fo llo w in g  refer  
to  a series o f  ra d io  b r o a d c a s ts  o n  a c­
c o u n ta n c y  spo n so red  b y  th e  T e x a s  
S o c ie ty  o f  C e r tifie d  P u b lic  A c c o u n t­
a n ts, w h ic h  w ere d e scrib e d  on  p a g e  15  
o f  th e  N o v e m b e r  C e r t i f i e d  P u b l i c  
A c c o u n t a n t .— E ditor.]
" ' The subjects of the programs are 
very interesting. I am sure they will be 
of great interest and benefit to ac­
counting students, businessmen, and 
aspirants to membership in our Soci­
ety.’— James D. Anderson.
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“ ‘ We note with interest that the 
Texas Society is sponsoring a series of 
radio broadcasts. We would appreciate 
receiving a copy of the scripts used in 
this broadcast.’— G. Charles Hurdman, 
secretary, the New York State Society 
of Certified Public Accountants.
“ ‘ The scripts are real interesting 
and you fellows are to be congratu­
lated.’— Harry L. Viser, president, 
North Louisiana Chapter, Louisiana 
Society of Certified Public Account­
ants.
" ' I would like very much to have a 
copy of the scripts used in the broad­
casts of your program, Facing the Facts.’ 
— W. W. Werntz, chief accountant, 
Securities and Exchange Commission.
“ ‘ I find these interesting reading 
and appreciate also your kindness in 
placing our name on your mailing list to 
receive copies.’— A. H. Carr, secretary- 
treasurer, Dominion Association of 
Chartered Accountants, Toronto, 
Canada.
“  ‘ I read the script No. 8, A  Man and 
His Banker. It’s fine. I hope, as you 
say, it may be possible sometime to 
give this series again, over a station in 
Houston or Beaumont.’— J. L. Block.”
Honor roll
“ Ray Larsen, Texas Society mem­
ber and secretary of the Houston Chap­
ter of the National Association of Cost 
Accountants, makes the honor roll this 
month through his service in distribut­
ing to all members of the Houston 
Chapter N.A.C.A. the American Insti­
tute of Accountants pamphlet, ‘Ac­
counting and Your Pocketbook.’ . . .
“ To Lee V. Brinton, Society di­
rector, goes credit for the idea of send­
ing copies of the pamphlet to city and 
school libraries. The suggestion has
been referred to the public relations 
committee." — Item.
W a s h i n g t o n  B u l l e t i n — November 
Long continued growth
“ This annual meeting [of the Amer­
ican Institute of Accountants, Mem­
phis, Tennessee, October 14th-18th] 
also could not but impress those in 
attendance with the great efforts of the 
officers, the council, and the committee 
chairmen in their work on behalf of the 
Institute. The outstanding character of 
these leaders and their zeal in further­
ing the interest of all members of the 
profession promise a long continued 
growth. Their application of time and 
energy to national problems marks the 
way for us to press on in furthering the 
interests of the certified public account­
ants of our own state.”— From the 
message of Edward P. Tremper, Jr., 
president of the Washington Society of 
Certified Public Accountants.
Hiram E. Decker
Hiram E. Decker, of Chicago, Ill., 
died on October 25, 1940. He was born 
at Brooklyn, N. Y ., in 1868 and spent 
his early years there. Mr. Decker was 
a certified public accountant of New 
York and Illinois and had been a mem­
ber of the American Institute of Ac­
countants and its predecessor organiza­
tions since 1902. He had specialized in 
the field of brokerage auditing for over 
thirty-five years. At the time of his 
death Mr. Decker was practising under 
his own name, having offices in Chicago 
and New York.
Meetings and Elections
Arkansas Society of C.P.A’s
Date: November 15, 1940. Annual meeting. 
Place: Little Rock.
Elections: President— Glenn A. Railsback, 
of Pine Bluff.
Vice president— Roy E. Chase, of Little 
Rock.
Secretary-Treasurer— J. Cooksey Fuller, 
of Little Rock.
California Society of C.P.A’s
Los A n g e l e s  C h a p t e r  
Date: November 12, 1940.
Speakers: Melvin Wilson, Oscar Moss, and 
J. R. White.
Subject: Excess Profits Tax Act of 1940.
Connecticut Society of C.P.A’s
Date: November 8, 1940.
Place: Bridgeport.
Speaker: Hon. Seth T. Cole on “ Law and 
Accounting— The Relationship between 
the two Professions.”
Florida Institute of Accountants
O r l a n d o  C h a p t e r  
Date: September 17, 1940.
Elections: President— Harry W. Bower. 
Vice president— Gordon M. Dickinson. 
Secretary-Treasurer— Myer O. Sigal.
Iowa Society of C .P.A ’s
Date: November 1 and 2, 1940. Annual 
meeting.
Place: Des Moines.
Elections: President— Lester F. Ream, of 
Des Moines.
Vice president— Harold B. Eversole, of 
Iowa City.
Secretary-Treasurer— Harry M. Davis, 
of Des Moines.
Kansas Society of C .P.A ’s
W i c h i t a  C h a p t e r  
Date: November 1, 1940.
Elections: President— Hugh Hartley.
Vice president— Ben F. Kubik.
Secret ary-Treasurer— Carl Pettijohn.
Massachusetts Society of C.P.A’s
Date: November 25, 1940.
Place: Boston.
Speaker: Harold J. Beairsto, of New York, 
N. Y ., on “ Accounting for Commodity 
Transactions.”
Minnesota Society of C.P.A’s
Date: November 26, 1940.
Place: Minneapolis.
Speaker: V. A. Lufi, of Minneapolis, on 
“ The Excess Profits Tax Law.”
Montana Society of C.P.A’s
Date: November 7 and 8, 1940. Annual 
meeting.
Place: Great Falls.
Elections: President— Edwin Mathieson, of 
Great Falls.
Vice president— Harold Higgins, of 
Helena.
Secretary-Treasurer— R. Lowell Wat­
kins, of Helena.
Ohio Society of C.P.A’s
C l e v e l a n d  C h a p t e r
Date: October 25, 1940. Annual meeting.
Elections: President— Almond J. Hyde.
Vice president— Ralph V. Wilson.
Secretary-Treasurer— Otto G. Schwenk.
Oklahoma Society of C.P.A ’s
Date: November 14 and 15, 1940. Annual 
meeting.
Place: Oklahoma City.
Elections: President— Albert W. Cory, of 
Oklahoma City.
Secretary— J. G. Beavers, of Oklahoma 
City.
Treasurer— Jenkins T. Morehead, of 
Tulsa.
Auditor— W. J. Zollinger, of Tulsa.
Virginia Society of Public Accountants
R ic h m o n d  C h a p t e r
Date: November 4, 1940.
Elections: President— J. Herman Atkins, Jr.
Vice president— Thomas L. Thrasher.
Secret ary-Treasurer— Sidney Mitchell.
17
Announcements
Announcement has been made of the 
withdrawal of Walter A. Cooper, of New 
York, N. Y ., from the firm of Barrow, 
Wade, Guthrie & Co. Mr. Cooper has an­
nounced that he will continue in public 
practice. His definite plans will be noted in 
a later issue of this bulletin.
Robert Douglas & Company, of Boston, 
Mass., announce the removal of their offices 
to 50 Congress St.
Moses, Rittler & Dienes, of New Orleans, 
La., announce that O. W. Ecuyer and Nor­
man E. Breitling, Jr., have been admitted 
to membership in the firm.
R. L. Persinger & Company, of Coving­
ton, Va., announce the opening of an office 
in the May Bldg., Staunton, Va.
Joseph B. Baerncopf, of Indianapolis, 
Ind., on November 13th addressed the 
school of government at Indiana Univer­
sity on “ The Financial Management of 
Municipal Utilities.”
Mr. Baerncopf has recently been elected 
to the board of governors of Indianapolis 
Jewish Federation (Social Service Or­
ganization).
Warren E. Banks, of Hot Springs, Ark., 
has been appointed a member of the budget 
committee of the Hot Springs Community 
Chest.
Reynold E. Blight, of Los Angeles, Calif., 
on November 8th addressed the Los An­
geles High School students on “ Armistice 
Day Celebration.”
Mr. Blight recently acted as arbitrator in 
a controversy submitted to the American 
Arbitration Association.
Erik C. Boye, of St. Louis, Mo., on 
November 25th addressed the Controllers 
Institute of America and the St. Louis Con­
ference of Bank Auditors and Comptrollers 
on November 26th.
Harvey S. Chase, of Winter Park, Fla., 
has recently been made secretary of the 
Citizens Fact Finding Council of Florida, 
Winter Park Branch.
Roscoe C. Clark, of Memphis, Tenn., has 
been elected vice president of the Associa­
tion of Certified Public Accountant 
Examiners.
T. Reginald Cloake, of New York, N. Y ., 
is the author of an article entitled “ De­
velopment Expense an Intangible Asset,” 
which appeared in the October issue of the 
New York Certified Public Accountant, and 
of an article entitled “ Intangible Assets,” 
which appeared in the November issue of 
The Accounting Forum.
Freeman H. Davis, of New York, N. Y ., 
is the author of an article entitled “ Good­
will and the Balance-sheet,”  which ap­
peared in the October issue of the New York 
Certified Public Accountant.
Arthur C. Droegemueller, of Chicago, 
Ill., has recently been elected treasurer of 
the Theological Seminary of the Evan­
gelical Lutheran Church at Chicago.
Henry B. Fernald, of New York, N. Y., 
recently presented a paper entitled “ Fed­
eral Finance and the New Tax Bill,”  at 
the Regional Conference under the aus­
pices of the Philadelphia Chamber of 
Commerce and the Chamber of Commerce 
of the United States at Philadelphia.
Mr. Fernald also addressed the tax 
symposium of the Trade and Commerce Bar 
Association on the subject “ Income Tax 
Amendments under the Second Revenue 
Act of 1940.”
Howard F. Greene, of Auburndale, Mass., 
is the author of an article entitled “ No-Par 
Value vs. Low-Par Value Stock,”  which
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appeared in the July, 1940, issue o f Path­
finder.
J. H . H ardy, o f Chattanooga, Tenn., re­
cently addressed the Chattanooga Chapter  
of the Am erican A ccounting Society on the 
subject, “ W h y  M en  Succeed.”
Frank W . Harris, Jr., o f Philadelphia, 
P a ., recently presented a research report on 
the financial status o f noninsured associa­
tions in the State o f Pennsylvania before 
the Pennsylvania League of Building and 
Loan Associations at Wernersville, Pa.
H arold M . H eckm an, o f Athens, G a., 
recently addressed the General Conven­
tion o f the Episcopal Church at Kansas  
C ity , M o., on “ Business Reports in the 
C hurch.”
A . Gordon H eitm an, o f Chicago, Ill., has 
been elected treasurer and controller of 
the St. Paul Foundry Com pany, St. Paul, 
M inn.
H erm an Herwood, o f N ew  Y ork , N . Y .,  
recently addressed the Credit W om en’s 
G uild at the H otel M cA lpin, N ew  Y ork, on 
the subject o f financial statem ents o f  
retailers.
John W . Hooper, o f N ew  Y ork, N . Y .,  on 
N ovem ber 18th addressed the Brooklyn  
W om en’s C lub on “ W om en and Industry  
in N ational Defense.”
O. C. Horn, o f Tulsa, O kla., has been ap­
pointed instructor in budgetary accounting 
and control at the U niversity o f T u lsa  
D ow ntow n College, T u lsa, Okla.
Clarence H . Johnson, o f D etroit, M ich., 
has been appointed professor o f accounting 
at Lawrence Institute o f Technology. M r. 
Johnson was also appointed chairman of 
adult education o f the M ichigan B aptist 
Convention.
Trum an Joiner, o f Boise, Idaho, re­
cently addressed the Boise R etail M er­
chants Association at Boise on the “ R e v ­
enue A c t of 1940 and Proposed Excess 
Profits T ax es.”
R aym ond P. Kaesshaefer, o f M ilw aukee, 
W is., has been elected controller o f the  
Am erican W ater W orks and Electric Com ­
pany, to succeed the late Arthur L. Rae. 
Mr. Kaesshaefer will assume his duties with 
the American Water Works early in 
November.
Joseph J. Klein, o f N ew  Y ork, N . Y .,  on 
October 21st addressed the T rade and Com ­
merce Bar Association at the H otel Astor, 
N ew  Y ork, on “ T h e Deduction for Am orti­
zation in the Second Revenue A c t  of 1940.”  
On N ovem ber 27th M r. Klein addressed the 
M etropolitan Controllers Association on 
the “ Analysis and Interpretation o f 1940 
Revenue A cts.”
R obert L . Kron, o f Portland, Ore., re­
cently addressed the officers council o f the 
So. Idaho and Oregon D ivision, Salvation  
A rm y, on the subject, “ Im portance of 
Proper Financial Records.”  M r. Kron is 
secretary o f the advisory board o f So. Idaho  
and Oregon D ivision, Salvation A rm y.
Harlan B. Livengood, o f Indianapolis, 
Ind., has been appointed treasurer o f T h e  
C ivic Theatre o f Indianapolis.
Joseph M . Low ery, o f Los Angeles, Calif., 
has addressed the following organizations 
in California in recent weeks: W elfare 
E xecu tives’ Association at Santa Barbara; 
Los Angeles C ity  College; A ccou n tan t’s In ­
stitute o f the U n iversity o f Southern C ali­
fornia; and the Society o f G overnm ental 
A ccountants— all at Los Angeles; and the  
L o n g Beach B ar Association at L o n g  
Beach.
W illiam  A . M ackie, o f Philadelphia, P a., 
was recently appointed an instructor in 
accounting at the Am erican In stitute o f  
Banking School, Philadelphia Chapter.
Ernest G. M aihack, o f Roselle Park, 
N . J., on N ovem ber 18th addressed the  
N ew  Jersey Credit M en ’s Association at 
N ew ark, N . J., on “ Controlling A ccounts  
R eceivable.”
Louis Marder, of N ew  Y ork , N . Y .,  is the 
author o f a pamphlet, published Septem ber  
10th, entitled “ H ow  to Prepare for the  
C .P .A . Exam ination.”
Charles E. McCune, of Tulsa, Okla., re­
cently addressed the members of the Green 
“ T ” Club on the subject, “ Ad Valorem 
Taxation in Tulsa County.”
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I. B. M cG ladrey, o f Cedar Rapids, Iowa, 
recently addressed the U nited Brethren in 
Christ Church State Convention at Vinton, 
Iowa, on the subject of free industry.
John T . Menefee, of Chattanooga, Tenn., 
recently addressed the Chattanooga C hap­
ter o f the Am erican A ccounting Associa­
tion on “ Some Experiences in Public  
A uditin g.”
J. Edm unds Miller, o f Lincoln, N eb., on 
October 9th addressed the Nebraska Fun­
eral Directors Association at Lincoln on 
“ M ortu ary Accounting and Cost Finding.”
R obert H . M ontgom ery, o f N ew  Y o rk , 
recently addressed the following groups: 
N ational T a x  Association, at N ew  Y ork, on 
“ W ar and T a x a tio n ” ; N ational Associa­
tion o f M anufacturers, at N ew  Y o rk , on 
“ N ew  T a x  D evelopm ents” ; U n iversity o f  
Pennsylvania Bicentennial Conference, at  
Philadelphia, as chairman o f the sym po­
sium on public aspects of accounting.
Perley Morse, of N ew  Y ork , N . Y .,  in 
recent weeks has delivered addresses on the 
“ Constitution o f the U nited States and 
Am ericanism ,”  before a number o f civic  
organizations in N ew  Y o rk  and vicinity.
Oscar M oss, of Los Angeles, Calif., on 
N ovem ber 7th  addressed the Accounting  
In stitute o f the U niversity o f Southern  
California at Los Angeles on “ Excess  
Profits.”
M a ry  E . M urphy, o f N ew  Y ork , is the  
author o f an article entitled “  ‘ Figuring O u t’ 
a Career,”  which appeared in the Septem ­
ber, 1940, issue o f Independent Woman, the  
official publication of the N ational Federa­
tion o f Business and Professional W om en’s 
Clubs.
George S. O live, of Indianapolis, Ind., on 
N ovem ber 12th addressed the A ccounting  
C lub o f  the School o f Commerce, Indiana  
U niversity, at Bloom ington, on “ T h e  A c ­
counting Profession— R etrospective and 
Prospective.”
M r. O live has been appointed faculty  
associate of the School o f Com m erce o f In ­
diana U n iversity and also a member o f the  
finance com m ittee o f the Citizens Inform a­
tion Com m ittee o f Indianapolis.
Herman J. Peisch, o f M inneapolis, M inn., 
on Novem ber 25th addressed the College  
W om en’s Club o f Minneapolis on “ W h y  W e  
K eep Records.”
Louis H . Pilié, of N ew  Orleans, L a., was 
recently elected a member o f the Orleans 
Parish School Board of Louisiana.
Paul J. Richards, o f N ew  Y o rk , recently  
addressed the L io n ’s C lu b  at Saratoga  
Springs, N ew  Y ork , on “ Federal Social 
Security.”
R . W arner R ing, of M iam i, F la., recently  
addressed the M iam i K iw anis C lub, on 
“ Excess Profits T a x  o f 1940.”
Charles F. Rittenhouse, of Boston, M ass., 
recently addressed the Superintendents’ 
Association o f the Am erican Paper &  Pulp  
Association, at Poland Springs, M d ., on 
“ In d u stry’s Record on N ational D efense.”
John S. R oth, o f M iddletow n, Conn., has 
been elected chairman o f the board o f di­
rectors o f the M iddletow n Taxpayers  
Association, Inc.
George V. Rountree, o f Chicago, I ll., is 
the author o f an article entitled “ A n  A rm y  
Figh ts on Its Stom ach,”  which appeared  
in the Septem ber 14th issue o f The Canner.
Joseph J. Seaman, o f Perth A m boy, N . J., 
on N ovem ber 8th addressed the Registered  
M unicipal A ccountants o f the State o f N ew  
Jersey at Trenton on the “ Relationship of 
Registered M unicipal Accountants to the 
Public and the Departm ent o f Local G o v ­
ernment o f N ew  Jersey.
O tto  A . Shults, o f Rochester, N . Y .,  has 
been appointed a member o f the Local 
Defense Council o f Rochester.
A ugust J. Sieloff, o f Indianapolis, Ind., 
on N ovem ber 28th addressed the Indiana  
Association of Personal Finance Com panies 
at Indianapolis on the review o f the 1939 
reports filed w ith Geo. S. O live &  Co.
E stil W . Sm ith, o f Ashland, K y ., served 
as a special accountant for the Secretary of  
State o f K en tu ck y during the period M a y  
1st to September 28th.
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J. Carl Sm ith, o f Roanoke, V a., has re­
cen tly been appointed com m anding officer 
o f U n it 5 o f the N a va l Reserve. H e has also 
been appointed a naval reserve recruiting 
officer.
W alter A . Staub, o f N ew  Y o rk , N . Y .,  
was appointed b y  Governor Lehm an as one 
o f the delegates to represent the State of  
N e w  Y o rk  at the 1940 annual m eeting of 
the N ation al T a x  Association in N ew  Y ork.
W illiam  E . Stevens, o f Lenoir, N . C ., has 
been elected trustee in bankruptcy for the 
M cD ow ell Furniture Com pany o f M arion, 
N . C .
John W . Thom son, recently general 
d epu ty collector w ith the unjust enrich­
m ent unit, Bureau o f Internal Revenue, 
A tlan ta, G a., announces th at he has re­
joined the staff o f W inn and W inn, o f  
Greenville, S. C.
T r o y  G . Thurston, o f Indianapolis, Ind., 
on N ovem ber n t h  and N ovem ber 25th re­
spectively, addressed the International A c ­
countants Society Forum and the Theatre  
Owners Association of Indiana at Indian­
apolis on the subject o f federal income and 
profits taxes.
Charles H . Tow ns, o f N ew  Y ork, N . Y .,  
recently addressed the Gibson In stitute at 
Philadelphia on “ Exam ination o f N otes  
and A ccounts R eceivable.”
C . L . Turner, o f Philadelphia, P a ., re­
cen tly addressed the Delaw are A ccou n t­
ants’ Association at W ilm ington, on “ C ap i­
tal Expenditures and R elated Am ortiza­
tion in Connection w ith the N ational 
Defense Program .”
M r. Turner was appointed b y  Governor 
Lehm an as a delegate to the N ational T a x  
Conference o f the 1940 N ational T a x  Asso­
ciation, N ew  Y ork . H e was also a delegate  
to the U n iversity o f Pennsylvania Bicen­
tennial Celebration, held in 1940.
A lbert J. W atson, o f San Francisco, 
Calif., on N ovem ber 25th addressed the 
Chi Pi A lp h a Fraternity at the Engineers’ 
Club, San Francisco, on “ A uditing and A c ­
counting Procedure Brought up to D a te .”
R alph J. W hitinger, o f M uncie, Ind., on 
N ovem ber 18th addressed the P i O m ega P i 
fraternity o f Ball State Teachers College at 
M uncie on “ T h e  Profession o f Accoun­
tan cy.”
Thom as A . W illiams, o f N ew  Orleans, 
L a., was recently appointed a member o f  
the race relations com m ittee of the N ew  
Orleans Association o f Commerce.
E . S. W oolley, o f Englew ood, N . J., re­
cently addressed the Am erican Bankers 
Association at A tlan tic  C ity , on “ Produc­
tive W ork Planning.”
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